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LR-6821 SEC v. The Seaboard Corpora- 
tion, et al. 


An entry of consent injunctions 


and orders issued against The Sea- 


board Corporation, Competitive 
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Management Company, Boston 
Administrative & Research, Inc., 
Rittmaster, Lawrence & Co., 
Inc., Lee Lawrence, Arthur 
Rittmaster, Michael Z. Landy 
and James M. Mallick. Admin- 
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against Competitive Capital 
Corporation, All States Man- 
agement Company and Boston 
Administrative & Research, 
Inc., revoking their registra- 
tions as investment advisers. 
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ation, et al. 
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to unsuccessful attempt to 
acquire control of Armour 
& Company. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11340/April 4, 1975 


The Securities and Exchange Commission announced 
pursuant to Section 15(c)(5) of the Securities Exchange 
Act of 1934 the temporary suspension of over-the-counter 
trading in the securities of Airways Enterprises, Inc., a 
Delaware corporation located in New York, New York 

for a ten-day period commencing at 9:30 a.m. (EDT) on 
April 4, 1975 and terminating at midnight (EDT) on 

April 13, 1975. 


The Conimission initiated the trading suspension because 
Airways Enterprises, Inc. has failed to file its 10-K annual 
report for the fiscal year ended November 30, 1974 re- 
sulting in the lack of current and accurate information 
available to the public. 


The Commission cautions broker-dealers, shareholders 
and prospective purchasers that they should consider 
carefully the foregoing information along with all other 
currently available information and any information 
subsequently issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that pursuant to Rule 15c2-11 under the Exchange 
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Act, at the termination of the suspension, no quotation 
may be entered unless and until they have strictly com- 
plied with all of the provisions of said rule. If any broker 
or dealer has any questions as to whether or not he has 
complied with said rule, he should not enter any quota- 
tion but immediately contact the staff of the Securities 
and Exchange Commission, Division of Enforcement in 
Washington, D. C. If any broker or dealer is uncertain 

as to what is required by Rule 15c2-11, he should re- 
frain from entering quotations relating to the securities 
in question until such time as he has familiarized himself 
with said rule and is certain that all of its provisions have 
been met. If any broker or dealer enters any quotation 
which is in violation of said rule, the Commission will 
consider the need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11341/April 8, 1975 


Admin. Proc. File No. 3-4466 
In the Matter of 


C. W. FRANKLIN & CO., INC. 
140 Broadway 
New York, New York 


(8-16648) 


FRANK WOLF 


FINDINGS AND ORDER IMPOSING REMEDIAL 
SANCTIONS 


In these broker-dealer proceedings under the Securities 
Exchange Act, C. W. Franklin & Co., Inc. (“registrant”’), 
a registered broker-dealer, and Frank Wolf, its president, 
have submitted offers of settlement which the Commis- 
sion has determined to accept. Solely for the purposes of 
these proceedings, and without admitting or denying 

the allegations in the order for proceedings, respondents 
consent to the findings and sanctions set forth below. 


On the basis of the order for proceedings and the offers 
of settlement, it is found that: 1/ 


1. During the period from on or about January 1, 1970 
to on or about March 31, 1973, registrant and Wolf will- 
fully aided and abetted violations of Section 17(a) of 
the Securities Act and Section 10(b) of the Exchange 
Act and Rule 10b-5 thereunder in connection with the 
offer, sale and purchase of the common stock of De- 
signcraft Jewel Industries. 


This was accomplished by: 


(a) Using fictitious customer accounts and failing to 
disclose that such accounts were controlled by a broker- 
dealer; 
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(b) Effecting transactions designed to depress the market 
price artificially and then stimulate market activity; 





(c) Inducing transactions by others at prices which were 
arbitrary and bore no relationship to the true market 
value of the stock and failing to disclose this fact; 





SI 
(d) Causing purchase orders to be placed with various R 
broker-dealers in order to create a ready market; 

T 
(e) Failing to disclose to customers and to other broker- pl 
dealers that the market was not free, open and competi- A 
tive; and of 

C 
(f) Using this fraudulent market to purchase the stock B 
at depressed prices and then sell to the public at inflated at 
prices. at 
2. During the period from about January 1970 to about T 
March 31, 1973, registrant and Wolf willfully aided and re 
abetted another broker-dealer’s willful violations of Sec- ct 
tion 10(b) of the Exchange Act and Rule 10b-6 there- ti 
under. Such other broker-dealer bid for, induced others al 
to purchase and purchased the securities of Pacesetter th 
Industries, Inc., National Paragon, Inc., Howard Inter- al 
national, Inc., Berkley Bio Engineering, Inc., Ramparts ui 
General and Designcraft for accounts controlled by it, 
while participating in the distribution of such securities. | T 

al 
In view of the foregoing, it is in the public interest to C 
impose the sanctions to which respondents have con- ct 
sented. se 















Accordingly, IT IS ORDERED that C. W. Franklin & ;~F 
Co., Inc. be, and it hereby is, suspended from soliciting fi 
any over-the-counter transactions in common stocks for A 
30 days, commencing as of the opening of business on fh 
April 21, 1975, and barred from participating as an p 
underwriter or member of a selling group in any Regu- Oo 
lation A offering for two years from the date of this Ct 
order; and it is further b 
E 
ORDERED that Frank Wolf be, and he hereby is, suspended ir 
from any association with any broker, dealer, investment ; ow 
company or investment adviser for 60 days, commencing | e 
as of the opening of business of April 21, 1975. ; wu 
rn 
For the Commission by the Office of Opinions and Re- n 
view, pursuant to delegated authority. is 
tl 
George A. Fitzsimmons 
Secretary 
1/ The findings herein are not binding on any other re- 
spondent named in these proceedings. S 
F 
f. 
I 
SECURITIES EXCHANGE ACT OF 1934 
Release No. 11342/April 8, 1975 (é ¢ 
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See Litigation Release No. 6821/April 8, 1975. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11343/April 8, 1975 


The Securities and Exchange Commission announced 
pursuant to Section 15(c)(5) of the Securities Exchange 
Act of 1934 (“Exchange Act’’) the temporary suspension 
of over-the-counter trading in the securities of United 
Communities Corp., a Florida corporation located in 
Boca Raton, Florida, for the ten-day period commencing 
at 10:30 a.m. (EDT) on April 8, 1975 and terminating 

at midnight (EDT) on April 17, 1975. 


The Commission initiated the trading suspension at the 
request of the company because of the unavailability of 
current reliable financial information. United Communi- 
ties Corp. has issued a press release in which it announced, 
among other things, that its auditors had resigned, that 

the company had retained new auditors, that the 1974 
audited financial statements would be filed late and that 
unaudited losses for 1974 were approximately $4 million. 


The Commission cautions broker-dealers, shareholders 
and prospective purchasers that they should consider 
carefully the foregoing information along with all other 
currently available information and any information sub- 
sequently issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the suspension, no quotation 
may be entered unless and until they have strictly com- 
plied with all of the provisions of said rule. If any broker 
or dealer has any questions as to whether or not he has 
complied with said rule, he should not enter any quotation 
but immediately contact the staff of the Securities and 
Exchange Commission, Division of Enforcement in Wash- 
ington, D. C. If any broker or dealer is uncertain as to 
what is required by Rule 15c2-11, he should refrain from 
entering quotations relating to the securities in question 
until such time as he has familiarized himself with said 
rule and is certain that all of its provisions have been 

met. If any broker or dealer enters any quotation which 
is in violation of said rule, the Commission will consider 
the need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11344/April 9, 1975 


Admin. Proc. File No. 3-4464 


In the Matter of 


GEORGE S. GORDON 
6570 Lake Blue Drive 
Miami Lakes, Florida 


FINDINGS AND ORDER IMPOSING REMEDIAL 
SANCTION 


In these remedial proceedings under the Securities Ex- 
change Act, George S. Gordon, who had been vice-presi- 
dent of a registered broker-dealer, has submitted an offer 
of settlement which the Commission has determined to 
accept. Solely for the purpose of these proceedings, and 
without admitting or denying the allegations in the order 
for proceedings, respondent consents to the findings and 
sanction set forth below. 


On the basis of the order for proceedings and the offer 
of settlement, it is found that: 1/ 


1. During the period from about December 1971 to Feb- 
ruary 1972, respondent willfully aided and abetted viola- 
tions of Section 15(c)(1) of the Exchange Act and Rules 
15c1-4 and 15c1-6 thereunder in that transactions were 
effected in the securities of Campco Corporation (““Camp- 
co”’) without furnishing customers at or before the com- 
pletion of each transaction written notification disclosing 
the capacity in which his firm was acting, and its partici- 
pation or financial interest in the distribution of Campco 
securities. 


2. During the period from about December 1971 to 
March 1974, respondent willfully aided and abetted vio- 
lations of Section 17(a) of the Exchange Act and Rule 
17a-3 thereunder in that certain books and records were 
not made accurately and kept current. 


In view of the foregoing, it is in the public interest to 
impose the sanction specified in the offer of settlement. 


Accordingly, 1T IS ORDERED that George S. Gordon 
be, and he hereby is, suspended from being associated 
with any broker, dealer, investment adviser or invest- 
ment company for 45 business days, effective April 21, 
1975. 


For the Commission by the Office of Opinions and Re- 
view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ The findings herein are not binding on any other re- 
spondent named in these proceedings. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11345/April 9, 1975 


Admin. Proc. File No. 3-4334 


In the Matter of 
LOUIS MANCUSO 


163 Duxbury Road 
Purchase, New York 
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LAURENS TARTASKY 
16 Burnett Terrace 
West Orange, New Jersey 


FINDINGS AND ORDER IMPOSING REMEDIAL 
SANCTIONS 


In these broker-dealer proceedings under the Securities 
Exchange Act, Louis Mancuso and Laurens Tartasky, 
who were registered representatives of Hale Securities 
Corp., formerly a registered broker-dealer, 1/ have 
submitted offers of settlement which the Commission 
has determined to accept. Solely for the purpose of 
settling these proceedings, and without admitting or 
denying the allegations in the order for proceedings, 
respondents consent to findings of misconduct as 
alleged in that order and to the imposition of speci- 
fied sanctions. 


On the basis of the order for proceedings and the offers 
of settlement, it is found that, during the period from 
about November 1, 1972 to July 3, 1973, respondents 
willfully violated Section 17(a) of the Securities Act 
and Section 10(b) of the Exchange Act and Rule 10b-5 
thereunder in that, in the offer and sale of common 
stock of Proof Lock International, Inc., they charged 
unfair prices and made material misrepresentations con- 
cerning the nature and profitability of Proof Lock’s 
business operations, its contracts and the market for 

its products, the speculative nature of Proof Lock stock, 
and the existence of current and accurate financial infor- 
mation concerning the company. 2/ 


in view of the foregoing, it is in the public interest to 
impose the sanctions specified in the offers of settle- 
ment. 


Accordingly, 1T 1S ORDERED that Louis Mancuso be, 
and he hereby is, suspended from any association with 
a broker-dealer, investment adviser or investment com- 
pany for a period of six months, and barred from any 
such association in a supervisory or proprietary capa- 
city; and it is further 


ORDERED that Laurens Tartasky be, and he hereby is, 
suspended from any association with a broker-dealer, in- 
vestment adviser or investment company for a period of 
75 days, and barred from any such association in a super- 
visory or proprietary position except that, after one year 
of association with a broker-dealer in a non-supervisory, 
non-proprietary capacity, he may apply to the Commis- 
sion to become so associated in a supervisory or pro- 
prietary capacity. 


For the Commission by the Office of Opinions and Re- 
view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
1/ Hale’s registration was revoked in these proceedings 
on the basis of its default. Securities Exchange Act Re- 
lease No. 10922 (July 22, 1974), 4 SEC Docket 624. 


2/ These findings are not binding on any other re- 
spondent named in these proceedings. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11346/April 8, 1975 


The Securities and Exchange Commission announced pur- 
suant to Sections 15(c)(5) and 19(a)(4) of the Securities 
Exchange Act of 1934 (‘Exchange Act”) the temporary 
suspension of over-the-counter and exchange trading in 
the securities of United Brands Company, a New Jersey 
corporation located in New York, New York, commencing 
at 8:45 p.m. on April 8, 1975 and terminating at the com- 
mencement of trading on April 14, 1975. 


The Commission instituted the trading suspension in 
order to permit the dissemination of information released 
by United Brands Company on April 8, 1975 concerning 
certain matters material to the Company. 


The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the suspension, no quotation 
may be entered unless and until they have strictly com- 
plied with all of the provisions of said rule. If any broker 
or dealer has any questions as to whether or not he has 
complied with said rule, he should not enter any quota- 
tion but immediately contact the staff of the Securities 
and Exchange Commission, Division of Enforcement in 
Washington, D. C. If any broker or dealer is uncertain as 
to what is required by Rule 15c2-11, he should refrain 
from entering quotations relating to the securities in 
question until such time as he has familiarized himself 
with said rule and is certain that all of its provisions have 
been met. If any broker or dealer enters any quotation 
which is in violation of said rule, the Commission will 
consider the need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11347/April 9, 1975 


Admin. Proc. File No. 3-4602 

In the Matter of 

CREATIVE LOGIC CORPORATION 
(File No. 81-170) 


ORDER GRANTING APPLICATION PURSUANT TO 
SECTION 12(h) OF THE ACT 


The Securities and Exchange Commission has issued an 
order granting the application of Creative Logic Corpor- 
ation (“Applicant”), a Delaware corporation, pursuant 
to Section 12(h) of the Securities Exchange Act of 
1934, as amended (‘the Act’) for an exemption from 
the provisions of Section 15(d) of the Act. 
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It appeared to the Commission that the requested exemption 
is not inconsistent with the public interest or protection of 
investors. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11348/April 9, 1975 


The Securities and Exchange Commission announced pur- 
suant to Section 15(c)(5) of the Securities Exchange Act 
of 1934 (“Exchange Act’’) the temporary suspension of 
over-the-counter trading for a ten-day period commencing 
at 1:30 p.m. (EDT) on April 9, 1975 and terminating at 
midnight (EDT) on April 18, 1975 of all securities of the 
following issuers which have failed to file with the Com- 
mission at least the indicated reports: 


BARNHART-MORROW CONSOLIDATED, a California 
corporation, located in Los Angeles, California (10-K Annual 
Reports for the fiscal years ended December 31, 1973 and 
December 31, 1974; 10-O quarterly reports for the fiscal 
quarters ended March 31, 1974, June 30, 1974 and Septem- 
ber 30, 1974). 


CONTINENTAL MANAGEMENT INC., A New York cor- 
poration, located in Flushing, New York (10-K Annual 
Report for the fiscal year ended May 31, 1974; 10-0 quar- 
terly reports for the fiscal quarters ended August 31, 1974 
and November 30, 1974). 


PURIFICATION SYSTEMS, INC., a Michigan corporation, 
located in Detroit, Michigan (10-K Annual Report for the 
fiscal year ended August 31, 1974; 10-O quarterly reports 
for the fiscal quarters ended February 28, 1974 and Novem- 
ber 30, 1974. 


The Commission initiated the subject suspensions because 
the subject issuers failed to comply with the reporting pro- 
visions of the Exchange Act resulting in the lack of current 
and accurate information available to the public. 


The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by these companies. 


Furthermore, brokers and dealers should be alert to the fact 
that pursuant to Rule 15c2-11 under the Exchange Act, at 
the termination of the suspension, no quotation may be en- 
tered unless and until they have strictly complied with all 

of the provisions of said rule. If any broker or dealer has any 
questions as to whether or not he has complied with said 
rule, he should not enter any quotation but immediately 
contact the staff of the Securities and Exchange Commis- 
sion, Division of Enforcement in Washington, D. C. If any 
broker or dealer is uncertain as to what is required by Rule 
15c2-11, he should refrain from entering quotations relating 
to the securities in question until such time as he has famili- 
arized himself with said rule and is certain that all of its pro- 
visions have been met. If any broker or dealer enters any 
quotation which is in violation of said rule, the Commission 












will consider the need for prompt enforcement action. 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18882A/April 10, 1975 


In the Matter of 

THE PROVIDENCE GAS COMPANY 

100 Weybosset Street 

Providence, Rhode Island 02901 

(31-749) 

ERRATA: 

in SEC Docket Vol. 6, No. 13 the file number in the above- 
captioned matter was incorrectly printed as: (31-759) on 


page 511. 


Please note that the correct file number should read: (31- 
749). 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18902/April 4, 1975 


In the Matter of 


MIDDLE SOUTH UTILITIES, INC. 
Two Eighty Park Avenue 
New York, New York 10017 


(70-5366) 


NOTICE OF POST-EFFECTIVE AMENDMENT REGARD- 
ING INCREASE IN AMOUNT OF AUTHORIZED BANK 
BORROWINGS 


NOTICE IS HEREBY GIVEN that Middle South Utilities, 
Inc., (“Middle South”), a registered holding company, has 
filed a sixth post-effective amendment to its declaration 
in this proceeding pursuant to the Public Utility Holding 
Company Act of 1935 (“Act”), designating Sections 6(a) 
and 7 of the Act as applicable to the following proposed 
transaction. All interested persons are referred to the de- 
claration, as now amended, for a complete statement of 
the proposed transaction. 


By order dated August 24, 1973 (HCAR No. 18065), the 
Commission authorized Middle South to issue and sell its 
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unsecured promissory notes in an aggregate amount not to 
exceed $30,000,000 outstanding at any one time under a 
$135,000,000 revolving credit agreement (“Credit Agree- 


ment”’) with a group of 7 commercial banks headed by Man- 
ufacturers Hanover Trust Company of New York (“Banks”’). 


Middle South now proposes to make additional borrowings 
from the Banks in the aggregate of $85,000,000. The pro- 
Portions in which the borrowing will be made, the interest 
rate, the maturity date, the form of note, and all other 
terms and conditions of the borrowing will be the same as 
those terms and conditions set forth in the Credit Agree- 
ment and the original filing herein, heretofore described 
and authorized in the Commission order dated August 24, 
1973. 


The proceeds of the additional notes to banks will be used 
to purchase 2,400,000 shares of common stock of Arkan- 
sas Power & Light Company aggregating $30,000,000; 
5,512,000 shares of common stock of Louisiana Power & 
Light Company aggregating $35,000,000; and 20,000 
shares of common stock of Middle South Energy, Inc., 
from time to time through June 30, 1975, aggregating 
$20,000,000 (File Nos. 70-5638, 70-5645, and 70-5647, 
respectively). 


Middle South reaffirms its intention to reduce the princi- 
pal amount of notes payable outstanding through the issu- 
ance of additional shares of its common stock. The issu- 
ance of such additional common stock will be the subject 
of a future filing before the Commission. Any future bor- 
rowings under the Credit Agreement will be subject to 
subsequent filings with and approval by the Commission. 


It is represented that no State or federal commission, 
other than this Commission, has jurisdiction over the 
proposed transaction. No special fees or expenses are 
anticipated in connection with the transaction proposed 
herein. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than April 28, 1975, request in writing that 
a hearing be held on such matter, stating the nature of his 
interest, the reasons for such request, and the issues of 
fact or law raised by said post-effective amendment to 
the previousiy amended declaration which he desires to 
controvert; or he may request that he be notified if the 
Commission should order a hearing thereon. Any such 
request should be addressed: Secretary, Securities and 
Exchange Commission, Washington, D. C. 20549. A 

copy of such request should be served personally or by 
mail (air mail if the person being served is located more 
than 500 miles from the point of mailing) upon the de- 
clarant at the above-stated address, and proof of service 
(by affidavit or, in case of an attorney at law, by certifi- 
cate) should be filed with the request. At any time after 
said date, the declaration, as now amended by this post- 
effective amendment or as it may be further amended, 
may be permitted to become effective as provided in 
Rule 23 of the General Rules and Regulations promul- 
gated under the Act, or the Commission may grant ex- 
emption from such rules as provided in Rules 20(a) and 
100 thereof or take such other action as it may deem 
appropriate. Persons who request a hearing or advice as 
to whether a hearing is ordered will receive notice of fur- 
ther developments in this matter, including the date of 
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the hearing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18910/April 4, 1975 


In the Matter of 


THE COLUMBIA GAS SYSTEM, INC. 
Wilmington, Delaware 


(70-5663) 


NOTICE OF PROPOSED ISSUANCE AND SALE OF 
SHORT-TERM NOTES TO BANKS AND TO DEALERS 
IN COMMERCIAL PAPER; EXCEPTION FROM COM- 
PETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that the Columbia Gas 
System, Inc. (“Columbia”), a registered holding company, 
has filed an application-declaration with this Commission 
pursuant to Section 6(b) of the Public Utility Holding 
Company Act of 1935 (“Act”) and Rule 50(a)(5) pro- 
mulgated thereunder regarding the following proposed 
transactions. All interested persons are referred to the 
application-declaration, which is summarized below, 

for a complete statement of the proposed transaction. 


Columbia requests that the exemption from the provisions 
of Section 6(a) of the Act afforded to it by the first sen- 
tence of Section 6(b) thereof, relating to the issue and 
sale of short-term notes, be increased through May 31, 
1976, from 5% to approximately 15% of the principal 
amount and par value of the other securities of Colum- 
bia then outstanding in order to permit Columbia to 
have outstanding up to $216,000,000 principal amount 
of proposed short-term notes, consisting of bank notes 
and commercial paper. Generally, Columbia will make 
the proceeds from the sale of these notes available to its 
subsidiary companies for construction, for the purchase 
of underground storage gas during the summer months, 
for other miscellaneous inventories, and for other short- 
term requirements, in accordance with the terms of 
Columbia’s filing for intrasystem financing (File No. 70- 
5656). 


Columbia proposes to issue and sell, from time to time 
through May 31, 1975, short-term notes in the form of 
commercial paper and notes to banks, in an aggregate 
amount not exceeding $216,000,000 at any one time 
outstanding. 


It is Columbia’s intention to issue and sell commercial 
Paper to one or more dealers, and it will continue to do 
so as long as the effective interest rate is less than the 
effective interest cost which Columbia would have to 
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pay to banks for an equivalent amount of funds as of the 
date of borrowing, except that, in order to obtain maximum 
flexibility, commercial paper may be issued with a maturity 
of not more than 60 days from the date of issue with an 
effective interest cost in excess of such effective interest 
cost on bank borrowings. 


The commercial paper will be in the form of promissory 
notes with maturities not to exceed 270 days and will not 
be prepayable prior to maturity. The actual maturities will 
be determined by market conditions, effective interest cost 
to Columbia, and Columbia’s anticipated cash requirements 
at the time of issue. The commercial paper notes will be 
issued in denominations of not less than $50,000 and not 
more than $5,000,000 and will be sold at a discount which 
will be not in excess of the discount rate per annum prevail- 
ing at the date of issuance for commercial paper of the par- 
ticular maturity and rating. 


It is stated that no commission or fee will be payable in con- 
nection with the issue and sale of the commercial paper 
notes. Each dealer, as principal, will reoffer such notes at 

a discount rate of 1/8 of 1% per annum less than the dis- 
count rate to Columbia. The reoffering will be made to not 
more than an aggregate of 200 customers of the dealers, 
such customers to be identified and designated in lists (non- 
public) prepared in advance. No additions will be made to 
the customer lists which will consist of institutional in- 
vestors. It is expected that Columbia’s commercial paper 
notes will be held by customers to maturity, but, if they 
wish to resell prior thereto, the applicable dealer, pursuant 
to a repurchase agreement, will repurchase the notes and 
reoffer the same to others in its specified group of cus- 
tomers. 


Columbia requests exception from the competitive bidding 
requirements of Rule 50 for the proposed issue and sale of 
its commercial paper. In support of this request, Columbia 
states that the proposed commercial paper notes will have 
a maturity of nine months or less, that it is not practical to 
invite competitive bids for commercial paper, and that 
current rates for commercial paper for such prime borrow- 
ers as Columbia are published daily in financial publica- 
tions. 


Columbia proposes that up to $156,000,000 of the afore- 
said commercial paper will be converted into short-term 
bank loans on or before May 31, 1976, and Columbia in- 
tends to secure credit lines from a group of 33 banks in a 
maximum aggregate amount of $156,000,000, borrow- 
ings thereunder to be repaid at or before the maturity 
date thereof, May 31, 1976, with cash generated from 
operations. The bank loans will bear interest at the mini- 
mum commercial lending rate in effect from time to time 
at Morgan Guaranty Trust Company of New York and 
will be prepayable, in whole or in part, at any time with- 
out penalty. 


It is stated that although banks have not required that 
Columbia maintain minimum compensating balances, it has 
been a policy of Columbia to maintain bank balances which 
on an annual basis are somewhat in excess of 20% of its 
average annual loans. On this basis, the effective cost of the 
bank borrowings (based on a prime rate of 7-1/4%) would 
be 9.06% per annum. 


Columbia has also filed with the Commission an applica- 
tion (File No. 70-5661) to sell $50,000,000 of preferred 
stock in May, 1975. Any additional financings which be- 
come‘necessary will be the subject of future applications 
to this Comfnission. 


The expenses to be paid by Columbia in connection with 
the proposed transaction are estimated at $4,600. Colum- 
bia has also requested that authority be granted to file cer- 
tificates under Rule 24 with respect to the proposed trans- 
actions on a quarterly basis. 


The application-declaration states that no state commis- 
sion and no federal commission, other than the Securi- 
ties and Exchange Commission has jurisdiction over the 
proposed transactions. 


NOTICE iS FURTHER GIVEN that any interested per- 
son may, not later than April 29, 1975, request in writing 
that a hearing be held on such matter, stating the nature 
of his interest, the reasons for such request, and the issues 
of fact or law raised by the filing which he desires to con- 
trovert; or he may request that he be notified if the Com- 
mission should order a hearing thereon. Any such request 
should be addressed: Secretary, Securities and Exchange 
Commission, Washington, D. C. 20549. A copy of such 
request should be served personally or by mail (air mail 

if the person being served is located more than 500 miles 
from the point of mailing) upon the applicants-declar- 
ants at the above-state address, and proof of service (by 
affidavit or, in case of an attorney at law, by certificate) 
should be filed with the request. At any time after said 
date, the application-declaration, as filed or as it may be 
amended, may be granted and permitted to become effec- 
tive as provided in Rule 23 of the General Rules and Re- 
gulations promulgated under the Act, or the Commission 
may grant exemption from such rules as provided in Rules 
20(a) and 100 thereof or take such other action as it may 
deem appropriate. Persons who request a hearing or ad- 
vice as to whether a hearing is ordered will receive notice 
of further developments in this matter, including the date 
of the hearing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18911/April 7, 1975 


In the Matter of 


CENTRAL AND SOUTH WEST CORPORATION 
Wilmington, Delaware 19899 


(70-5623) 


ORDER AUTHORIZING PROPOSED AMENDMENT 
TO CERTIFICATE OF INCORPORATION TO INCREASE 
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AUTHORIZED COMMON STOCK 


Central and South West Corporation (“Central”), a regis- 
tered holding company, has filed a declaration, and amend- 
ments thereto, with this Commission pursuant to Sections 
6, 7 and 12(e) of the Public Utility Holding Company Act 
of 1935 (“Act’’) and Rule 62 promulgated thereunder re- 
garding the following proposed transaction. 


Central proposes to amend its Certificate of Incorporation 
(“charter’’) to increase its authorized common stock from 
51,500,000 shares to 56,500,000 shares, par value $3.50 
per share. Central presently has 51,417,892 shares of its 
common stock issued and outstanding. It is stated that 
Centrai’s Board of Directors believes it will be necessary 
that Central sell additional shares within the next two years 
to help finance planned construction expenditures of Cen- 
tral’s subsidiaries while maintaining proper capital ratios. 
Construction expenditures by Central's subsidiaries are 
estimated at approximately $863,800,000 for 1975-1977. 


The proposed charter amendment is to be submitted to 
Central stockholders at the annual meeting to be held on 
April 17, 1975, Approval of the charter amendment re- 
quires the affirmative vote of the holders of a majority 

of the shares of common stock outstanding. Central has 
been authorized to solicit proxies from its common share- 
holders to obtain the requisite approval of the proposed 
charter amendment, to elect directors, to approve the 
appointment of Central's auditors and to act upon any 
other matters which may properly come before the an- 
nual meeting (Holding Company Act Release No. 18848). 


Fees and expenses to be paid by Central in connection 
with the proposed transaction are estimated at $30,000, 
including legal fees not exceeding $1,000. No state com- 
mission and no federal commission, other than this Com- 
mission, has jurisdiction over the proposed transaction. 


Due notice of the filing of said declaration has been given 
in the manner prescribed in Rule 23 promulgated under 
the Act (Holding Company Act Release No. 18848), and 
no hearing has been requested of or ordered by the Com- 
mission. Upon the basis of the facts in the record, it is 
hereby found that the applicable standards of the Act and 
the rules thereunder are satisfied and that no adverse find- 
ings are necessary; and that it is appropriate in the public 
interest and in the interest of investors and consumers that 


said declaration, as amended, be permitted to become effec- 


tive: 


IT iS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said declaration, as 
amended, be, and it hereby is, permitted to become effec- 
tive forthwith, subject to the terms and conditions prescrib- 
ed in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18912/April 7, 1975 a 


In the Matter of \ 


ARKANSAS POWER & LIGHT COMPANY 
Little Rock, Arkansas 


(70-5637) 


ORDER AUTHORIZING ISSUANCE AND SALE OF 
NOTES TO BANKS AND/OR A DEALER IN COMMER. 
CIAL PAPER; EXCEPTION FROM COMPETITIVE BID- 
DING 


Arkansas Power & Light Company (‘Arkansas’), a public- 
utility subsidiary company of Middle South Utilities, Inc. 
(“Middle South”’), a registered holding company, has filed 
a declaration with this Commission pursuant to Sections 
6(a) and 7 of the Public Utility Holding Company Act of 
1935 (‘Act’) and Rule 50(a)(5) promulgated thereunder 
regarding the following proposed transactions. 


By order dated August 21, 1974 (HCAR No. 18540), the 
Commission authorized Arkansas to issue and sell, from 
time to time through May 31, 1975, up to $85,000,000 
aggregate principal amount outstanding at any one time 
of unsecured short-term promissory notes. 


Arkansas now proposes to revise the foregoing program 
and to issue and sell, from time to time through Decem- 
ber 31, 1976, unsecured short-term promissory notes (in- ni 





cluding commercial paper) to various commercial banks 
and/or a dealer in commercial paper in an aggregate prin- 
cipal amount outstanding at any one time not to exceed 
$95,000,000. The aggregate principal amount of commer- 
cial paper outstanding at any one time will not exceed 
$60,000,000. 


The notes proposed to be issued and sold to commercial 
banks will be in the form of unsecured promissory notes 
payabie not more than nine months from the date of issu- 
ance with right of renewal, will bear interest at the prime 
commercial bank rate in effect at the lending bank on the 
date of issuance, and will, at the option of Arkansas, be 
prepayable, in whole or in part, at any time without pre- 
mium or penalty. While no formal commitments for 
future borrowings have been made with any bank, it is 
expected that the banks to whom such notes will be issued 
and sold and the maximum amount to be issued and out- 
standing at any one time to each such bank will be sub- 
stantially as follows: 


Maximum Amount 
to be Borrowed 





Name of Bank 





First National Bank of Eastern 


Arkansas, Forrest City, Arkansas $ 300,000 

Arkansas Bank & Trust Company, 

Hot Springs, Arkansas 800,000 
First National Bank of Hot (¢@ 
Springs, Hot Springs, Arkansas 500,000 
























The Commercial National Bank, 


Little Rock, Arkansas $ 800,000 

First National Bank in Little Rock, 

Little Rock, Arkansas 4,000,000 

Union National Bank, 

Little Rock, Arkansas 1,300,000 

Worthen Bank & Trust Company, 

Little Rock, Arkansas 3,000,000 

Irving Trust Company, 

New York, New York 5,000,000 

Manufacturers Hanover Trust 

Company, New York, New York 45,000,000 

Morgan Guaranty Trust Company 

of New York, New York, N. Y. 8,000,000 

National Bank of Commerce, 

Pine Bluff, Arkansas 1,000,000 

Simmons First National Bank, 

Pine Bluff, Arkansas 14,000,000 

Peoples Bank & Trust Co., 

Russellville, Arkansas 300,000 

Republic National Bank of Dallas, 

Dallas, Texas 5,000,000 
Total: $89,000,000 


Arkansas maintains daily operating balances with the 
above Arkansas banks. If balances were to be maintained 
solely for the purpose of satisfying a compensating bal- 
ance requirement at the prevailing rate of 15% and assum- 
ing a 7-1/2% prime rate, the effective interest cost would 
be 8.82%. The above non-Arkansas banks may require 
compensating balances from 10% to 20% of the average 
annual amount of the loans outstanding from those banks. 
Assuming a 7-1/2% prime rate and a 20% compensating 
balance, the effective interest cost on loans from the non- 
Arkansas banks would be 9.37%. 


The proposed commercial paper will be in the form of 
unsecured promissory notes with varying maturities 

not to exceed 270 days, the actual maturities to be 
determined by market conditions, effective cost of money 
to Arkansas and Arkansas’ anticipated cash requirements 
at the time of issuance. In accordance with the established 
custom and practices in the market, the proposed commer- 
cial paper will not be payable prior to maturity. Arkansas 
Proposes to issue, reissue and sell commercial paper in 
denominations of not less than $100,000 directly to Salo- 
mon Brothers, a dealer in commercial paper, at a discount 
which will not be in excess of the discount rate per annum 
prevailing at the date of issuance for commercial paper of 
comparable quality of that particular maturity sold by 
public-utility issuers to commercial paper dealers. No com- 
mission or fee will be payable by Arkansas in connection 
with the issuance and sale of the commercial paper. Salo- 
mon Brothers, as principal, will reoffer and sell the com- 


mercial paper at a discount rate of 1/8 of 1% per annum 
less than the prevailing discount rate to Arkansas. Salo- 
mon Brothers in reoffering the commercial paper will 
limit the reoffer and sale to a non-public customer list 
of not more than 200 buyers of commercial paper. Such 
list will be furnished to the Commission and no change 
will be made therein without advising the Commission 
of such change. It is anticipated that the commercial 
paper will be held by the buyers to maturity. However, 
Salomon Brothers may, if desired by a buyer, repur- 
chase the commercial paper for resale to others on the 
list of customers. 


Arkansas asserts that the issue and sale of the commercial 
paper should be excepted from the competitive bidding 
requirements of Rule 50 because the commercial paper 
will have a maturity not in excess of 270 days, current 
rates for commercial paper for such prime borrowers 

as Arkansas are published daily in financial publications 
and it is not practical to invite bids for commercial 
paper. 


As of February 26, 1975, Arkansas’ construction program 
is expected to result in expenditures of approximately 
$212,100,000 in 1975 and $323,200,000 in 1976. Includ- 
ed in the estimate of construction program expenditures 
for 1975 are $163,800,000 for generating facilities, $12,- 
800,000 for transmission facilities, $29,600,000 for dis- 
tribution facilities, and $5,900,000 for other facilities. 
The net proceeds to be received by Arkansas from the 
issuance and sale of the notes referred to herein, together 
with other funds available from time to time to Arkan- 
sas from its operations or derived from the issuance and 
sale of long-term debt and/or equity securities, will be 
applied to Arkansas’ construction program. As such notes 
mature, they will be renewed (but to mature not later 
than September 30, 1977) or repaid out of funds then 
available to Arkansas from its operations or derived from 
the issuance and sale of similar securities or long-term 
debt and/or equity securities. 


Arkansas has requested that it be granted authority to 
file on a quarterly basis its certificates under Rule 24 
with respect to the proposed transactions. 


No State commission and no Federal commission, other 
than this Commission, has jurisdiction over the propos- 
ed transactions. 


Due notice of the filing of said declaration has been given 
in the manner prescribed in Rule 23 promulgated under 
the Act (Holding Company Act Release No. 18851), and 
no hearing has been requested of or ordered by the Com- 
mission. Upon the basis of the facts in the record, it is 
hereby found that the applicable standards of the Act 

and the rules thereunder are satisfied and that no adverse 
findings are necessary; and that it is appropriate in the pub- 
lic interest and in the interest of investors and consumers 
that said declaration be permitted to become effective: 


IT iS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said declaration be, 
and it hereby is, permitted to become efiective forth- 
with, subject to the terms and conditions prescribed in 
Rule 24 promulgated under the Act, except that the 
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time for filing the certification thereunder with respect to 
the proposed transactions is extended as previously indi- 
cated. 


For the Commission, by the Division of Corporate Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18913/April 7, 1975 


In the Matter of 


SOUTHERN ELECTRIC GENERATING COMPANY 
Birmingham, Alabama 


(70-5620) 


ORDER AUTHORIZING ISSUE AND SALE OF NOTES 
TO BANKS 


Southern Electric Generating Company (“SEGCO”), a 
public-utility subsidiary company of The Southern Com- 
pany, a registered holding company, has filed an applica- 
tion and amendments thereto with this Commission pur- 
suant to Section 6(b) of the Public Utility Holding Com- 
pany Act of 1935 (“Act’’) regarding the following pro- 
posed transactions. 


SEGCO proposes to issue and sell short-term notes to 
banks from time to time on or prior to December 31, 
1975, in an aggregate amount outstanding at any one 
time of not in excess of $10,000,000. The names of the 
lending banks and the maximum amount to be borrow- 
ed from each are as follows: 


Birmingham Trust National Bank 





Birmingham, Alabama $4,300,000 

Trust Company of Georgia 

Atlanta, Georgia 5,700,000 
Total: 10,000,000 


The notes will be dated on the date of borrowing, will 
mature in not more than nine months, and will be pre- 
payable, in whole or in part, without penalty or pre- 
mium. The effective cost of the loans, taking into 
effect any compensating balances, will not exceed 
130% of the prime rate of interest. 


It is stated that the proceeds from the bank notes will 
be used by SEGCO to reimburse its treasury for ex- 
penditures in connection with the financing of certain 
pollution control facilities, to pay at maturity from 
time to time outstanding bank notes incurred for such 
purpose, and for other corporate purposes. It is further 
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stated that, unless otherwise authorized by the Commis- 
sion, any bank notes of SEGCO outstanding after Decem- 
ber 31, 1975, will be reduced to an amount equal to or 
less than the 5% exemption provided by Section 6(b) of 
the Act from the proceeds of the sale of pollution control 
revenue bonds (see File No. 70-5534). 


The proposed borrowings have been authorized by the 
Alabama Public Service Commission, the State commis- 
sion of the State in which SEGCO is organized and 
doing business. No other State commission and no Fed- 
eral commission, other than this Commission, has juris- 
diction over the proposed transactions. 


Due notice of the filing of said application has been given 
in the manner prescribed by Rule 23 promulgated under 
the Act (Holding Company Act Release No. 18812), and 
no hearing has been requested of or ordered by the Com- 
mission. Upon the basis of the facts in the record, it is 
hereby found that the applicable standards of the Act and 
the rules promulgated thereunder are satisfied and that no 
adverse findings are necessary; and tht it is appropriate in 
the public interest and in the interest of investors and 
consumers that the application, as amended, be granted: 


IT iS ORDERED, pursuant to the applicable provisions 
of the Act and the rules thereunder, that the application, 
as amended, be, and it hereby is, granted, effective forth- 
with, subject to the terms and conditions prescribed in 
Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18914/April 7, 1975 


In the Matter of 


CENTRAL POWER AND LIGHT COMPANY 
120 North Chapparel Street 
Corpus Christi, Texas 79401 


(70-5603) 


NOTICE OF PROPOSED ACQUISITION OF A NOTE 
FROM PIPELINE COMPANY 


NOTICE IS HEREBY GIVEN that Central Power and 
Light Company (“CP&L”), an electric utility subsidiary 
company of Central and South West Corporation, a re- 
gistered holding company, has filed an application, and 
an amendment thereto, with this Commission pursuant 
to the Public Utility Holding Company of 1935 (“Act”) 
designating Sections 9(a) and 10 of the Act as applicable 
to the proposed transaction. All interested persons are 
referred to the application, as amended, which is sum- 
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marized below, for a complete statement of the proposed 


ft tranaction. 
” 


CP&L states that in order to help assure a supply of natural 
gas for its operations, it, among other things, entered into 
an agreement of August 1, 1974, with Balcones Pipeline 
Company (“Balcones’’). Under this agreement, Balcones 


ing all gas to be produced from certain wells in Starr Coun- 
ty, Texas, to construct a pipeline from that source to 
CP&L’s gas fired generating plant at Mission, Texas, and 

to transmit and sell such gas to CP&L for a 20 year term, 
subject to extension. The initial contract price is stated 

at $1.35 per MMBTU, subject to annual adjustment. 


CP&L agreed to advance $400,000 to Balcones, upon com- 
pletion of the pipeline. The advance was to be repaid, with- 
out interest, in 18 equai monthly installments. It was to be 
secured by a first lien on the pipeline and all other assets 

of Balcones, and personally guaranteed by two individuals, 
who are lessor and lessee respectively of the oil and gas 
leases served by the pipeline. 


On December 23, 1974, CP&L made the $400,000 advance 
to Balcones of which $22,222.22 has been repaid. CP&L 
had not applied for approval of acquisition of the note as 
required by Section 9(a)(1) of the Act. The Parties have 
since amended their agreement, as of March 5, 1975, to 
provide for the issuance of a new note by Balcones, se- 
cured and guaranteed in the same manner as above de- 
scribed, to evidence the $377,777.78 balance of the ad- 
vance. All other terms of the agreement are unchanged, 
except that the date for payment of the next monthly 
installment on the note has been deferred until 5 days 
after CP&L requests such payment. 


sa 


It is stated that no state commission and no federal com- 
mission, other than this Commission, has jurisdiction 
over the proposed transaction. Fees and expenses to be 
incurred in connection with the proposed transaction 

are estimated at $5,000, including $2,500 in legal fees. 


NOTICE IS FURTHER GIVEN that any interested per- 
son may, not later than April 21, 1975, request in writing 
that a hearing be held on such matter, stating the nature 
of his interest, the reasons for such request, and the issues 
of fact or law raised by said application, as amended, 
which he desires to controvert; or he may request that 
he be notified if the Commission should order a hearing 
thereon. Any such request should be addressed: Secre- 
tary, Securities and Exchange Commission, Washington, 
D. C. 20549. A copy of such request should be served 
personally or by mail (air mail if the person being served 
is located more than 500 miles from the point of mail- 
ing) upon the applicant at the above-stated address, and 
proof of service (by affidavit or, in case of an attorney at 
law, by certificate) should be filed with the request. At 
any time after said date, the application, as amended, or 
as it may be further amended, may be granted as provid- 
ed in Rule 23 of the General Rules and Regulations pro- 
mulgated under the Act, or the Commission may grant 
exemption from such rules as provided in Rules 20(a) 

and 100 thereof or take such other action as it may deem 
( appropriate. Persons who request a hearing or advice as 
to whether a hearing is ordered will receive any notices 












undertook to procure a 20 year gas purchase contract cover- 





and orders issued in this matter, including the date of the 
hearing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18915/April 7, 1975 


In the Matter of 


ALLEGHENY POWER SYSTEM, INC. 
320 Park Avenue 
New York, New York 10022 


MONONGAHELA POWER COMPANY 
1310 Fairmont Avenue 
Fairmont, Virginia 26554 


[HE POTOMAC EDISON COMPANY 
Downsville Pike 
Hagerstown, Maryland 21740 


WEST PENN POWER COMPANY 
Cabin Hill 
Greensburg, Pennsylvania 15601 


(70-5655) 


NOTICE OF PROPOSED ISSUE AND SALE OF COM- 
MON STOCK BY SUBSIDIARIES TO PARENT AND 
A CAPITAL CONTRIBUTION BY PARENT TO SUB- 
SIDIARY AND OF PROPOSED AMENDMENT OF 
ARTICLES OF INCORPORATION OF SUBSIDIARIES 
TO INCREASE AUTHORIZED SHARES OF COMMON 
STOCK 


NOTICE IS HEREBY GIVEN that Allegheny Power Sys- 
tem, Inc. (“APS”), a registered holding company, and “ 
three of its public-utility subsidiary companies, Monon- 
gahela Power Company (“Monongahela”), The Potomac 
Edison Company (“PE”), and West Penn Power Com- 
pany (“West Penn”), have filed an application-declara- 
tion with this Commission pursuant to the Public Util- 
ity Holding Company Act of 1935 (“Act”), designating 
Sections 6, 7, 9, 10 and 12 thereof and Rule 50(a)(3) 
promulgated thereunder as applicable to the proposed 
transactions. All interested persons are referred to the 
application-declaration, which is summarized below, 

for a complete statement of the proposed transactions. 


APS proposes to acquire additional shares of common 
stock of Monongahela and PE and to make a further in- 
vestment in the equity of West Penn by means of a cap- 
ital contribution, in the amounts not to exceed those set 
forth in the table below, from time to time prior to 
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December 31, 1975. 


Subsidiary and Cash Con- 
Title of Issue sideration 
Monongahela 300,000 shares $15,000,000 
Common Stock 
- $50 par 
PE 500,000 shares $10,000,000 
Common Stock 
- no par 
West Penn $15,000,000 
Capital Con- 
tributions 


The net proceeds of the issuance and sale of common 
stock by Monongahela and PE and of the cash capital 
contributions to West Penn will be used by each of 
them for their construction programs. For the year 
1975, construction expenditures in the case of Monon- 
gahela, PE, and West Penn are estimated at $52 million, 
$34 million, and $56 million, respectively. All of the 
presently outstanding common stock of Monongahela, 
PE, and West Penn is owned by APS. 


Monongahela proposes to amend its charter to increase 
the number of shares of common stock which it is auth- 
orized to issue from 1,960,000 to 2,960,000 shares. PE 
proposes to amend its charter to increase the number 
of shares of common stock which it is authorized to 
issue from 4,625,000 shares to 5,125,000 shares. 


It is estimated that total expenses, including legal fees 

to be incurred by APS, Monongahela, PE, and West 
Penn, will not exceed $3,500. Prior authorization of 

the West Virginia Public Service Commission and the 
Ohio Public Utilities Commission in the case of Monon- 
gahela, and the Virginia State Corporation Commission, 
the Maryland Public Service Commission, and the West 
Virginia Public Service Commission in the case of PE, 
and the Maryland Public Service Commission as to the 
acquisition of the PE common stock by APS is re- 
quired in connection with the proposed transactions. 
Registration by the Pennsylvania Public Utility Com- 
mission of a Securities Certificate with respect to the 

PE issuance of common stock is also required. It is stated 
that no other state or federal commission, other tian this 
Commission, has jurisdiction over the proposed transac- 
tions. 


NOTICE IS FURTHER GIVEN that any interested per- 
son may, not later than April 29, 1975, request in writing 
that a hearing be held on such matter, stating the nature 
of his interest, the reasons for such request, and the issues 
of fact or law raised by said application-declaration which 
he desires to controvert; or he may request that he be no- 
tified if the Commission should order a hearing thereon. 
Any such request should be addressed: Secretary, Secur- 


ities and Exchange Commission, Washington, D. C. 20549. 


A copy of such request should be served personally or by 
mail (air mail if the person being served is located more 
thar 500 miles from the point of mailing) upon the appli- 
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cants-declarants at the above-stated addresses, and proof of 
service (by affidavit or, in case of an attorney-at-law, by 
certificate) should be filed with the request. At any time 
after said date, the application-declaration, as filed or as it 
may be amended, may be granted and permitted to become 
effective as provided in Rule 23 of the General Rules and 
Regulations promulgated under the Act, or the Commis- 
sion may grant exemption from such rules as provided in 
Rules 20(a) and 100 thereof or take such other action as 
it may deem appropriate. Persons who request a hearing 
or advice as to whether a hearing is ordered will receive 
any notices and orders issued in this matter, including 

the date of the hearing (if ordered) and any postpone- 
ments thereof. 


For the Commission, by the Division of Corporate Regu- 


lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18916/April 7, 1975 


In the Matter of 


MIDDLE SOUTH UTILITIES, INC. 
P.O. Box 61005 
New Orleans, Louisiana 70161 


ARKANSAS POWER & LIGHT COMPANY 
Ninth and Louisiana Streets 
Little Rock, Arkansas 72203 


LOUISIANA POWER & LIGHT COMPANY 
142 Delaronde Street 
New Orlenas, Louisiana 70174 


MISSISSIPPI POWER & LIGHT COMPANY 
P.O. Box 1640 
Jackson, Mississippi 39205 


NEW ORLEANS PUBLIC SERVICE, INC. 
P. O. Box 60340 
New Orleans, Louisiana 70160 


SYSTEM FUELS, INC. 
P. O. Box 61532 
New Orlenas, Louisiana 70161 


(70-5415) 


NOTICE OF POST-EFFECTIVE AMENDMENT REGARD- 


ING FUEL TRANSPORTATION PROGRAM 


NOTICE IS HEREBY GIVEN that System Fuels, Inc. 
(“SFI”), a jointly-owned nonutility subsidiary company 
of Arkansas Power & Light Company, Louisiana Power 
& Light Company, Mississippi Power & Light Company, 
and New Orleans Public Service, Inc., each an electric 
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utility subsidiary company of Middle South Utilities, 
Inc., a registered holding company, have filed with this 
Commission a post-effective amendment to the applica- 
tion-declaration in this proceeding pursuant to Sections 
9(a) and 10 of the Public Utility Holding Company Act 
of 1935 (“Act’’) regarding the following. proposed trans- 
action. All interested persons are referred to the amend- 
ed application-declaration, which is summarized below, 
for a complete statement of the proposed transaction. 


By order in this proceeding dated December 17, 1973 
(HCAR No. 18221), the Commission, among other 
things, authorized SFI to expend and finance not more 
than $2,000,000 as its 50% share of the then estimated 
$4,000,000 total cost of a comprehensive feasibility 
study relating to a coal slurry pipeline to extend from 
the State of Wyoming to the State of Arkansas. The 
other parties to the study now are three nonaffiliated 
entities which have agreed to supply the balance of the 
total cost. By supplemental order dated January 23, 
1975 (HCAR No. 18785), SFl was authorized to make 
additional expenditures, through March 31, 1975, of 
$500,000, its proportional 50% share of an aggregate 
$1,000,000 cost over-run. 


By a further post-effective amendment, it is now stated 
that additional expenditures through the end of 1975, 
prior to determining project feasibility, could be as 

much as $1.7 million or as little as $800,000 depending 
upon the date of the disposition of outstanding issues of 
feasibility, and SFI may need authorization to finance 
its 50% share thereof. Presently, however, SFI requests 
authorization to make additional expenditures for the 
study in the amount of $200,000, towards the estimated 
costs during the period April 1 through June 30, 1975. 
On or prior to July 1, 1975, SFI will advise the Commis- 
sion of the status of the feasibility study and will seek 
such further Commission authorization as may be neces- 
sary at that time. 


No State commission and no Federal commission, other 
than this Commission, has jurisdiction over the proposed 
transaction. 


NOTICE IS FURTHER GIVEN that any interested per- 
son may, not later than May 1, 1975, request in writing 
that a hearing be held on such matter, stating the nature 
of his interest, the reasons for such request, and the issues 
of fact or law raised by said post-effective amendment to 
the application-declaration which he desires to controvert; 
or he may request that he be notified if the Commission 
should order a hearing thereon. Any such request should 
be addressed: Secretary, Securities and Exchange Com- 
mission, Washington, D. C. 20549. A copy of such request 
should be served personally or by mail (air mail if the per- 
son being served is located more than 500 miles from the 
point of mailing) upon the applicants-declarants at the 
above-stated addresses, and proof of service (by affidavit 
or, in case of an attorney at law, by certificate) should be 
filed with the request. At any time after said date, the ap- 
Plication-declaration, as amended or as it may be further 
amended, may be granted and permitted to become effec- 
tive as provided in Rule 23 of the General Rules and Re- 
gulation promulgated under the Act, or the Commission 
May grant exemption from such rules as provided in Rules 










20(a) and 100 thereof or take such other action as it may 
deem appropriate. Persons who request a hearing or advice 
as to whether a hearing is ordered will receive any notices 
and orders issued in this matter, including the date of the 
hearing (if ofdered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18917/April 7, 1975 


In the Matter of 


MIDDLE SOUTH UTILITIES, INC. 
New Orleans, Louisiana 


ARKANSAS POWER & LIGHT COMPANY 
Little Rock, Arkansas 


(70-5638) 


ORDER AUTHORIZING ISSUE AND SALE OF COM- 
MON STOCK TO HOLDING COMPANY 


Middle South Utilities, Inc. (“Middle South”), a registered 
holding company, and Arkansas Power & Light Company 
(“Arkansas”), its electric utility subsidiary, have filed an 
application and amendments thereto with this Commis- 
sion pursuant to Sections 6(b), 9(a), and 10 of the Pub- 
lic Utility Holding Company Act of 1935 (““Act’’) re- 
garding the following proposed transaction. 


Arkansas proposes to issue and sell to Middle South, and 
Middle South proposes to purchase from Arkansas, 2,400,- 
000 presently authorized but unissued shares of Arkansas’ 
common stock at a price of $12.50 per share or $30,000,- 
000 in the aggregate. The funds to be used by Middle 
South for the purchase of the common stock are proposed 
to provided through borrowings from banks (File No. 70- 
5366). 


Arkansas proposes to utilize the net proceeds from the 
issuance and sale of the common stock to retire short- 
term debt outstanding which was incurred to finance its 
construction program. As of March 31, 1975, such short- 
term debt outstanding amounted to $43,115,000. 


The Arkansas Public Service Commission and the Tennessee 
Public Service Commission have authorized the proposed 
issue and sale of common stock. No other State commis- 
sion and no Federal commission, other than this Commis- 
sion, has jurisdiction over the proposed transaction. 


Due notice of the filing of said application has been given 
in the manner prescribed in Rule 23 promulgated under 
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the Act (Holding Company Act Release No. 18862), and 
no hearing has been requested of or ordered by the Com- 
mission. Upon the basis of the facts in the record, it is 
hereby found that the applicable standards of the Act and 
the rules thereunder are satisfied and that no adverse find- 
ings are necessary; and that it is appropriate in the public 
interest and in the interest of investors and consumers that 
said application, as amended, be granted: 


iT iS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application, as 
amended, be, and it hereby is, granted, effective forth- 
with, subject to the terms and conditions prescribed in 
Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18918/April 7, 1975 


In the Matter of 


ALABAMA POWER COMPANY 
Birmingham, Alabama 


(70-5634) 


SUPPLEMENTAL ORDER AUTHORIZING TRANS- 
ACTIONS RELATED TO FINANCING OF POLLU- 
TION CONTROL FACILITIES 


Alabama Power Company (“Alabama”), an electric 
utility subsidiary company of The Southern Company, 

a registered holding company, has filed with this Com- 
mission a post-effective amendment to the application in 
this proceeding pursuant to Sections 9(a) and 10 of the 
Public Utility Holding Company Act of 1935 (““Act’’) 
regarding the following proposed transactions. 


By order dated April 3, 1975 (HCAR No. 18908), the 
Commission authorized Alabama to carry out certain tran- 
sactions relating to the financing of pollution control facil- 
ities. In connection therewith, pollution control revenue 
bonds were to be issued by The Industrial Development 
Board of the City of Gadsden, Alabama, and The Indus- 
trial Development Board of the Town of Parrish, Alabama, 
in the respective amounts of $4,500,000 and $19,000,000. 
By post-effective amendment, the amounts of these bonds 
have been changed to $6,150,000 and $28,850,000 respec- 
tively, and the transactions proposed by Alabama have been 
changed accordingly. 


Upon the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and rules there- 
under are satisfied and that no adverse findings are neces- 
sary; and that it is appropriate in the public interest and in 
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the interest of investors and consumers that said applica- 
tion, as now amended, be granted: 


IT 1S ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application, as 
now amended, be, and it hereby is, granted, effective 
forthwith, subject to the terms and conditions prescribed 
in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regu- 


lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18919/April 8, 1975 


In the Matter of 


NEW ENGLAND ELECTRIC SYSTEM 
Westborough, Massachusetts 01581 


(70-5626) 


ORDER AUTHORIZING ISSUE AND SALE OF 
COMMON SHARES 


New England Electric System (“NEES”), a registered 
holding system, has filed a declaration and amendments 
thereto with this Commission pursuant to Sections 6(a) 
and 7 of the Public Utility Holding Company Act of 
1935 (“Act”) and Rule 50 promulgated thereunder re- 
garding the following proposed transaction. 


NEES proposes to issue and sell for cash 2,500,000 of 
its additional common shares, par value $1 per share, 

in a negotiated public underwriting through a group of 
underwriters represented by The First Boston Corpora- 
tion, E. F. Hutton & Company Inc., Kidder, Peabody & 
Co., Incorporated and Paine, Webber, Jackson & Curtis 
Incorporated (the Representatives). 


On November 7, 1974 (Holding Company Act Release 
No. 18646), this Commission announced a temporary 
suspension of the competitive bidding requirements of 
Rule 50 under the Act insofar as those requirements ap- 
ply to sales of common stock. This suspension is effec- 
tive, under certain conditions, until April 30, 1975. 
NEES contemplates selling its additional common shares 
during this period, and thus the sale will be exempt from 
the competitive bidding requirements. 


NEES has executed an underwriting agreement, subject 
to approval of this Commission, with representatives 
of the underwriting group which has been formed to 
market NEES’ additional common shares. The initial 
public offering price per common share will be a fixed 
price, to be determined by agreement between NEES 
and the Representatives acting on behalf of the under- 





p 
A: 
} c 





f 
’ 

















writers. Such price will not be higher than the last re- 
ported sale price or the last reported asked price of the 
common shares of NEES on the New York Stock Ex- 
change immediately prior to such determination, which- 
ever is higher, plus $.25 per share; and such price shall 
not be lower than such last reported sale price or the 
last reported bid price of common shares on the said Ex- 
change at such time, whichever is lower, less $.25 per 
share. The purchase price to be paid to NEES by the 
underwriters for the additional common shares will be 
the initial public offering price, determined in accord- 
ance with the foregoing formula, less an amount per 
share to be determined by agreement between NEES 
and the Representatives on behalf of the underwriters, 
but not more than 5.5% of the initial public offering 
price. 


The proceeds from the sale of the additional common 
shares will be used by NEES for the payment of short- 
term indebtedness, incurred to make investments in 
NEES’ subsidiaries, or for additional investments in 
NEES’s subsidiaries through loans to such subsidiaries, 
purchases of additional shares of their capital stock or 
capital contributions. 


The fees and expenses to be paid by NEES are estimated 
at $150,000, including service fees, at cost, of New Eng- 
land Power Service Company, a wholly-owned subsidiary 
of NEES, of $60,000. It is stated that no state commis- 
sion and no federal commission, other than this Com- 
mission, has jurisdiction over the proposed transaction. 


Due notice of the filing of said declaration has been 

given in the manner prescribed in Rule 23 promulgated 
under the Act (Holding Company Act Release No. 18834), 
and no hearing has been ‘requested of or ordered by the 
Commission. Upon the basis of the facts in the record, it 
is hereby found that the applicable standards of the Act 
and the rules thereunder are satisfied and that no adverse 
findings are necessary; and that it is in the public inter- 
est and in the interest of investors and consumers that 
said declaration, as amended,.be permitted to become 
effective: 


IT iS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said declaration, 
as amended, be, and it hereby is, permitted to become 
effective forthwith, subject to the terms and conditions 
prescribed in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18920/April 7, 1975 


In the Matter of 


THE COLUMBIA GAS SYSTEM, INC. 

COLUMBIA GAS TRANSMISSION CORPORATION 
20 Montchanin Road 

Wilmington, Delaware 19807 


(70-5039) 


NOTICE OF POST-EFFECTIVE AMENDMENT REGARD- 
ING ISSUE AND SALE OF NOTES TO BANKS BY 
HOLDING COMPANY, ISSUE AND SALE OF NOTES 

BY SUBSIDIARY COMPANY TO HOLDING COMPANY, 
AND ACQUISITION BY SUBSIDIARY COMPANY OF 
NOTES OF NON-ASSOCIATE COMPANY 


NOTICE IS HEREBY GIVEN that Columbia Gas System, 
Inc. (“Columbia”), a registered holding company, and 
one of its nonutility subsidiary companies, Columbia Gas 
Transmission Company (“Transmission”), have filed with 
this Commission a post-effective amendment to the appli- 
cation-declaration in this proceeding pursuant to the Pub- 
lic Utility Holding Company Act of 1935 (“‘Act’’), de- 
signating Sections 6, 7, 9, and 10 of the Act and Rule 43 
thereunder as applicable to the proposed transactions. All 
interested persons are referred to the amended application- 
declaration, which is summarized below, for a complete 
statement of the proposed transactions. 


By order in this proceeding dated August 2, 1971 (HCAR 
No. 17213), the Commission authorized certain trans- 
actions which related to Columbia’s program to supple- 
ment its sources of natural gas supply through the impor- 
tation of gas from Prudhoe Bay, Alaska. They essentially 
involved Coiumbia’s obtaining bank loans of up to $200,- 
000,000 and lending equal amounts to Transmission. In 
turn, Transmission was to make an advance payment of 
such amounts to BP Oil Corporation (“BP Oil’’) to assist 
in the financing and development of PB Oil's oil and gas 
reserves in Prudhoe Bay. The advance payment was the 
consideration for Transmission’s acquisition of a call on 
such gas reserves. 


BP Oil, as of the close of business on December 31, 1973, 
was merged into Sohio Petroleum Company (“SPC”) and 
a wholly-owned subsidiary, as was BP Oil, of The Stand- 
ard Oil Company (“Sohio”’). SPC has succeeded to all of 
the properties and assets of BP Oil and has assumed all 

of its debts, liabilities, undertakings, agreements, and 
obligations. 


To date, Transmission has advanced $175,000,000 to 
SPC, $60,000,000 on August 3, 1971, when the Crude 
Oil Sales Agreement was executed, $60,000,000 on 
October 31, 1974, and $55,000,000 on February 28, 
1975. 


The agreement between Transmission and SPC has been 
amended to reduce the amount of Transmission’s obli- 
gation to make advances to SPC from $200,000,000 to 
$175,000,000. The amendment was necessitated princi- 
pally because of the long delay in the issuance of a 
Federal permit for the construction of a crude oil pipe- 
line for the transportation of crude oil from the Prudhoe 
Bay Area of Alaska to Valder, Alaska. 


Columbia, Transmission, and the banks involved propose 
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to amend the Credit Agreement effective as of August 15, 
1974, so as to, among other things, (i) reduce the aggregate 
commitment of the banks thereunder from $200,000,000 
to $175,000,000, (ii) change the Determination Date (the 
date which determines the principal repayment commence- 
ment date) from July 1, 1975, to July 1, 1977, (iii) reduce 
the effective rate of interest, and (iv) reduce the commit- 
ment fee from 1% to 1/2% per annum for the period from 
August 15, 1974, to February 28, 1975, on the last $55,- 
000,000 portion of the total $175,000,000 commitment. 
By agreement with the banks, no commitment fee was 
paid from August 15, 1974, to October 31, 1974, on the 
second $60,000,000 advance, paid over by the banks to 
Columbia on the latter date. Simultaneously, Columbia 
and Transmission propose to amend the Intercompany 
Credit Agreement to reflect the above changes. As com- 
pared to Columbia’s costs under the original agreements, 
the effect of the changes made by the amendment agree- 
ments will be to reduce Columbia’s aggregate costs for 

the bank loans by approximately $18,512,000 and reduce 
the recovery of costs from SPC by about $13,298,000, 
leaving a net costs savings to Columbia of $5,214,000. 


The fees and expenses to be incurred in connection with 
the proposed transactions are to be filed by amendment. 
It is stated that no State or Federal commission, other 
than this Commission, has jurisdiction over the proposed 
transactions. 


NOTICE IS FURTHER GIVEN that any interested per- 
son may, not later than May 7, 1975, request in writing 
that a hearing be held on such matter, stating the nature 
of his interest, the reasons for such request, and the issues 
of fact or law raised by said post-effective amendment to 
the application-declaration which he desires to contro- 
vert; or he may request that ne be notified if the Commis- 
sion should order a hearing thereon. Any such request 
should be addressed: Secretary, Securities and Exchange 
Commission, Washington, D. C. 20549. A copy of such 
request should be served personally or by mail (air mail 

if the person being served is located more than 500 miles 
from the point of mailing) upon the applicants-declarants 
at the above-stated address, and proof of service (by affi- 
davit or, in case of an attorney at law, by certificate) 
should be filed with the request, At any time-after said 
date, the application-declaration, as amended or as it may 
be further amended, may be granted and permitted to 
become effective as provided in Rule 23 of the General 
Rules and Regulations promulgated under the Act, or 

the commission may grant exemption from such rules 

as provided in Rules 20(a) and 100 thereof or take such 
other action as it may deem appropriate. Persons who 
request a hearing or advice as to whether a hearing is 
ordered will receive any notices and orders issued in this 
matter, including the date of the hearing (if ordered) and 
any postponements thereof. 


For the Commission, by the Division of Corporate Regu- 


lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





612/SEC DOCKET 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18921/April 9, 1975 


In the Matter of 


ARKANSAS POWER & LIGHT COMPANY 
Little Rock, Arkansas 


(70-5642) 


ORDER AUTHORIZING TRANSACTIONS RELATED 
TO FINANCING OF POLLUTION CONTROL FACILI- 
TIES 


Arkansas Power & Light Company (‘‘Arkansas’’), an 
electric utility subsidiary company of Middle South 
Utilities, Inc., a registered holding company, has filed 

an application and an amendment thereto with this Com- 
mission pursuant to Sections 9(a) and 10 of the Public 
Utility Holding Company Act of 1935 (“Act”) regarding 
the following proposed transactions. 


Arkansas states that in order to comply with prescribed 
Federal, State, or local standards with respect to air or 
water quality or disposal of sewage or solid wastes, it 
has been and will be necessary to construct certain facili- 
ties for pollution control purposes. The present filing re- 
lates to a proposal by Arkansas to dispose of and to ac- 
quire the pollution control facilities at its nuclear gener- 
ating station located near Russellville, Pope County, Ar- 
kansas, known as Arkansas Nuclear One (“ANO”’). 


Arkansas proposes to enter into an installment sale agree- 
ment (“Agreement”) with Pope County, Arkansas 
(“County”), which will provide for the acquisition, con- 
struction, and installation of the pollution control facili- 
ties at ANO by the company on behalf of the County and 
the issuance by the County of its Pollution Control Re- 
venue Bonds, Series 1975, in principal amount presently 
estimated not to exceed $49,100,000, sufficient to cover 
the Cost of Construction, as defined in the Agreement, of 
the pollution control facilities. Arkansas will convey to 
the County such portions of the pollution control facili- 
ties as are now owned by the company. The proceeds de- 
rived from the sale of the Series 1975 Bonds will be de- 
posited by the County with a trustee (‘Trustee’) under 
an indenture to be entered into between the County and 
the Trustee, pursuant to which the Series 1975 Bonds 
are to be issued and secured. The proceeds resulting from 
the issuance of the Series 1975 Bonds will be applied to 
the payment of the Cost of Construction. 


The Agreement also will provide for the sale of the pollu- 
tion control facilities by the County to Arkansas and the 
payment by the company of the purchase price, together 
with interest thereon, in semi-annual installments over 

a term of years. In the Agreement, the company will 
assent to the assigment and pledge to the Trustee of 

the County’s interest in, and of the moneys receivable 
by the County under, the Agreement. Simultaneously 
with the execution of the Agreement, the County will 
transfer title to the pollution control facilities to Arkan- 
sas, the documents evidencing such transfer of title to be 
held in escrow by the Trustee and delivered to the Com- 


pany not later than the earlier of (1) the date of final pay- 


























ment by the company of amounts due under the Agreement 


or (2) the date on which no Series 1975 Bonds are outstand- 


ing under the indenture. 


The Agreement will provide that the purchase price of the 
pollution control facilities payable by Arkansas will be such 
amount as shall be sufficient to pay the principal of the 
Series 1975 Bonds as the same becomes due and payable. 
The company under the Agreement will also agree to pay 
interest on the unpaid balance of the purchase price of the 
pollution control faciltiies equal to the premium, if any, 
and interest on the Series 1975 Bonds. The Agreement 
will provide that Arkansas may at any time prepay the un- 
paid balance of the purchase price of the pollution control 
facilities, together with interest thereon, in whole or in 
part. 


It is intended that the Series 1975 Bonds will be issued as 
either serial bonds (“1975 Serial Bonds”’) or term bonds 
(“1975 Term Bonds”), or a combination thereof. The 
1975 Term Bonds will mature not later than 30 years from 
the first day of the month in which they are initially is- 
sued and will be subject to a mandatory cash sinking fund. 
1975 Serial Bonds, if any, will mature at various times prior 
to the maturity of the 1975 Term Bonds. The effect of the 
mandatory cash sinking fund of the 1975 Term Bonds to- 
gether with the serial maturities of the 1975 Serial Bonds, 
if any, is calculated to retire no less than 25% of the ag- 
gregate principal amount of the Series 1975 Bonds prior 

to ultimate maturity on May 1, 2005. 


It is contemplated that the Series 1975 Bonds will be sold 
by the County pursuant to arrangements with a group of 
underwriters represented by The First Boston Corpora- 
tion. In accordance with the laws of the State of Arkan- 
sas, the interest rate to be borne by each issue will be 
fixed by the County and Arkansas will not be party to the 
underwriting arrangements for the Series 1975 Bonds. How- 
ever, the Agreement will provide that the terms of the Ser- 
ies 1975 Bonds and their sale by the County shall be 
satisfactory to the company. Arkansas understands that 
interest payable on the Series 1975 Bonds will be exempt 
from Federal income taxes. The company has been ad- 
vised that the annual interest rates on obligations, inter- 
est on which is so tax exempt, historically have been and 
can be expected at the time of issuance of the Series 1975 
Bonds to be 1% to 2% lower than the rates of obligations 
of like tenor and comparable quality, interest on which is 
fully subject to Federal income tax. 


The fees and expenses to be incurred in connection with 
the proposed transactions are estimated at $95,000, in- 
cluding legal fees of $50,000 and accountants’ fees of 
$10,000. The Arkansas Public Service Commission has 
authorized the proposed transactions. No other State 
commission and no Federal commission, other than this 
Commission, has jurisdiction over the transactions pro- 
posed. 


Due notice of the filing of said application has been 

given in the manner prescribed in Rule 23 promulgated 
under the Act (Holding Company Act Release No. 18872), 
and no hearing has been requested of or ordered by the 
Commission. Upon the basis of the facts in the record, it 

is hereby found that the applicable standards of the Act 
and the rules thereunder are satisfied and that no adverse 


findings are necessary; and that it is appropriate in the 
public interest and in the interest of investors and consum- 
ers that said application, as amended, be granted: 


IT IS ORDERED, pursuant to the applicable provisions 

of the Act and rules thereunder, that said application, as 
amended, be, and it hereby is, granted, effective forthwith, 
subject to the terms and conditions prescribed in Rule 24 
promulgated under the Act. 


IT IS FURTHER ORDERED that jurisdiction be, and it 
hereby is, reserved with respect to the semi-annual install- 
ment payment obligations to be undertaken by Arkansas 
pursuant to the proposed Agreement with the County, in- 
sofar as they are affected by the effective interest rate or 
rates of the Series 1975 Bonds to be sold by the County in 
connection with transactions proposed in this proceeding. 


For the Commission, by the Division of Corporate Regula- 


tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18922/April 9, 1975 


In the Matter of 


UTAH POWER & LIGHT COMPANY 
1407 West North Temple Street 

P. O. Box 899 

Sait Lake City, Utah 84110 


(70-5649) 


NOTICE OF PROPOSED ISSUE AND SALE OF PRE- 
FERRED STOCK; REQUEST FOR EXCEPTION FROM 
COMPETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that Utah Power & Light 
Company (“Utah”), an electric utility company and a 
registered holding company, has filed an application- 
declaration, and amendments thereto, with this Commis- 
sion pursuant to the Public Utility Holding Company Act 
of 1935 (“Act”) designating Sections 6(a) and 7 of the 
Act and Rule 50 promulgated thereunder as applicable 
to the proposed transactions. All interested persons are 
referred to the application-declaration, as amended, 
which is summarized below, for a complete statement 

of the proposed transactions. 


Utah proposes, if feasible, to issue and sell not more than 
1,600,000 shares of its Cumulative Preferred Stock, Series 
G, par value $25 per share (“stock”) through negotiation. 
Utah requests an exception from the competitive bidding 
requirements of Rule 50 pursuant to subsection (a)(5) 
thereof in order that it may sell the stock through negotia- 
tion with underwriters. If the sale by negotiation is not 
feasible, Utah proposes to sell the stock pursuant to the 
competitive bidding requirements of Rule 50. 
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As reasons for the requested exception from competitive 
bidding for the stock, Utah states, among other things, that 
because the stock has a $25 par value, it is more attractive 

to individual purchasers than preferred stocks having $100 
par values. A negotiated public offering, Utah states, aimed 
at the individual market offers Utah the best opportunity to 
sell the stock without either a sinking fund or 10-year refund- 
ing protection and at a favorable dividend rate. 


Utah also proposes to issue and sell common stock by nego- 
tiation. Notice of this proposal has previously been issued 
in this proceeding (Holding Company Act Release No. 
18887). 


Terms of the stock may include a sinking fund or similar 
provision to retire a certain number of shares annually. 
Terms of the stock may also provide that Utah shall not 
refund the stock by the issuance of debt securities at a low- 
er interest cost or other preferred stock at a lower dividend 
cost within five years of the issuance of the stock. 


The negotiation or bidding procedure will require that (1) 
the price per share to Utah shall be not less than $25 per 
share nor more than $25.70 per share, (2) the dividend 
rate be determined by negotiation or specified by the 

bids and be a multiple of $.01 per share and (3) the under- 
writing commission per share to be paid by Utah or the 
spread between the initial public offering price per share 
and the price to be paid to Utah be negotiated or be speci- 
fied in the bids. 


Proceeds of the sale of the stock will be used by Utah to 
repay commercial paper and short-term borrowings incur- 
red for construction purposes. It is estimated that Utah 
will have $61,000,000 in short-term debt outstanding at 
April 30, 1975. 


It is stated that the Idaho Public Utilities Commission and 
the Public Service Commission of Wyoming have jurisdiction 
over the proposed issue and sale of the stock and that no 
other state commission and no federal commission, other 
than this Commission, has jurisdiction over the proposed 
transaction. Fees and expenses to be incurred in connec- 
tion with the proposed transaction will be supplied by 
amendment. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than May 2, 1975, request in writing that a 
hearing be held on such matter, stating the nature of his 
interest, the reasons for such request, and the issues of 
fact or law raised by said application-declaration, as 
amended, which he desires to controvert; or he may re- 
quest that he be notified if the Commission should 
order a hearing thereon. Any such request should be 
addressed: Secretary, Securities and Exchange Com- 
mission, Washington, D. C. 20549. A copy of such re- 
quest should be served personally or by mail (air mail 
if the person being served is located more than 500 
miles from the point of mailing) upon the applicant- 
declarant at the above-stated address, and proof of ser- 
vice (by affidavit or, in case of an attorney at law, by 
certificate) should be filed with the request. At any 
time after said date, the application-declaration, as 
amended, or as it may be further amended, may be 
granted and permitted to become effective as provided 
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in Rule 23 of the General Rules and Regulations promul- 
gated under the Act, or the Commission may grant exemp- 
tion from such tules as provided in Rules 20(a) and 100 
thereof or take such other action as it may deem appropri- 
ate. Persons who requcst a hearing or advice as to whether 

a hearing is ordered will receive any notices and orders issued 
in this matter, including the date of the hearing (if ordered) 
and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 


tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18923/April 9, 1975 


In the Matter of 


THE SOUTHERN COMPANY 
GEORGIA POWER COMPANY 
Atlanta, Georgia 


ALABAMA POWER COMPANY 
Birmingham, Alabama 


(70-5630) 
(70-5629) 
(70-5632) 


ORDER DENYING MOTIONS TO INTERVENE AND 
CONSOLIDATE PROCEEDINGS RELATED TO SYSTEM 
SHORT-TERM FINANCING PROGRAM 


The Southern Company (“Southern”), a registered holding 
company, Georgia Power Company (“‘Georgia’”’), and Ala- 
bama Power Company (“Alabama”), electric utility sub- 
sidiary companies of Southern, have each filed an amended 
application-declaration with the Commission seeking auth- 
ority to effect short-term borrowings through March 31, 
1976. The last authorization for each company expired 
March 31, 1975. Unless further authorized by order, none 
of the companies can borrow any funds for any purpose, 
including the extension or replacement of existing short- 
term debt at maturity. 


The short-term borrowing authority requested by each 
company is: 





- in millions - 
Authorization Capitalization 
Requested Dec. 31, 1974 
Southern $115 $1,306 
Georgia 350 2,671 
Alabama 350 1,891 
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A major part of the short-term borrowings will be made 
under a revolving credit agreement (‘“Agreement’’) between 
Southern, Georgia and Alabama, as borrowers, and a group 
of nine banks as lenders. 


The Agreement, although a single document, provides for 
separate loans to each borrower, and for individual credit 
limits, as follows: 





- in millions - 
Southern Georgia Alabama 
April 1 - June 30 $64 $275 $240 
July 1 - Aug. 31 64 275 285 
Sept. 1 - Sept. 30 64 180 285 
Gs: 7-Get.ot-. ..) . = 180 285 
Nov.1-Dec.31 = = = = <-+-- 75 285 


The balance will be borrowed from a large number of 
banks located in the territory served by the system. 


Anotice in each proceeding was issued March 4, 1975, 
giving interested persons until March 28, 1975 to request 
a hearing on these proposals (HCAR Nos. 18844, 18841, 
and 18843). Georgia Power Project (“Project’’), an unin- 
corporated association undertaking to represent retail 
residential consumers of Georgia, has made a motion to 
intervene in each of these proceedings. Project, among 
other things, moves to consolidate the above-captioned 
proceedings, and to hold hearings thereon. Its motion is 
opposed by the three companies. 


Project states that under the Agreement, neither the 
amounts to be borrowed by each of the companies, nor 
the allocation of the commitment fees on funds held 
available for such borrowing, are specified. It urges ac- 
cordingly that consolidation is necessary to answer 
these questions with respect to all companies including 
Georgia. 


The Agreement is not the indefinite document Project 
suggests. As noted, the credit limits are explicit and 

Clearly fixed for each borrower. The Agreement also 
provides that the allocation of the commitment fees 

be fixed among the borrowers by an agreement, which 
shall be delivered to the agent for the banks. Although 
this ancillary agreement was not included in the original ¢ 
applications, its terms have been supplied by amendment, 
and provide for a definite allocation of the committed 
funds between Georgia and Alabama, and proration of the 
commitment fees in accordance therewith. 


The $64,450,000 for Southern have already been borrow- 
ed pursuant to our prior authorization (HCAR No. 18340). 
Under the Agreement these outstanding loans are extended 
to September 30, 1975. Since no unborrowed funds are 
committed to Southern, no commitment fees are charged 
to it. 


We are satisfied that the Agreement effectively represents 
three separate loan commitments. There is thus no need 





for consolidation of the three proceedings, and it is hereby 
denied. 


Project, as a.representative of consumers of Georgia, makes 
no allegations as to Alabama. Project does not assert any 
interest with respect to Alabama’s short-term borrowings, 
except to the extent they might have become involved in 

a consolidated proceeding which we have denied. Project's 
motion to intervene in the Alabama proceeding is hereby 
denied, and an appropriate order with respect to Alabama’s 
financing will issue this date pursuant to delegated author- 
ity. 


We will issue this date separate orders in the Southern and 
Georgia proceedings. We will there consider Project’s mo- 
tion to intervene therein and its other objections to South- 
ern’s and Georgia’s proposed financings. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18924/April 9, 1975 


In the Matter of 


THE SOUTHERN COMPANY 
Atlanta, Georgia 


(70-5630) 


ORDER AUTHORIZING ISSUANCE AND SALE OF 
NOTES TO BANKS AND CAPITAL CONTRIBUTIONS 
TO SUBSIDIARIES; DENIAL OF MOTION TO INTER- 
VENE 


The Southern Company (‘‘Southern”’), a registered hold- 
ing company, has filed an application-declaration, and 
amendments thereto, with this Commission pursuant to 
Sections 6(a), 7 and 12 of the Public Utility Hodling Com- 
pany Act of 1935 (“Act”) and Rule 45 promulgated 
thereunder as applicable to the proposed transactions. A 
notice of filing was duly issued (HCAR No. 18844, March 
4, 1975). 


Southern proposes to issue and sell unsecured notes to 
banks from time to time through March 31, 1976, up to an 
aggregate principal amount of $115 million outstanding at 
any one time. The financing herein proposed by Southern 
is part of a system-wide interim financing program. The 
proposed financing program for Southern’s subsidiaries, 
Gulf Power Company (“Gulf’’), Mississippi Power Com- 
pany (“Mississippi”), Alabama Power Company (“Ala- 
bama”) and Georgia Power Company (“Georgia”) are 
presented in separate application-declarations (File Nos. 
70-5631, 70-5632 and 70-5629, respectively). 


Southern has arranged to sell an aggregate of $39,550,000 
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of its bank notes to four commercial banks located in Ala- 
bama and Georgia. The notes, to be dated as of the date 

of issue, are to mature not more than nine months after 

the date of issue, and will be prepayable, in whole or in part, 
without penalty or premium. The effective interest rate to 
be charged by the local banks shall not exceed 130% of the 
prime rate in effect at such banks. 


Southern, Georgia and Alabama have entered into a re- 
volving credit agreement (“Agreement”) for about $500 
million with nine commercial banks outside their service 
territory. Southern has borrowed $64,450,000 pursuant 
to our prior authorization (HCAR No. 18340), and under 
the Agreement these loans will be extended to September 
30, 1975. No additional funds are now committed to 
Southern by the Agreement. 


Loans to Southern under the Agreement will be evidenced 
by notes maturing not later than September 30, 1975 and 
bearing interest at a fluctuating rate per annum based on 
the higher of (1) the prime rate in effect from time to 
time, or (2) 1/2 of 1% above the latest 3-week moving aver- 
age interest rate payable on 90 to 119-day dealer-placed 
commercial paper. The effective interest rate under the 
Agreement will be a quarter of one percent per annum 
over 125% of that base rate. It is stated that, giving effect 
to all fees and assuminy full utilization of the banks’ com- 
mitment, a prime interest rate of 712% and a 3-week mov- 
ing average commercial paper rate of 6.9%, the effective 
interest rate on the loans to Southern would be 9.625% 
per annum. 


Southern also proposes to borrow from the trust depart- 
ment of one or more commercial banks. At present, it 

is expected that trust department borrowings up to $10,- 
000,000 will be made from The First National Bank of At- 
lanta. Trust department borrowings will be made under mas- 
ter note agreements and will bear interest at the rate cur- 
rently charged by the lenaing trust department to other 
borrowers for similar loans, provided that such interest 
rate shall not exceed the currently quoted discount rate 
on directly placed commercial paper of 90 to 180-day ma- 
turities issued by one or more financial credit companies 
as specified in the applicable master note agreement. No 
master note shall remain due later than 12 months from 
the date of issuance thereof. Each trust department will 
have the right to demand payment of all or any part of the 
outstanding principal amount at any time without penal- 
ty. Each master note agreement will be terminable by 
either party upon 30 days’ notice. 


The notes to be issued pursuant to Southern’s proposals 
herein are expected to be retired from the proceeds of 
any sale of shares of Southern’s common stock or from 
internal cash resources. 


In another order issued this date we denied a motion by 
Georgia Power Project (“Project”), a consumer group in 
Georgia's service area, to consolidate the proceedings 

with respect to Southern, Georgia, and Alabama. Project 
has also filed additional objections to Southern’s proposed 
financing. We find these objections to be without merit 
and, accordingly, we deny its motion to intervene and 
request for hearing in this proceeding. 


616/SEC DOCKET 


Project states that Southern’s short-term debt has been out- 
standing for so long a period that it is part of Southern’s 


capital structure, and as such it is inappropriate for Souther 
and contrary to Section 7(d) of the Act. Southern’s short- 4 


term debt was incurred in the last months of 1974, follow- 
ing its last common stock offering to make capital contribu- 
tions to its subsidiaries. 


By amendment filed on March 27, 1975, Southern reduced 
its proposed short-term borrowing from $155 million to 
$115 million. This is approximately the amount of its cur- 
rently outstanding short-term debt, and its request is essen- 
tially for authority to renew or replace this existing indebt- 
edness. Southern is clearly entitled to this authorization, 
which is inherently temporary in character. At this time, it 
is premature to attempt to determine the form and timing 
of the permanent financing Southern will require. That 
will be significantly affected by various contingencies in- 
cluding the major rate proceeding in which Georgia is now 
engaged. 


Project objects to permitting Southern to seek loans from 
bank trust departments. It makes the same objection with 
respect to Georgia’s financing. This objection is without 
merit for the reasons stated in our interim order with re- 
spect to Georgia which we are issuing this date. 


Southern has requested authority to make capital contribu- 
tions from future financing, prior to March 31, 1976, to 

its subsidiaries as follows: $67 million to Alabama; $86 to 
Georgia; $3.5 million to Gulf; and, $8 million to Mississippi. 


No State commission and no Federal commission, other ( 
than this Commission, has jurisdiction over the proposed ‘ 


transactions. 


Southern will file certificates of notification under Rule 
24 in respect of its herein proposed borrowings on a quar- 
terly basis. 


IT iS ORDERED, accordingly, that Southern be, and it 
hereby is, authorized effective forthwith to issue and sell 
from time to time through March 31, 1976, unsecured 
notes as proposed in its application-declaration, as amend- 
ed, provided that in the aggregate the amount of its short- 
term debt shall not exceec $115 million in principal amount 


at any one time outstanding, subject to Rule 24 promul- 


gated under the Act. The certificate to be filed under Rule 
24 shall include a statement of all charges paid by South- 
ern to the lending banks and a computation of these charges 
and of the resulting effective annual interest rate. 


IT iS FURTHER ORDERED that Project’s motion to inter- 
vene and request for hearing be, and hereby are, denied. 


By the Commission. 


George A. Fitzsimmons 
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in the Matter of 


GEORGIA POWER COMPANY 
Atlanta, Georgia 


(70-5629) 


INTERIM ORDER AUTHORIZING SHORT-TERM BOR- 
ROWINGS AND EXCEPTION FROM COMPETITIVE 
BIDDING, AND DENYING REQUEST FOR HEARING 


Georgia Power Company (“Georgia”), an electric utility 
subsidiary company of The Southern Company (“South- 
ern’’), a registered holding company, has filed an applica- 
tion-declaration, and amendments thereto, with this Com- 
mission pursuant to Sections 6(a), 6(b) and 7 of the Pub- 
lic Utility Holding Company Act of 1935 (““Act’’) and 
Rule 50 promulgated thereunder. A notice of filing was 
duly issued (HCAR 18841, March 4, 1975). 


By order dated July 31, 1974 (HCAR No. 18517), Georgia 
was authorized to issue and sell, during the period August 
1, 1974 through March 31, 1975, unsecured short-term 
notes and/or commercial paper in an aggregate principal 
amount not to exceed $250 million outstanding at any one 
time. Under a supplemental order dated March 10, 1975 
(HCAR No. 18855), Georgia’s proposed borrowings were 
increased to $300 million outstanding at any one time 
through March 31, 1975. As of the latter date, Georgia had 
outstanding $214,962,000 principal amount of unsecured 
short-term notes, all representing loans from banks. 


. 
Q proposes to issue and sell unsecured notes to banks 


and/or commercial paper to dealers from time to time 
through March 31, 1976, up to an aggregate principal 
amount of $350 million outstanding at any one time. The 
financing programs for Southern and its other subsidiaries, 
including Alabama Power Company (“Alabama”), are 
pending under separate application-declarations (File Nos. 
70-5630, 70-5631 and 70-5632, respectively). 


Georgia has arranged to sell an aggregate of $43,102,000 of 
its notes to 285 local commercial banks and may make 
additional loans from these sources, within our limitation 
on the total amount of short-term debt to be outstanding. 
The notes, to be dated as of the date of issue, are to ma- 
ture not more than nine months after the date of issue, and 
will be prepayable, in whole or in part, without penalty or 
premium. With respect to its borrowing from local banks, 
Georgia states that its average daily operating balances with 
each such bank will be adequate to meet their requirements 
for compensating balances. The effective interest rate to be 
charged by the local banks will vary, but will not exceed 
130% of the prime rate in effect at such banks. 


Southern, Georgia, and Alabama have entered into a revol- 
ving credit agreement (‘“Agreement”’), dated a of January 
1, 1975, with nine commercial banks outside of their ser- 
vice territory, for an aggregate principal amount of about 
$502 million. The Agreement provides separately for loans 
to each of the three companies. Georgia’s credit limits are: 


Period (1975) 





5 









April 1 - August 31 $275,000,000 





September 1 - October 31 
November 1 - December 31 


$180,000,000 
$ 75,000,000 


The Agreement terminates December 31, 1975. The nine 
commercial banks and their respective commitments under 
the Agreement are: 





First National City Bank, New York $150,000,000 
The Chase Manhattan Bank (N.A.), 

New York 100,000,000 
Morgan Guaranty Trust Company of 

New York 55,000,000 
Chemical Bank, New York 71,000,000 
Continental Illinois National Bank & 

Trust Co. of Chicago 30,000,000 
Bankers Trust Company, New York 55,640,000 
Irving Trust Company, New York 20,000,000 
Manufacturers Hanover Trust Com- 

pany, New York 10,000,000 
Bank of Nova Scotia, New York 10,000,000_ 

$501,640,000 





Loans to Georgia under the Agreement will be evidenced 
by notes miaturing not later than nine months from the 
date of issuance thereof and bearing interest at a fluctuating 
rate per annum based on the higher of (1) the prime rate in 
effect from time to time, or (2) one-half of one percent 
above the latest 3-week moving average interest rate pay- 
able on 90 to 119-day dealer placed commercial paper. The 
effective interest rate on funds borrowed by Georgia under 
the Agreement will be a quarter of one percent per annum 
over 125% of that base rate. The effective commitment fee 
on unborrowed funds committed to Georgia under the 
Agreement will be the sum of three quarters of one per- 
cent per annum and 10% of the fluctuating base rate. It is 
stated that, giving effect to all fees and assuming full utili- 
zation of the banks’ commitment, a prime interest rate of 
72% and a 3-week moving average commercial paper rate 
of 6.9%, the effective interest rate on borrowings would be 
9.625% per annum. 


Within the requested overall authorization, Georgia also 
proposes from time to time through March 31, 1976, (1) 
to issue and sell commercial paper in the form of short- 
term promissory notes to Salomon Brothers, a dealer in 
commercial paper, and (2) to borrow not in excess of $10 
million from the trust department of one or more commer- 
cial banks. The commercial paper notes will have varying 
maturities of not more than 270 days after the date of 
issue and will be sold in varying denominations of not less 
than $50,000 and not more than $5,000,000 directly to 
or through Salomon Brothers, at a discount which will not 
be in excess of the discount rate prevailing at the date of 
issuance for prime commercial paper of comparable qual- 
ity and of like maturities. 


Salomon Brothers, as principal, will reoffer the commercial 
paper at a discount rate of one-eighth of one percent per 
annum less than the prevailing interest rate to the issuer. 

It will be reoffered to not more than 200 customers of the 
dealer identified and designated in a nonpublic list prepared 
in advance by the dealer. No additions will be made to such 
list of customers without the approval of the Commission. 
An exception from the competitive bidding requirements 
of Rule 50 is requested in connection with the sale of such 
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commercial paper notes pursuant to clause (a)(5)(B) there- 
of. 


The trust department borrowings in the maximum aggregate 
principal amount of $10,000,000 will be made from The 
Citizens and Southern National Bank and possibly other 
banks. Trust department borrowings will be made under 
master note agreements and will bear interest at the rate 
currently charged by the lending trust department to other 
borrowers for similar loans, provided that such interest rate 
shall not exceed the currently quoted discount rate on di- 
rectly placed commercial paper of 90 to 180-day maturi- 
ties issued by one or more financial credit companies as 
specified in the applicable master not eagreement. No mas- 
ter note shall remain due later than 9 months from the date 
of issuance thereof. Each trust department will have the 
right to demand payment of all or any part of the outstand- 
ing principal amount at any time without penalty. Each 
master note agreement will be terminable by either party 
upon 30 days’ notice. 


Georgia will employ the proceeds of the short-term notes 
and commercial paper to finance its future construction 
program, to reimburse its treasury for prior expenditures 
for construction, or to pay at maturity outstanding notes 
incurred for such purposes. The total estimated construction 
expenditures of Georgia for 1975 are $463,986,000. About 
44% of this total ($205 million) applies to the Hatch nu- 
clear plant (Units 1 & 2) and to the Wansley plant (Units 1 
& 2), all of which units are in an advanced state of construc- 
tion and are severally scheduled to be placed in commercial 
operation from 1976 to 1978. The notes and/or commer- 
cial paper to be issued pursuant to Georgia’s proposals here- 
in are expected to be retired from internal cash sources or 
from the proceeds of debt and/or equity financings. 


Georgia Power Project (“Project”), an unincorporated asso- 
ciation of retail consumers of Georgia, has moved to inter- 
vene in all three proceedings and for consolidation and 
hearing, all of which the companies oppose. We have this 
date issued orders denying Project’s motion to consolidate 
and authorized Southern’s and Alabama’s short-term finan- 
cing programs through March 31, 1976. We refer here to 
these orders. 


We shall also deny Project’s request for intervention in this 
proceeding pursuant to Rule 9(e) of our Rules of Practice, 
since it is sufficient for its interests to accord Project the 
status of participant under Rule 9(c) of our Rules of Prac- 
tice. We deny its request for hearing on Georgia’s financing 
on the grounds that a hearing is not necessary, and it would 
not serve a useful purpose, particularly in view of the limit- 
ed nature of our interim order, as indicated below. 


Project seeks conditions as to allocation of the funds com- 
mitted under the Agreement between Georgia and South- 
ern. This request apparently reflects a belief that the loans 
should be made, not to Georgia, but to Southern, which 
would supply the funds to Georgia as a capital contribution. 
The fact is, as Project notes, that the banks are unwilling to 


lend on this basis. Under the Agreement, the loans to South- 


ern are limited to the amounts required to extend, until 
September 30, 1975, Southern’s existing debt to the banks. 
No purpose would be served by further exploration of this 
question. 
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Project objects to Georgia's offer to sell short-term notes to 
bank trust departments. It states that these departments 
are important holders of common stock of Southern and 
that any loans by them may later on reduce their purchases 
of Southern’s common stock. Bank trust departments make 
investments for many fiduciary accounts which have widely 
varying investment requirements. It is for them to decide 
whether to invest in short-term obligations or in long-term 
debt or in equity securities. It is not our function to control 
these decisions by refusing to authorize the sale of short- 
term notes which the Act permits Georgia to sell and which 
the trust departments are willing to buy. Besides, the assump- 
tion that, if denied Georgia’s short-term notes, an investment 
manager would substitute common stock of Southern, is far 
too conjectural to be worthy of further consideration. 














Project asserts that Georgia’s capital structure, including its 
proposed short-term borrowing, contains too little equity. 
It also questions Georgia's ability to retire its short-term 
debt. We are not unmindful of the contingencies that may 
affect Georgia’s cash flow and financing capabilities. Such 
contingencies include the pending rate proceeding before 
the Georgia Commission, Southern’s ability to sell common 
stock and Georgia’s earnings coverage for the sale of senior 
securities. Results and more reliable data in these respects 
should be available this June. 


Under the circumstances, we have determined, and Georgia 
has consented, to authorize short-term borrowings by Geor- 
gia not in excess of $300 million at any one time outstand- 
ing, but only until June 30, 1975. We shall reserve jurisdic- 
tion over the additional authorization requested by Georgia, . 
both as to amount and time. Georgia may supplement its '@ 
request for such additional authorization by motion tobe ‘| 
filed on or before June 17, 1975. A copy of such request 
shall be served simultaneously on Project which may file a 
reply no later than June 23, 1975. 





The authorization we grant in this case, as in all other like 
cases, is effective only to the extent that Georgia obtains 
all requisite authorizations from the State commission, in- 
cluding any amendments thereto. On April 8, 1975, the 
Georgia Public Service Commission authorized Georgia to 
incur short-term debt not to exceed an aggregate outstanding 
amount of $225 million in April, $270 million in May, and 
$315 million in June of 1975. Georgia is thus authorized 
under our order to incur short-term borrowings within the 
limits set by the Georgia commission, but not in excess of 
$300 million. 





IT iS ORDERED, accordingly, that Georgia be, and it here- 

by is, authorized effective forthwith, subject to ali requisite | 
authorizations by the Georgia Public Service Commission, 

to issue and sell from time to time through June 30, 1975, 
unsecured notes and commercial paper as proposed in its 
application-declaration, as amended, provided tht in the 

aggregate the amount of its short-term debt shall not exceed 

$300 million in principal amount at any one time outstand- 

ing. The certificate, which Georgia proposes to file quarterly 

under Rule 24, shall include a statement of all charges paid 

by Georgia to the lending banks and a computation of these 
charges and of the resulting effective annual interest rate. It 

shall include copies of all authorizations of the Georgia Pub- 

lic Service Commission with respect to the transactions re- 4 | 
ported. | 
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iT 1S FURTHER ORDERED that Project's motion to inter- 
vene and request for hearing be, and hereby are, denied; 


IT 1S FURTHER ORDERED, that jurisdiction is hereby 


reserved, as aforesaid, as to the time and amount of addition- 


al authorization requested by Georgia in its amended appli- 
cation-declaration in this proceeding. 


By the Commission. 


George A. Fitzsimmons ° 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18926/April 9, 1975 


In the Matter of 


ALABAMA POWER COMPANY 
Birmingham, Alabama 


(70-5632) 


ORDER APPROVING ISSUANCE AND SALE OF NOTES 
TO BANKS AND TO A DEALER IN COMMERCIAL 
PAPER; EXCEPTION FROM COMPETITIVE BIDDING 


Alabama Power Company (“Alabama”), an electric utility 
subsidiary company of The Southern Company (“South- 
ern’’), a registered holding company, has filed an applica- 
ticn-declaration, and amendments thereto, with this Com- 
mission pursuant to Sections 6(a), 6(b) and 7 of the Public 
Utility Holding Company Act of 1935 (““Act’’) and Rule 
50 promulgated thereunder as applicable to the proposed 
transactions. 


Alabama proposes to issue and sell unsecured notes to banks 
and/or commercial paper to dealers from time to time 
through March 31, 1976, up to an aggregate principal 
amount of $350 million outstanding at any one time. 
Alabama requests that the exemption afforded by Sec- 

tion 6(b) of the Act relating to the issuance of short- 

term notes be increased to permit issue and sale of the 

notes herein proposed. 


The financing herein proposed by Alabama is part of a 
system-wide interim financing program. The analogous 
financing program for Southern and its other subsidiaries, 
Gulf Power Company (‘Gulf’’), Mississippi Power Company 
(“Mississippi”), and Georgia Power Company (“Georgia”) 
are proposed in separate application-declarations (File Nos. 
70-5630, 70-5631 and 70-5629, respectively). 


Alabama has arranged to sell an aggregate of $46,495,000 
of its bank notes to 123 local commercial banks. The bank 
notes, to be dated as of the date of issue, are to mature not 
more than hine months after the date of issue, and will be 
prepayable, in whole or in part, without penalty or pre- 
mium. With respect to its borrowings from certain local 
banks, Alabama states that its average daily operating bal- 
ances with each such bank will be adequate to meet their 
requirements for compensating balances. The effective in- 
terest rate to be charged by the local banks shall not ex- 


ceed 130% of the prime rate in effect at such banks. 


In addition, Southern, Georgia, and Alabama have entered 
into a revolving credit agreement (“Agreement”) with 9 non- 
local commercial banks for approximately $500 million, of 
which a portion will be made available to Alabama on a vary- 
ing basis through December 31, 1975: 





Period Maximum to be outstanding 
April 1 - June 30, 1975 $240,000,000 
July 1 - December 31, 1975 $285,000,000 


Loans to Alabama under the Agreement will be evidenced 
by notes maturing not later than nine months from the date 
of issuance thereof and bearing interest at a fluctuating 

rate per annum based on the higher of (1) the prime rate 

in effect from time to time, or (2) one-half of one percent 
above the latest 3-week moving average interest rate payable 
on 90 to 119-day dealer placed commercial paper. The effec- 
tive interest rate on funds borrowed by Alabama under the 
Agreement will be a quarter of one percent per annum over 
125% of that base rate. The effective commitment fee on 
unborrowed funds committed to Alabama under the Agree- 
ment will be the sum of three quarters of one percent per 
annum and 10% of the fluctuating base rate. It is stated that, 
giving effect to all fees and assuming full utilization of the 
banks’ paper rate of 6.9%, the effective interest rate on bor- 
rowings would be 9.625% per annum. 


Alabama also proposes, from time to time through March 
31, 1976, to issue and sell commercial paper in the form of 
short-term promissory notes to Lehman Brothers Commer- 
cial Paper, Inc. (““Lehman Brothers’), a dealer in commer- 
cial paper. The commercial paper notes will have varying 
maturities of not more than 270 days after the date of issue 
and will be sold in varying denominations of not less than 
$50,000 and not more than $5,000,000 directly to or 
through Lehman Brothers at a discount which will not be 
in excess of the discount rate per annum prevailing at the 
date of issuance for prime commercial paper of comparable 
quality and of like maturities. No commercial paper notes 
will be issued having a maturity of more than 90 days at 

an effective interest cost which exceeds the effective inter- 
est cost at which the issuer could borrow from banks. 


Lehman Brothers, as principal, will reoffer the commercial 
paper at a discount rate of 1/8% of 1% per annum less than 
the prevailing interest rate to the issuer. The commercial 
paper of Alabama will be reoffered, respectively, to not 
more than 200 customers of the dealer identified and de- 
signated in a nonpublic list prepared in advance by the deal- 
er. No additions will be made to such list of customers with- 
out the approval of the Commission. Alabama requests ex- 
ception from the competitive bidding requirements of Rule 
50 in connection with the sale of commercial paper notes 
pursuant to clause (a)(5)(B) thereof. 


Alabama also proposes, in addition to bank borrowings or 
sales of commercial paper, to borrow from the trust depart- 
ment of one or more commercial banks. At present, it is 
proposed that trust department borrowings in the maximum 
aggregate principal amount of $10,000,000 will be made 
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from The First National Bank of Birmingham, Alabama. 
Trust department borrowings will be made under master 
note agreements and will bear interest at the rate currently 
charged by the lending trust department to other borrow- 
ers for similar loans, provided that such interest rate shall 
not exceed the currently quoted discount rate on directly 
placed commercial paper of 90 to 180-day maturities issued 
by one or more financial credit companies as specified in the 
applicable master note agreement. No master note shall re- 
main due later than 9 months from the date of issuance 
thereof. Each trust department will have the right to demand 
payment of all or any part of the outstanding principal 
amount at any time without penalty. Each master note 
agreement will be terminable by either party upon 30 

days’ notice. 


Alabama will employ the proceeds of the short-term notes 
and commercial paper to finance its future construction 
program, to reimburse its treasury for prior expenditures for 
its construction program, or to pay at maturity bank notes 
and commercial paper notes incurred for such purposes. 
The total estimated construction expenditures of Alabama 
for 1975 are $479,295,000. Estimated expenditures during 
1975 for the Farley nuclear plant (Units 1 & 2) are $98 
million, representing 41% of the budgeted 1975 construc- 
tion program. It is presently expected that the Farley plant 
will be in commercial operation during 1976. The notes 
and/or commercial paper to be issued pursuant to Ala- 
bama’s proposals herein are expected to be retired from 
internal cash sources or from the proceeds of debt and/or 
equity financings. 


No State commission and no Federal commission, other 
than this Commission, has jurisdiction over the proposed 
transactions. 


The Georgia Power Project (“Project’’), an association of 
utility consumers in Georgia, has moved to intervene in 
and consolidate for hearing this proceeding with the pro- 
posals to make short-term borrowings filed by Southern 
and the Georgia Power Company. By separate order, the 
Commission has this day denied Project’s motion. 


Due notice of the filing of said application-declaration, as 
amended, has been given in the manner prescribed in 

Rule 23 promulgated under the Act (HCAR No. 18843). 
Upon the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and the rules there- 
under are satisfied and that no adverse findings are neces- 
sary; and that it is appropriate in the public interest and in 
the interest of investors and consumers that said applica- 
tion-declaration, as amended, be granted and permitted to 
become effective: 


IT IS ORDERED, pursuant to the applicable provisions 

of the Act and rules thereunder, that said application-de- 
claration, as amended, be, and it hereby is, granted and 
permitted to become effective forthwith, subject to the 
terms and conditions prescribed in Rule 24 promulgated 
under the Act. The certificate, which Alabama proposes 
to file quarterly under Rule 24, shall include a statement 
of all charges paid by Alabama to the lending banks and a 
computation of these charges and of the resulting effective 
annual interest rate. 


For the Commission, by the Division of Corporate Regula- 
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tion, pursuant to delegated authority. 





George A. Fitzsimmons 
Secretary 








PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18927/April 10, 1975 


In the Matter of 


TRANSOK PIPE LINE COMPANY 
P. O. Box 3008 
Tulsa, Oklahoma 74101 


PUBLIC SERVICE COMPANY OF OKLAHOMA 
P. O. Box 201 
Tulsa, Oklahoma 74102 


(70-5648) 


NOTICE OF PROPOSED (1) CHARTER AMENDMENT 
TO INCREASE SUBSIDIARY’S AUTHORIZED COMMON 
STOCK (2) SALE OF COMMON STOCK BY ONE SUB- 
SIDIARY TO A SECOND SUBSIDIARY (3) ISSUANCE 
OF NOTES BY ONE SUBSIDIARY TO SECOND SUB- 
SIDIARY 


NOTICE IS HEREBY GIVEN that Public Service Company , 
of Oklahoma (“PSO”), an electric utility subsidiary com- f 
pany of Central and South West Corporation, a registered & 
holding company, and Transok Pipe Line Company, a sub- 
sidiary pipeline company of Transok, have filed an appli- 
cation-declaration, and an amendment thereto, with this 
Commission pursuant to the Public Utility Holding Com- 
pany Act of 1935 (“Act’’) designating Sections 6(a), 7, 
9(a), 10, 12(b) and 12(f) of the Act and Rules 43 and 45 
promulgated thereunder as applicable to the proposed 
transactions. All interested persons are referred to the 
application-declaration, as amended, which is summarized 
below, for a complete statement of the proposed transac- 
tions. 








Transok proposes to amend its amended Articles of Incor- 

poration to increase its authorized common stock, par 

value $100 per share, from 65,000 to 95,000 shares and to 

issue and sell 40,000 additional shares (““stock’’) at par to 

PSO for cash. Transok presently has 52,186 shares of its 

stock outstanding, all of which is held by PSO. 
| 


Transok also proposes to issue and sell from time to time, 

and PSO proposes to acquire, promissory notes in an amount 
not to exceed $25,000,000 at any one time outstanding 
(“notes”). Each note will be dated the date of the borrow- 
ing and will mature not later than 2% years from the date | 
of the first such borrowing. None of the notes will mature 
later than December 31, 1977. 


The notes will bear interest at a rate equal to the daily aver- 
age interest rate then being paid by PSO for short-term bor- 
rowings. If PSO at any relevant time has no short-term bor- 
rowings outstanding, then the notes will bear interest at the 
prime rate of interest in effect at The First National Bank 

and Trust Company of Tulsa, which rate would not exceed 
























| 
| 





the rate at which PSO could make short-term borrowings. 
The notes may be prepaid by Transok in whole or in part 
at any time without premium or penalty. 


Net proceeds from the sale of the stock and notes will be 
used by Transok to repay short-term borrowings of Tran- 
sok from CSW, for future construction and for gas and oil 
exploration and development costs of Trarisok within the 
state of Oklahoma, It is stated that Transok’s borrowings 
from CSW are estimated to be $24,500,000 by May 1, 
1975. Part of these borrowings by Transok from CSW 
may be repaid from the proceeds of a sale of bonds by 
Transok and the balance repaid from the proceeds of the 
sale of the notes and stock. 


It is stated that no state commission and no federal com- 
mission, other than this Commission, has jurisdiction 
over the proposed transactions. Fees and expenses to be 
incurred in connection with the proposed transactions 
are estimated at $3,100, including legal fees of $1,000. 


NOTICE IS FURTHER GIVEN that any interested per- 
son may, not later than May 5, 1975, request in writing 
that a hearing be held on such matter, stating the nature 
of his interest, the reasons for such request, and the 
issues of fact or law raised by said application-declaration 
which he desires to controvert; or he may request that 
he be notified if the Commission should order a hearing 
thereon. Any such request should be addressed: Secre- 
tary, Securities and Exchange Commission, Washington, 
D. C. 20549. A copy of such request should be served 
personally or by mail (air mail if the person being served 
is located more than 500 miles from the point of mail- 
ing) upon the applicants-declarants at the above-stated 
addresses, and proof of service (by affidavit or, in case 
of an attorney at law, by certificate) should be filed 
with the request. At any time after said date, the appli- 
cation-declaration, as amended, or as it may be further 
amended, may be granted and permitted to become 
effective as provided in Rule 23 of the General Rules 
and Regulations promulgated under the Act, or the 
Commission may grant exemption from such rules as 
provided in Rules 20(a) and 100 thereof or take such 
other action as it may deem appropriate. Persons who 
request a hearing or advice as to whether a hearing is 
ordered will receive any notices and orders issued in 

this matter, including the date of the hearing (if order- 
ed) and any postponements thereof. 


For the Commission, by the Division of Corporate 


Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 8743/April 4, 1975 


In the Matter of 


THE GUARDIAN INSURANCE & ANNUITY 
COMPANY, INC 

THE GUARDIAN VARIABLE ACCOUNT 1 

THE GUARDIAN VARIABLE ACCOUNT 2 

GLICOA ASSOCIATES, INC. 

210 Park Avenue South 

New York, New York 10003 


(812-3741) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT 
EXEMPTING APPLICANTS FROM THE PROVISIONS 
OF SECTION 22(d) OF THE ACT 


The Guardian Insurance & Annuity Company, Inc. 
(““Guardian’’), a stock life insurance company organ- 
ized under the laws of Delaware and a wholly-owned 
subsidiary of The Guardian Life Insurance Company 

of America (“Guardian Life”), The Guardian Variable 
Account 1 (*““VA-1”) and The Guardian Variable Account 
2 (“VA-2”), separate accounts of Guardian registered as 
unit investment trusts under the Investment Company 
Act of 1940 (the ““Act’’), and GLICOA Associates, Inc. 
(“GLICOA”), a wholly-owned subsidiary of Guardian 
Life and the principal underwriter of VA-1 and VA-2 
(collectively referred to as ‘““Applicants’’), filed an ap- 
plication on December 16, 1974, and amendments 
thereto on January 27, 1975 and February 27, 1975, 
pursuant to Section 6(c) of the Act, for an order of the 
Commission exempting Applicants from Section 22(d) 
of the Act to the extent necessary to permit certain var- 
iations in the sales and administrative charges imposed 
upon the purchase of securities of VA-1 and VA-2. 


On March 3, 1975, a notice was issued of the filing of 
said application (Investment Company Release No. 
8700). The notice gave interested persons an oppor- 
tunity to request a hearing and stated that an order dis- 
posing of the application might be issued upon the basis 
of the information stated therein unless a hearing should 
be ordered. No request for a hearing has been filed and 
the Commission has not ordered a hearing. 


The matter has been considered and it has been found 
that the granting of the requested exemption is appro- 
priate in the public interest and consistent with the pro- 
tection of investors and the purposes fairly intended by 
the policy and provisions of the Act. 


IT iS ORDERED, pursuant to Section 6(c) of the Act, 
that Applicants be, and they hereby are, exempted from 
the provisions of Section 22(d) of the Act to the extent 
necessary to permit with respect to future variable an- 
nuity contracts issued by VA-1 and VA-2 (the “sepa- 
rate accounts”’) (1) deductions for sales and administra- 
tive expenses to be based upon the aggregate amount of 
payments made under deferred contracts regardless of 
whether such payments, or a part thereof, are credited 
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to the separate accounts or to the general account of the 
company, (2) transfers to be made on contract anniversary 
dates between the general account of Guardian and the 
respective separate accounts and vice versa, without any 
additional sales or administrative charges, (3) the amount 
of the payment, in determining the applicable deduction 
for sales and administrative costs when an additional pay- 
ment is made under an individual contract, to be consid- 
ered the sum of the payment plus the total of all previous 
payments less any amounts withdrawn, (4) lower deduc- 
tions for sales and administration costs on larger payments 
to be applicable only to the amounts by which the pay- 
ments are in excess of the respective break points, and (5) 
experience rating under the group variable annuity con- 
tracts in the manner set forth in the application. 


For the Commission, by the Division of Investment Man- 
agement Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8744/April 7, 1975 


In the Matter of 


CANADIAN FUND, INC. 
One Wall Street 
New York, New York 10005 


(812-3756) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT 
GRANTING EXEMPTION FROM SECTION 2(a)(19) 
OF THE ACT 


On March 10, 1975, a notice was issued (Investment 
Company Act Release No. 8712) of an application filed 
on February 3, 1975, by Canadian Fund, Inc. (‘‘Appli- 
cant’), registered as an open-end investment company 
under the Investment Company Act of 1940 (“Act’’), 
for an order pursuant to Section 6(c) of the Act de- 
claring that Eric L. Hamilton and Howard J. Lang shall 
not be deemed “interested persons” of Applicant with- 
in the meaning of Section 2(a)(19) of the Act solely by 
reason of their status as directors of Sun Life Assurance 
Co. of Canada, Ltd. The notice gave interested persons 
an opportunity to request a hearing and stated that an 
order disposing of the application would be issued as 

of course unless a hearing should be ordered. No re- 
quest for hearing has been filed, and the Commission 
has not ordered a hearing. 


The matter having been considered, it is found that the 
requested exemption is appropriate in the public inter- 
est and consistent with the protection of investors and 
the purposes fairly intended by the policy and provi- 
sions of the Act. Accordingly, 
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IT iS ORDERED, pursuant to Section 6(c) of the Act, 
that the application for exemption from the provisions 
of Section 2(a)(19) of the Act is granted effective forth- 
with. 


For the Commission, by the Division of Investment Man- 
agement Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8745/April 8, 1975 


In the Matter of 


PITTWAY CORPORATION 
333 Skokie Boulevard 
Northbrook, Illinois 60062 


(812-3707) 


ORDER PURSUANT TO SECTION 17(b) OF THE ACT 
EXEMPTING TRANSACTIONS FROM SECTION 17(a) 
OF THE ACT 


Pittway Corporation (““Applicant’’), a subsidiary of Stand- 
ard Shares, Inc. a closed-end, non-diversified, management 
investment company, filed an application on October 10, 
1974, and an amendement thereto on January 31, 1975, 
pursuant to Section 17(b) of the Investment Company 
Act of 1940 (“Act”) for an order of the Commission 
permitting officers of Applicant to rent from Applicant 
its Lockheed Jet Star aircraft when the plane is not being 
used for company business. 


On March 7, 1975, a notice was issued (Investment Com- 
pany Act Release No. 8711), of the filing of the applica- 
tion. The notice gave interested persons an opportunity to 
request a hearing and stated that an order disposing of the 
application might be issued on the basis of the information 
stated therein unless a hearing should be ordered. No re- 
quest for a hearing has been filed and the Commission 

has not ordered a hearing. 


The matter having been considered, it is found that the 
terms of the proposed transaction are reasonable and fair 
and do not involve overreaching on the part of any per- 
son concerned and that the proposed transactions are 
consistent with the policy of the registered investment 
company concerned and with the general purposes of the 
Act. Accordingly, 


IT 1S ORDERED, pursuant to Section 17(b) of the Act, 
that the proposed transaction permitting officers of 
Applicant to rent from Applicant its Lockheed Jet Star 
aircraft, when the plane is not being used for company 
business, upon payment of a fee equal to the cost to 
Applicant of permitting such use, computed in the man- 

















ner set forth in the application, plus a fixed hourly charge 
of $110 be, and hereby is, exempted from the provisions 
of Section 17(a) of the Act, effective forthwith. 


For the Commission, by the Division of Investment Man- 


agement Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8746/April 8, 1975 


in the Matter of 


AXE-HOUGHTON FUND B, INC. 
400 Benedict Avenue 
Tarrytown, New York 10591 


(811-273) 


NOTICE OF FILING OF APPLICATION PURSUANT 
TO SECTION 8(f) OF THE ACT FOR AN ORDER 
DECLARING THAT COMPANY HAS CEASED TO 
BE AN INVESTMENT COMPANY 


NOTICE IS HEREBY GIVEN that Axe-Houghton Fund 
B, Inc. (“Fund B-Maryland”), registered under the In- 
vestment Company Act of 1940 (““Act’’) as a manage- 
ment open-end investment company, filed an application 
on February 21, 1975, pursuant to Section 8(f) of the 
Act for an order declaring that its predecessor, Axe- 
Houghton Fund B, Inc. (“Fund B-Delaware”’), has 
ceased to be an investment company as defined in the 
Act. All interested persons are referred to the applica- 
tion on file with the Commission for a statement of 

the representations contained therein, which are sum- 
marized below. 


The application represents that Fund B-Delaware was 
merged on February 14, 1974, into Fund B-Maryland 
and that thereupon the corporate existence of Fund B- 
Delaware ceased and all of its assets and liabilities were 
transferred by operation of law to Fund B-Maryland. 


Section 8(f) of the Act provides, in pertinent part, 

that whenever the Commission, upon application, 

finds that a registered investment company has ceased 

to be an investment company, it shall so declare by order 
and upon the taking effect of such order the registration 
of such company shall cease to be in effect. 


NOTICE IS FURTHER GIVEN that any interested 
person may, not later than May 5, 1975, at 5:30 p.m., 
submit to the Commission in writing a request for a 
hearing on the matter accompanied by a statement as 

to the nature of his interest, the reason for such request 
and the issues of fact or law proposed to be controvert- 
ed, or he may request that he be notified if the Commis- 
sion should order a hearing thereon. Any such commun- 


ication should be addressed: Secretary, Securities and 
Exchange Commission, Washington, D. C. 20549. A copy 
of such request shall be served personally or by mail (air 
mail if the person being served is located more than 500 
miles from the point of mailing) upon Applicant at the 
address stated above. Proof of such service (by affidavit 
or in case of an attorney-at-law by certificate) shall be 
filed contemporaneously with the request. As provided 
by Rule 0-5 of the Rules and Regulations promulgated 
under the Act, an order disposing of the application will 
be issued as of course following said date unless the Com- 
mission thereafter orders a hearing upon request or upon 
the Commission’s own motion. Persons who request a 
hearing or advice as to whether a hearing is ordered will 
receive any notices and orders issued in this matter, in- 
cluding the date of the hearing (if ordered) and any post- 
ponements thereof. 


For the Commission, by the Division of Investment Man- 


agement Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8747/April 8, 1975 


In the Matter of 


AXE-HOUGHTON STOCK FUND, INC. 
400 Benedict Avenue 
Tarrytown, New York 10591 


(811-118) 


NOTICE OF FILING OF APPLICATION PURSUANT 
TO SECTION 8(f) OF THE ACT FOR AN ORDER 
DECLARING THAT COMPANY HAS CEASED TO 
BE AN INVESTMENT COMPANY 


NOTICE IS HEREBY GIVEN that Axe-Houghton Stock 
Fund, Inc. (“Stock Fund-Maryland”), registered under 
the Investment Company Act of 1940 (“Act’’) as a man- 
agement open-end investment company, filed an applica- 
tion on February 21, 1975, pursuant to Section 8(f) of 
the Act for an order declaring that its predecessor, Axe- 
Houghton Stock Fund, Inc. (“Stock Fund - Delaware”), 
has ceased to be an investment company as defined in 
the Act. All interested persons are referred to the appli- 
cation on file with the Commission for a statement of 
the representations contained therein, which are sum- 
marized below. 


The application represents that Stock Fund - Delaware 
was merged on September 13, 1974, into Stock Fund - 
Maryland and that thereupon the corporate existence of 
Stock Fund - Delaware ceased and all of its assets and 
liabilities were transferred by operation of law to Stock 
Fund - Maryland. 
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Section 8(f) of the Act provides, in pertinent part, that 
whenever the Commission, upon application, finds that a 
registered investment company has ceased to be an invest- 
ment company, it shall so declare by order and upon the 
taking effect of such order the registration of such com- 
pany shall cease to be in effect. 


NOTICE IS FURTHER GIVEN that any interested per- 
son may, not later than May 5, 1975, at 5:30 p.m., submit 
to the Commission in writing a request for a hearing on the 
matter accompanied by a statement as to the nature of his 
interest, the reason for such request and the issues of fact 
or law proposed to be controverted, or he may request 
that he be notified if the Commission should order a hear- 
ing thereon. Any such communication should be address- 
ed: Secretary, Securities and Exchange Commission, Wash- 
ington, D. C. 20549. A copy of such request shall be served 
personally or by mail (air mail if the person being served 

is located more than 500 miles from the point of mailing) 
upon Applicant at the address stated above. Proof of such 
service (by affidavit or in case of an attorney at law by 
certificate) shall be filed contemporaneously with the re- 
quest. As provided by Rule 0-5 of the Rules and Regula- 
tions promulgated under the Act, an order disposing of 

the application will be issued as of course following said 
date unless the Commission thereafter orders a hearing 
upon request or upon the Commission’s own motion. 
Persons who request a hearing or advice as to whether a 
hearing is ordered will receive any notices and orders 
issued in this matter, including the date of the hearing 

(if ordered) and any postponements thereof. 


For the Commission, by the Division of Investment Man- 


agement Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8748/April 8, 1975 


In the Matter of 


AXE-HOUGHTON FUND A, INC. 
400 Benedict Avenue 
Tarrytown, New York 10591 


(811-282) 


NOTICE OF FILING OF APPLICATION PURSUANT 
TO SECTION 8(f) OF THE ACT FOR AN ORDER 
DECLARING THAT COMPANY HAS CEASED TO 
BE AN INVESTMENT COMPANY 


NOTICE IS HEREBY GIVEN that Axe-Houghton Fund 
A, Inc. (“Fund A-Maryland”), registered under the In- 
vestment Company Act of 1940 (“Act’’) as a manage- 
ment open-end investment company, filed an application 
on February 21, 1975, pursuant to Section 8(f) of the 
Act for an order declaring that its predecessor, Axe- 
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Houghton Fund A, Inc. (“Fund A-Delaware’’), has ceased 
to be an investment company as defined in the Act. All 
interested persons are referred to the application on file 
with the Commission for a statement of the representa 
tions contained therein, which are summarized below. 


The application represents that Fund A-Delaware was 
merged on March 15, 1974, into Fund A-Maryland and 
that thereupon the corporate existence of Fund A-Dela- 
ware ceased and all of its assets and liabilities were trans 
ferred by operation of law to Fund A-Maryland. 


rt, that 


Section 8(f) of the Act provides, in t pz t 
whenever the Commission, upon application, finds that 
a registered investment company has ceased to be an 
investment company, it shall so declare by order and 
upon the taking effect of such order the registration of 
such company shall cease to be 


pertinen 


n effect. 


NOTICE IS FURTHER GIVEN that any 
son may, not later than May 5, 
mit to the Commission in writi 
on the matter accompanied by a statement as to the 
nature of his interest, the reason for such request and 
the issues of fact or law proposed to be controverted, or 
he may request that he be notified if the Commission 
should order a hearing thereon. Any such communica- 
tion should be addressed: Secretary, Securities and Ex- 
change Commission, Washington, D. C. 20549. A copy 
of such request shall be served personally or by mail (air 
mail if the person being served is located more than 500 
miles from the point of mailing) upon Applicant at the 
address stated above. Proof of such service (by affidavit 
or in case of an attorney at law by certificate) shall be 
filed contemporaneously with the request. As provided 
by Rule 0-5 of the Rules and Regulations promulgated 
under the Act, an order disposing of the application will 
be issued as of course following said date unless the Com- 
mission thereafter orders a hearing upon request or 

upon the Commission’s own motion. Persons who re- 
quest a hearing or advice as to whether a hearing is 
ordered will receive any notices and orders issued in 

this matter, including the date of the hearing (if ordered) 
and any postponements thereof. 


interested per- 
1975, at 5:30 p.m., sub- 
} a request for a hearing 


For the Commission, by the Division of Investment Man- 
agement Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8749/April 8, 1975 


In the Matter of 


AMERICAN DIVERSIFIED INVESTORS FUND, INC. 
303 East Washington Street 
Bloomington, Illinois 61701 


(811-1258) 























ORDER PURSUANT TO SECTION 8(f) OF THE ACT 
DECLARING THAT COMPANY HAS CEASED TO BE 
AN INVESTMENT COMPANY 


On March 11, 1975, a notice was issued (Investment Com- 


pany Act Release No. 8713) of an application filed by 
American Diversified Investors Fund, Inc. (“Applicant’’), 
registered under the Investment Company Act of 1940 
(“Act’’) as an open-end, diversified management invest- 
ment company, on February 11, 1975, pursuant to Sec- 
tion 8(f) of the Act for an order declaring that Applicant 
has ceased to be an investment company as defined in 
the Act. 


The notice gave interested persons an opportunity to re- 
quest a eharing and stated that an order disposing ot the 
application would be issued as of course unless a hearing 
should be ordered. No request for a hearing has been filed 
and the Commission has not ordered a hearing. 


The matter has been considered and it is found that Ap- 
plicant has ceased to be an investment company. Accord- 
ingly, 


iT iS ORDERED, pursuant to Section 8(f) of the Act, 
that the registration of American Diversified Investors 
Fund, Inc., under the Act shall forthwith cease to be 
in effect. 


For the Commission, by the Division of Investment 
Management Regulation, pursuant to delegated auth- 
ority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8750/April 8, 1975 


In the Matter of 


AETNA VARIABLE ANNUITY LIFE INSURANCE 
COMPANY 


and 


VARIABLE ANNUITY ACCOUNT C OF 

AETNA VARIABLE ANNUITY LIFE INSURANCE 
COMPANY 

151 Farmington Avenue 

Hartford, Connecticut 06115 


(812-3748) 


NOTICE OF APPLICATION PURSUANT TO SECTION 
11 OF THE ACT FOR APPROVAL OF OFFERS OF 
EXCHANGE AND PURSUANT TO SECTION 6(c) OF 
THE ACT FOR AN ORDER OF EXEMPTION FROM 
SECTIONS 22(d), 26(a), 27(a)(3) AND 27(c)(2) OF 
THE ACT AND RULE 27a-2 THEREUNDER 


NOTICE IS HEREBY GIVEN THAT AEtna Variable An- 
nuity Life Insurance Company (“AEtna Variable”), an 
Arkansas stock life insurance company registered under 
the Act as an open-end, diversified, management invest- 
ment company, and Variable Annuity Account C of 
AEtna Variable (“Account C”), a new separate account 
recently registered under the Investment Company Act 
of 1940 (the “Act”’) as a unit investment trust (herein- 
after collectively referred to as “Applicants”), filed an 
application on January 10, 1975 and an amendment 
thereto on March 21, 1975, pursuant to Section 11 of 
Act, for an order approving certain offers of exchange 
and pursuant to Section 6(c) of the Act for an order of 
exemption from Sections 22(d), 26(a), 27(a)(3), and 
27(c)(2) of the Act and Rule 27a-2 thereunder to the 
extent noted below. All interested persons are referred 
to the application on file with the Commission for a 
statement of the representations therein which are sum- 
marized below. 


AEtna Variable, a wholly-owned subsidiary of AEtna Life 
and Casualty Company (“AEtna”’) engaged in the business 
of offering and selling variable annuity contracts, is pre- 
sently registered under the Act in order to conduct vari- 
able annuity operations and is also registered as a broker- 
dealer under the Securities Exchange Act of 1934. As of 
December 31, 1974, AEtna Variable had total assets in 
excess of $421 million and unappropriated surplus in 
excess of $128 million. 


AEtna Variable has undertaken a realignment program 
which is designed to lead to its variable annuity and vari- 
able life insurance operations being subject to the same 
pattern of regulation under the Act that is applicable to 
other life insurance companies engaged in such opera- 
tions. The realignment program will be implemented by 
transferring all assets funding variable annuity contracts 
currently offered by AEtna Variab'e to AEtna Variable 
Fund, Inc. (the ““Fund”’) in exchange for Fund shares, 
and transferring such shares and the corresponding con- 
tract liabilities to Account C and Variable Annuity Ac- 
count B of AEtna Variable (“Account B”), another 
separate account of AEtna Variable which also recently 
registered as a unit investment trust. AEtna Variable has 
applied for an order pursuant to Section 8(f) of the Act 
declaring that, upon implementation of the realignment 
program, it will cease to be an investment company. 


Account C is a separate account of AEtna Variable that 
was established for the purpose of holding reserves attribu- 
table to variable annuity contracts issued in connection 
with (i) pension and profit-sharing plans which meet the 
requirements of Section 401 of the Internal Revenue Code 
of 1954 (“Code”) or the requirements for deduction of 
the employer’s contributions under Section 404(a) (2) 

of the Code and (ii) annuity purchase plans adopted 
pursuant to Sections 403(b) or 408 of the Code. As pre- 
viously stated, all amounts allocated to Account C will 
initially be invested in shares of the Fund, a diversified, 
open-end investment company registered under the Act. 

It is contemplated, however, that, subject to necessary 
regulatory approvals, shares of AEtna Variable Encord 
Fund, Inc. (“Encore Fund”), a registered open-end, di- 
versified, management investment company, will also 

be made available as an investment medium for contracts 
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participating in Account C if so elected by owners of or 
Participants under such contracts. 


AEtna Variable will act as investment adviser to both the 
Fund and Encore Fund for a fee equivalent to approxi- 
mately 0.25% on an annual basis. AEtna Variable willi 
also act as principal underwriter for Account B and Ac- 
count C. 


After implementation of the proposed realignment pro- 
gram, Applicants will issue two individual type variable 
annuity contracts - designated “Individual Retirement 
Account” and “Retirement Planning” contracts - and one 
group type variable annuity contract - designated ““Group 
Variable Retirement” contract - that will participate in 
Account C. All such contracts will provide that either all 
or specified portions of purchase payments may be applied 
to AEtna Variable’s general account for accumulation on 

a fixed basis. 


Certain other contracts issued by AEtna Variable prior 
to the implementation of its realignment program will 
also participate in Account C. In general, after imple- 
mentation of the realignment program, such contracts 
will no longer be issued, but purchase payments under 
outstanding contracts may continue to be made and, if 
made, will be allocated to Account C. One of these con- 
tracts, an individual type contract designated the “‘Pen- 
sion Trust” contract, may continue to be issued after 
implementation of the realignment program in any jur- 
isdiction which has not approved the Individual Re- 
tirement Account and Retirement Planning contracts for 
sale. 


SECTION 11 


Applicants propose to permit owners of those Pension 
Trust contracts which participate in Account C and 
qualify for tax sheltered treatment under Sections 
403(b) or 408 of the Code to exchange their contracts 
for the new Individual Retirement Account or Retire- 
ment Planning contracts (the “‘new individual type con- 
tracts’), and to have the values accumulated under such 
Pension Trust contracts, as of August 1, 1975, transferred 
to the new individual type contracts without deduction. 
Any person who purchases such a Pension Trust contract 
on or after December 3, 1974, the date Account C’s re- 
gistration statement under the Securities Act of 1933 
was filed, and who elects to exchange such a contract for 
a new individual type contract, will also receive from 
AEtna Variable additional accumulation units equal to 
the sum of the differences between deductions made 
from purchase payments under the Pension Trust con- 
tract and deductions which would have been made 

from purchase payaments under the Individual Retire- 
ment Account or Retirement Planning contract, to- 
gether with simple interest at the rate of 6 percent per 
annum. The exchange of contracts will be effected at 
the end of business on August 1, 1975 and will be per- 
mitted only with respect to those Pension Trust con- 
tracts which at the time of the exchange are still in the 
accumulation stage, i.e., with respect to which annuity 
Payments are not being made. 


Section 11(a) of the Act provides that it shall be uniawful 
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for any registered open-end company or principal under- 
writer for such acompany to make or cause to be made 
an offer to the holder of a security of such company or 
of any other open-end investment company to exchange 
his security for a security in the same or another such com- 
pany on any basis other than the relative net asset values 
of the respective securities to be exchanged, unless the 
terms of the offer have first been submitted to and ap- 
proved by the Commission. Section 11(c) of the Act 
provides that, irrespective of the basis of exchange, the 
provisions of Section 11(a) of the Act shall be applicable 
to any type of offer of exchange of the securities of regis- 
tered unit investment trusts for the securities of any other 
investment company. 


Applicants request an order pursuant to Section 11 (a) 

of the Act, to permit an offer to be made to certain own- 
ers of Pension Trust contracts to exchange such contracts 
for Individual Retirement Account and Retirement Plan- 
ning contracts. 


Applicants state that the requested order permitting an 
offer of exchange to be made will make available to own- 
ers of Pension Trust contracts any advantages which may 
result from owning the new individual type contracts. Ap- 
plicants state that the additional credit to persons who 
purchase Pension Trust contracts, on or after December 
3, 1974, is designed to prevent any disruption in the sale 
of Pension Trust contracts which might otherwise result 
when prospective purchasers are notified of the forthcom- 
ing issuance of the new individual type contracts which 
will have a percentage deduction from purchase payments 
(9%) significantly lower than the initial percentage deduc- 
tion under Pension Trust contracts (17%). 


Applicants state that since no charges will be assessed in 
connection with the exchange, the principal abuse at 
which Section 11(a) is directed (the imposition of addi- 
tional sales charges) will not be present. Applicants re- 
present that no attempt will be made by them to induce 
an exchange, and that no compensation will be paid to 
any agents in connection with an exchange. Applicants 
further assert that an exchange made by persons who 
purchase Pension Trust contracts on or after December 
3, 1974, will be on a basis other than net asset value 
only by reason of the additional credits the exchanging 
contract owners will receive, and that such credits will 
be a benefit to them. As the credit will be paid by AEtna 
Variable from AEtna Variable’s general account, no 
owners 0 contracts participating in any of its separate 
accounts will be prejudiced. 


Applicants state that the terms of the new individual 
type contracts differ significantly from those of the 
Pension Trust contract and that an exchange would 

not necessarily be in the best interest of all Pension 
Trust contract owners. The determination whether to 
accept the exchange will be made by each contract own- 
er. Whether an exchange will be advantageous will de- 
pend on a number of factors, including the level of any 
premium tax to be paid under the new contract, the 
number of years before the contract owner’s retirement, 
the number of years before the percentage deduction 
under the Pension Trust contract would decrease to 6%, 
whether the contract owner would elect a minimum 
death benefit guarantee under the new contract, the 
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amount and frequency of payments to be made under the 
old and new contracts, the significance to be assigned to 
the absence of an income tax guarantee under the new 
contract and the absence also of a corresponding charge 
for such a guarantee, the amount accumulated under the 
present contract and expected to be accumulated in the 
future, the prospect for a surrender of the contract in 
whole or in part, and anticipated changes in the amount 
or frequency of payments or in other circumstances 
affecting the foregoing. 


AEtna Variable will seek to assist Pension Trust contract 
owners in determining whether to make an exchange by 
pointing out the applicable factors. Persons to whom the 
exchange offer is made will receive a prospectus describ- 
ing the new individual type contracts, a prospectus describ- 
ing the Pension Trust contracts, plus such additional in- 
formation as may be necessary to assist contract owners 

in determining whether to make an exchange. 


Applicants submit that in view of the protections afford- 
ed by the proposed disclousre to contract owners to 
whom the exchange offer will be made, the absence of 
any effort to induce an exchange, and the absence of 
charges in connection with such an exchange, the pro- 
posed offer of exchange is fair and should be approved 
by the Commission. 


Applicants request a further order, pursuant to Section 
11(a) of the Act, to permit transfers of participant ac- 
counts under group contracts to individual contracts. 

The Group Variable Retirement contracts to be issued 

by Applicants provide that if an employer's plan permits, 
or the contract owner so requests, a participant may have 
amounts accumulated on his behalf under a group con- 
tract transferred to an individual contract without charge. 
The individual contract will be the contract for which 

the participant qualifies at the time of the transfer and 
such contract (usually, the Retirement Planning contract), 
will be deemed to have been outstanding for the lesser of 
the number of years the participant has been in the plan 
or the group contract has been in force. In addition, if a 
participant becomes an employee of another employer 
which has a Group Variable Retirement contract or 
similar group contract in force, AEtna Variable will per- 
mit such a participant to transfer amounts accumulated 
on his behalf to an individual account under the new em- 
ployer’s contract without charge. Other group contracts, 
including those no longer offered and those which may 
be offered in the future, may contain similar transfer pro- 
visions. Applicants state that the transfer privilege is de- 
signed to permit an employee to have payments accumu- 
lated for his retirement under a single contract despite 

a change in employment and submit that such a transfer 


privilege is fair and should be approved by the Commis- 
sion. 


SECTION 22(d) 


Section 22(d) of the Act provides, in pertinent part, that 
no registered investment company or principal under- 
writer thereof shall sell any redeemable security to the 
public except at a current public offering price described 
in the prospectus. 


Applicants request an exemption from Section 22(d) to per- 
mit those owners of Pension Trust contracts which partici- 
pate in Account C and qualify for tax sheltered treatment 
under Sections 403(b) or 408 of the Code to exchange their 
contracts for Individual Retirement Account or Retirement 
Planning contracts, and to permit participants under group 
contracts to transfer amounts accumulated on their behalf 
to individual contracts, without any deduction for sales and 
administrative expenses. 


A further exemption from Section 22(d) is requested by 
Applicants to permit deductions from purchase payments 
for sales and administrative expenses to be based upon the 
aggregate amount of payments made under the contracts 
regardless of whether such payments, or a part thereof, are 
credited to Account C or to the general account of AEtna 
Variable. Applicants assert that, where a contract provides 
for a reduction, based upon the aggregate purchase payments 
made, in the decutions from purchase payments for sales 
and administrative expenses, the inclusion, in determining 
the aggregate purchase payments made, of amounts credited 
to AEtna Variable’s general account is necessary to avoid 
discriminating against those persons who allocate a portion 
of their purchase payments to AEtna Variable’s general 
account. 


Applicants also request an exemption from Section 22(d) 
to permit the transfers, without additional deductions, of 
amounts accumulated in AEtna Variable’s general account 
on a fixed basis to Account C at the annuity commence- 
ment date or an earlier date. Applicants represent that since 
the same deductions for sales and administrative expenses 
are made from each purchase payment without regard to 
whether the net proceeds are applied to the separate ac- 
count, the general account, or a combination thereof, im- 
position of an additional deduction when amounts accumu- 
lated on a fixed basis are transferred to Account C would 
be inequitable arid discriminatory. 


Applicants request a further exemption from Section 22(d) 
to permit the experience rating of sales and administrative 
expense deductions, including the crediting of additional 
units, without further deductions for sales charges. AEtna 
Variable’s outstanding group contracts provide, and group 
contracts issued in the future may provide, that if the de- 
ductions for sales and administrative expense exceed actual 
sales and administrative costs, AEtna Variable in its discre- 
tion may allocate all, a portion, or none of such excess as 
an experience rating credit. Applicants represent that such 
credit will be made on a nondiscriminatory basis in the 
form of additional accumulation or annuity units and 

that such credit will not result in any dilution of the inter- 
ests of other owners of or participants under variable an- 
nuity contracts as payment of the credit will be made from 
AEtna Variable’s general account. 


An exemption from Section 22(d) is also requested by 
Applicants to permit a person entitled to any proceeds 
payable upon the death of another, under a variable an- 
nuity contract participating in Account C, to elect, if 
such an option is provided by the contract or the group 
contract plan, to purchase a variable annuity contract 
with such death proceeds, including proceeds attributable 
to any fixed accumulation, without any deduction for 
sales and administrative expenses. Applicants anticipate 
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no significant selling expenses that would justify a deduc- 
tion when a beneficiary elects a variable annuity payment 
option. 


AEtna Variable intends to issue Individual Retirement 
Account and Retirement Planning contracts in place of 
Pension Trust contracts in all jurisdictions subsequent to 
implementation of the program. However, delays in ob- 
taining approval of the new individual type contracts in 
some jurisdictions may make it necessary to continue to 
offer Pension Trust contracts in those jurisdictions until 
such approval is obtained. Consequently, Pension Trust 
contracts may continue to be sold in certain jurisdictions 
subsequent to implementation of the Realignment Pro- 
gram. Purchase payments under such contracts, and under 
other contracts outstanding as of implementation, would 
continue to be received. Where the contracts are entitled 
to special tax treatment under the Code, such payments 
will be allocated to Account C. Sales charges under such 
contracts differ from the sales charges under the contracts 
which will be offered subsequent to implementation. Ap- 
plicants therefore, request a further exemption from Sec- 
tion 22(d) to permit Pension Trust contracts to continue 
to be sold in jurisdictions that have not approved the new 
individual type contracts until such approval is obtained, 
and to permit the continued receipt of purchase payments 
on contracts that were outstanding upon implementation 
of the Realignment Program. 


SECTION 27(a)(3) AND RULE 27a-2 


Section 27(a)(3) of the Act provides that no registered 
investment company issuing periodic payment plan certifi- 
cates and no depositor of or underwriter for such com- 
pany, may sell any such certificate if the amount of 


sales load deducted from any one of the first twelve month- 


ly payments exceeds proportionately the amount deduct- 


ed from any other such payment, or if the amount deducted 


from any subsequent payment exceeds proportionately the 
amount deducted from any other subsequent payment. ° 
Rule 27a-2 provides an exemption from the prohibitions 
of Section 27(a)(3) for registered separate accounts and 
depositors of and underwriters for such accounts, pro- 
vided that the proportionate amount of sales load de- 


ducted from any payment under a variable annuity contract 


Participatimg therein does not exceed the proportionate 
amount deducted from any prior payment thereunder. 


The Individual Retirement Account and Retirement Plan- 
ning contracts to be issued by Applicants will provide for 
percentage deductions from purchase payments for sales 
and administrative expenses to be assessed on the balance 
of the payment remaining after a flat dollar deduction and 
any deduction for applicable premium taxes. In addition, 
an optional minimum death benefit guarantee may be 
elected for a charge of 1% of the total purchase payment, 
and other optional insurance benefits may be made avail- 
able at some future time under such contracts or other 
contracts for charges deducted from purchase payments. 
Where additional deductions are made for optional insur- 
ance benefits, the percentage deduction from purchase 
payments for sales and administrative expenses is assessed 
against the net payment remaining after all other deduc- 
tions. Accordingly, the total deductions from purchase 
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payments for sales and administrative expenses (including 
any flat dollar deduction and the specified percentage de- 
duction) under each of the above contracts may vary as a 
percent of the total purchase payment. Depending on the 
contract involved, such factors may cause the total deduc- 
tions from any purchase payment for sales and administra- 
tive expenses to exceed proportionately such deductions 
made from a prior payment. 


Applicants state that the variation in the deductions for 
sales and administrative expenses as a percent of total pur- 
chase payments results from assessing the percentage de- 
duction for sales and administrative expenses against the 
payment net of certain other deductions. The flat dollar 
deduc ion for sales and administrative expenses reflects 
more accurately the incidence of certain sales and admin- 
istrative expenses which are incurred regardless of the 

size of the purchase payment. Applicants state that the 
purpose of assessing the percentage deduction for sales 
and administrative expenses against the net payment 
remaining after certain other deductions is to avoid assess- 
ing a charge against the flat dollar charge and amounts de- 
ducted for other purposes, and that assessing such per- 
centage deduction against the net payment provides for 
lower total deductions than would otherwise result. Ac- 
cordingly, Applicants request an exemption from the pro- 
visions of Section 27(a)(3) and Rule 27a-2 to permit, 
under the circumstances described above, the proportion- 
ate amount of deductions for sales and administrative ex- 
penses from any purchase payment to exceed proportion- 
ately such deductions made from prior payments. 


SECTIONS 26(a) AND 27(c)(2) 


Sections 26(a) and 27(c)(2), as here pertinent, provide in 
substance that a registered unit investment trust and any 
depositor of and underwriter for such trust are prohibited 
from selling periodic payment plan certificates unless the 
proceeds of all payments, other than amounts deducted 
for sales loads, are deposited with a qualified bank as 
trustee or custodian and held under an indenture or agree- 
ment containing specified provisions. Applicants state 
that AEtna Variable and Account C are subject to exten- 
sive supervision and control by the Arkansas insurance 
regulatory authorities and that such control and super- 
vision protect variable annuity contract owners and pro- 
vide the assurance of performance by AEtna Variable of 
its obligations to such owners. Applicants further state 
that under Arkansas insurance law, the assets of Account 
C attributable to variable annuity contracts shall not be 
chargeable with liabilities arising out of any other business 
AEtna Variable may conduct, and that all obligations 
under the variable annuity contracts participating in Ac- 
count C are general obligations of AEtna Variable, which 
AEtna Variable may not abrogate. 


it is further contemplated that the Fund shares and Encore 
Fund shares issued to Account C will be held pursuant to 
an open account system, will not be represented by any 
transferable stock certificates which might require a 
trusteeship or custodianship for safekeeping purposes, 

and that the underlying securities and similar investments 
of the Funds will be deposited in the safekeeping of a qual- 
ified bank. Applicants represent that, under the foregoing 




















circumstances, the dangers of abandonment of Account C’s 
assets or default with respect to the obligations to security 
holders appear remote, and accordingly request an exemp- 
tion from Sections 26(a) and 27(c)(2) to permit Applicants 
to sell variable annuity contracts without depositing with a 
qualified bank the net proceeds of payments thereunder. 


Applicants consent to the exemptions requested herein from 
Sections 26(a) and 27(c)(2) being made subject to the follow- 
ing conditions: (1) that the charges to variable annuity con- 
tract owners for administrative services shall not exceed 

such reasonable amounts as the Commission shall prescribe, 
jurisdiction being reserved for such purpose; and (2) that 

the payments of sums and charges out of the assets of Ac- 
count C shall not be deemed to be exempted from regula- 
tion by the Commission by reason of the requested order, 
provided that Applicants’ consent to this condition shall 

not be deemed to be a concession to the Commission of auth- 
ority to regulate the payments of sums and charges out of 
such assets other than charges for administrative services, 

and Applicants reserve the right in any proceeding before 

the Commission or in any suit or action in any court to 

assert that the Commission has no authority to regulate 

the payments of such other sums or charges. 


Section 6(c) of the Act provides, in part, that the Commis- 
sion may, by order upon application, conditionally or un- 
conditionally exempt any person, security, or transaction, 
or any class or classes of persons, securities, or transactions, 
from any provision or provisions of the Act or of any rule 
or regulation under the Act, if and to the extent that such 
exemption is necessary or appropriate in the public inter- 
est and consistent with the protection of investors and the 
purposes fairly intended by the policy and provisions of 

the Act. 


NOTICE 1S FURTHER GIVEN that any interested person 
may, not later than April 24, 1975, at 5:30 p.m., submit 
to the Commission in writing a request for a hearing on 
the matter accompanied by a statement as to the nature 
of his interest, the reason for such request and the issues 
of fact or law proposed to be controverted, or he may re- 
quest that he be notified if the Commission shall order a 
hearing thereon. Any such communication should be ad- 
dressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request shall be 
served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon Applicants at the address stated above. Proof 
of service (by affidavit or in case of an attorney at law 

by certificate) shall be filed contemporaneously with the 
request. As provided by Rule 0-5 of the Rules and Regula- 
tions promulgated under the Act, an order disposing of 
the application will be issued as of course following said 
date unless the Commission thereafter orders a hearing 
upon request or upon the Commission’s own motion. 
Persons who request a hearing, or advice as to whether 

a hearing is ordered, will receive any notices and orders 
issued in this matter, including the date of the hearing 

(if ordered) and any postponement thereof. 


For the Commission, by the Division of Investment Man- 
agement Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8751/April 9, 1975 


In the Matter of 


AMERICAN EXPRESS INTERNATIONAL 
BANKING CORPORATION 

65 Broadway 

New York, New York 10006 


(812-3790) 


NOTICE OF FILING OF APPLICATION PURSUANT 
TO SECTION 9(c) FOR EXEMPTION FROM SECTION 
9(a) OF THE INVESTMENT COMPANY ACT OF 1940 
AND ORDER OF TEMPORARY EXEMPTION PEND- 
ING DETERMINATION OF THE APPLICATION 


NOTICE IS HEREBY GIVEN that American Express In- 
ternational Banking Corp. (““AEIBC”’) has filed an appli- 
cation pursuant to Section 9(c) of the Investment Com- 
pany Act of 1940 (“the Act”) for an order permanently 
exempting AEIBC and Donaldson Lufkin & Jenrette, 
Inc. (“DLJ”) and any companies of which they presently 
are affiliated persons from the provisions of Section 9(a) 
of the Act'and, without prejudice to the Commission’s 
consideration of such application, for an order of tempor- 
ary exemption from the provisions of Section 9(a) for 
American Express Investment Management Co. (“AEIM- 
CO”), American Express Asset Management Co. 
(“AESETCO”), DLJ, Alliance Capital Management Cor- 
poration (“ACMC”) and Donaldson Lufkin & Jenrette 
Securities Corp. pending the Commission’s determination 
of the application for permanent exemption. All inter- 
ested persons are referred to the application on file with 
the Commission for a statement of the representations 
made therein which are summarized below. 


AEIBC states that: AEIBC is a wholly-owned subsidiary 
of American Express Company, and that AEIBC and its 
subsidiaries provide banking and related services in the 
major countries of Western Europe and Asia. AEIBC’s 
New York Agency at 65 Broadway, New York City, renders 
limited banking services in New York incidental to its over- 
seas banking operations. A division of AEIBC, sometimes 
referred to as the International Trust and Investment Divi- 
sion, located solely in Switzerland, currently offers securi- 
ties custody, brokerage and investment management ser- 
vices to individuals who are not citizens or residents of 

the United States. 


AEIBC and its subsidiaries do not serve or act in the capa- 
city of investment adviser, or depositor of any U. S. regis- 
tered investment company, or as principal underwriter 
for any U. S. registered open-end company, unit invest- 
ment trust, or face-amount certificate company. 


American Express Investment Management Company 

(“AEIMCO”), a wholly-owned subsidiary of American 
Express Company, serves as investment adviser to and 
principal underwriter of the following U. S. registered 
investment companies: 
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American Express Capital Fund, Inc. 
American Express Stock Fund, Inc. 
American Express Income Fund, Inc. 

American Express Investment Fund, Inc. 

American Express Special Fund, Inc. 

American Express Money Reserves, Inc. 

American Express Government Securities Fund, Inc. 


American Express Asset Management Company (“AESET- 
CO”), a wholly-owned subsidiary of AEIMCO, serves as 
investment adviser to the following U. S. registered invest- 
ment companies: 


Endowments, Inc. 
Bond Portfolio for Endowments, Inc. 
The Index Fund of America, Inc. 


There are no operational relationships between AEIBC on 
the one hand and the San Francisco-based AEIMCO and 
AESETCO on the other hand with respect to any of the 
funds referred to above. 


AEIBC’s parent, American Express Company, owns 25.47% 
of the stock of DLJ, a publicly held company whose stock 
is listed on the New York Exchange, which is operated 
wholly independently fo the American Express Company. 
There are no inter-locking directors or officers. 


The relief sought herein on behalf of the applicants is 
also sought on behalf of DLJ and its subsidiaries includ- 
ing ACMC, which performs the firm’s investment manage- 
ment and investment advisory activities and Donaldson 
Lufkin & Jenrette Securities Corp. 


On September 13, 1973, the Securities and Exchange Com- 
mission commenced an action pursuant to Section 21(e) 

of the Exchange Act against 29 individual and corporate 
defendants, including AEIBC, to enjoin violations of 
Section 10(b) of the Exchange Act and Rule 10b-5 there- 
under in connection with the purchases of the common 
stock of Bio-Medical Sciences, Inc. On April 9, 1975, a 
Stipulation of Settlement was entered into between the 
plaintiff, Securities and Exchange Commission and AEIBC, 
and thereafter a Consent Judgment of Permanent Injunc- 
tion and Other Relief (the “Judgment’’) was entered in 

the action permanently enjoining AEIBC from using ma- 
terial non-public corporate information in connection 

with the purchase or sale of any securities of Bio-Medical 
Sciences, Inc. in violation of Section 10(b) and Rule 10b-5 
and ordering the payment of the sum of $40,000 represent- 
ing the difference between the several purchase prices and 
the price after publication of certain information plus all 
fees and charges collected in connection with the pur- 
chase or sale of securities of Bio-Medical Sciences, Inc., 
plus an amount for interest. 


Section 9(a)(2) of the Act, as here pertinent, makes it un- 
lawful for any person who, by reason of any misconduct, 
is permanently or temporarily enjoined by order, judg- 
ment, or decree of any court of competent jurisdiction 
from engaging in or continuing any conduct or practice 
in connection with the purchase or sale of any security 
to serve or act in the capacity of employee, officer, direc- 
tor, member of advisory board, investment adviser or de- 
pository of any registered investment company or prin- 
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cipal underwriter for any registered open-end company, 
registered unit investment trust, or registered face amount 
certificate company. Section 9(a)(3) makes it unlawful for 
a company, any affiliated person of which is ineligible by 
reason of Section 9(a)(2), to serve or act in the enumerated 
capacities. 


Section 9(c) provides that upon application, the Commis- 
sion by order shall grant an exemption from the provisions 
of Section 9(a) either unconditionally or on an appropri- 
ate temporary or other conditional basis, if it is established 
that the prohibitions of Section 9(a), as applied to AEIBC 
are unduly or disproportionately severe or that the conduct 
of such person has been such as not to make if against the 
public interest or protection of investors to grant such ap- 
plication. 


AEIBC submits pursuant to Section 9(c) that the prohibi- 
tions of Section 9(a) of the Act, to the extent applicable 
by virtue of the entry of the Consent Judgment of Perma- 
nent Injunction and Other Relief, would be unduly and 
disproportionately severe as applied to AEIBC and the 
other applicants and that the conduct of AEIBC and the 
other applicants have been such as not to make it against 
the public interest or the protection of investors for the 
Commission to grant a permanent exemption from the 
provisions of Section 9(a) of the Act. In support thereof 
AEIBC states: 


(1) The prohibition of Section 9(a) would deprive each 
of the several funds referred to above and their approxi- 
mately 115,000 shareholders of the services of their re- 
spective investment advisors. 


(2) The activities of AEIBC with regard to the sale of 
Bio-Medical Sciences, Inc. were solely those of a broker. 
AEIBC did not beneficially own any securities of Bio- 
Medical Sciences, Inc. during the period in which any 
of the alleged acts or practices occurred, and there was 
no intent to violate the law. 


(3) In compliance with the terms of the Judgement en- 
tered against AEIBC in this action, AEIBC has distributed 
to its personnel involved with trading and investment re- 
commendations a formal written statement of policy with 
respect to the receipt and use of material non-public in- 
formation and has undertaken to implement and super- 
vise its employees’ compliance with this policy. 


(4) AEIBC has compliance programs, designed to assure 
compliance by AEIBC personnel with applicable federal 
and state securities laws. 


(5) AEIBC has never before been required to apply for 
an exemption from the provisions of Section 9(a) of 
the Act. 


(6) The application of the law regarding the nature and 
prescribed uses of material inside information is compiex 
and uncertain. 


The Commission has considered the matter and finds that: 


(1) the prohibitions of Section 9(a) might be unduly or 
disproportionately severe as applied to AEIBC and the 
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other applicants in that the conduct of AEIBC and the 
other applicants have been such as not to make it against 
the public interest or protection of investors to grant the 
application for a temporary exemption from Section 9(a) 
pending determination of the application, and 


(2) in order to maintain the uninterrupted management of 
investment companies under the management of AEIMCO, 
AESETCO, DLJ, ACMC, and Donaldson Lufkin & Jen- 
rette Securities Corp. it is necessary and appropriate in the 
public interest and consistent with protection of investors 
and the purposes fairly intended by the policy and provi- 
sions of the Act that the temporary order be issued forth- 
with. 


Accordingly, 1T 1S ORDERED, pursuant to Section 9(c) 
of the Act that AEIMCO, AESETCO, DLJ, ACMC, and 
Donaldson Lufkin & Jenrette Securities Corp. be and they 
are hereby temporarily exempted from the provisions of 
Section 9(a) of the Act, operative as a result of the entry 
of the injunction against AEIBC in Securities and Exchange 
Commission v. F. L. Salomon & Co., et al., pending deter- 
mination by the Commission of AEIBC’s application for 
an order unconditionally exempting AEIBC and DLJ and 
any companies of which they presently are affiliated per- 
sons from the provisions of Section 9(a) operative as a 
result of the entry of such injunction. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than May 19, 1975, at 5:30 p.m., submit 
to the Commission in writing a request for a hearing on 
the matter accompanied by a statement as to the nature 
of his interest, the reason for such request, and the issues 
of fact or law proposed to be controverted, or he may re- 
quest that he be notified if the Commission shall order a 
hearing thereon. Any such communication should be ad- 
dressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request shall be 
served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon AEIBC care of Messrs. Winthrop, Stimson, 
Putnam & Roberts, Peter H. Kaminer, Esq., 40 Wall Street, 
New York, New York 10005. Proof of such service (by 
affidavit or in the case of an attorney at law by certificate) 
shali be filed contemporaneously with the request. At any 
time after said date, as provided in Rule 0-5 of the Rules 
and Regulations promulgated under the Act, an order dis- 
posing of the Application herein may be issued by the 
Commission upon the basis of the information stated in 
said application, unless an order for hearing upon said 
application shall be issued upon request or upon the Com- 
mission’s own motion. Perséns who request a hearing or 
advice as to whether a hearing is ordered will receive 
notice of further development in this matter, including 
the date of the hearing (if ordered) and any postpone- 
ments thereof. 


By the Commission. 


George A. Fitzsimmons 
Secretary 












INVESTMENT COMPANY ACT OF 1940 
Release No. 8752/April 10, 1975 


DIVISION OF INVESTMENT MANAGEMENT REGULA- 
TION INTERPRETIVE POSITION RELATING TO RULE 
22c-1 


The Securities and Exchange Commission today called 
attention to an interpretive position its Division of Invest- 
ment Management Regulation has taken relating to Rule 
22c-1 promulgated under the Investment Company Act 
of 1940 (“Act”). 


Rule 22c-1 requires that redeemable investment company 
securities shall not be redeemed by a registered investment 
company except at a price based on the net asset value 
next computed after receipt of a tender of such security 
for redemption. However, the question has arisen as to 
the applicability of the Rule in merger situations where 
many state statutes provide for payment to a shareholder 
objecting to the merger. 


Such statutes typically provide that a shareholder who 
objects to the merger in writing prior to the shareholder 
vote on the proposed merger and who does not vote in 
favor of the merger may, for a specified period of time 
after the effective date of the merger (“demand period”), 
make a written demand upon the surviving corporation 
for payment in exchange for his stock. Upon receipt of 
such a demand, the corporation is required to pay the 
shareholder the fair value of his stock computed as of the 
effective date of the merger. 


The procedure contemplated by these statutes would re- 
quire, in effect, a redemption based on net asset value com- 
puted as of a number of days prior to the shareholder's re- 
demption. For example, a shareholder of an open-end com- 
pany about to merge into another open-end company 
could file an objection to the merger, not vote for the 
merger, and tender a demand for payment or do nothing 
depending on the subsequent performance of the surviv- 
ing corporation during the deamd period. If the net asset 
value of the surviving corporation increases during the 
demand period, the shareholder couid do nothing and re- 
main a shareholder in the surviving corporation; if the net 
asset value declines, he could make a written demand for 
payment and receive an amount based on the net asset 
value of the merged corporation at the effective date of 
the merger. To the extent that payment by the surviving 
corporation exceeds the net asset value which the stock 
represents in the surviving corporation at the time of 

the written demand, the interests of the other sharehold- 
ers are diluted. 


In adopting Rule 22c-1 (Investment Company Act Re- 
lease No. 5519, October 16, 1968), the Commission 
stated that the Rule was intended to eliminate, as much 
as possible, dilution resulting from the redemption or re- 
purchase of securities at a price above their net asset 

value and speculative trading practices which are unfair 

to the other shareholders of an investment company issu- 
ing redeemable securities. These are precisely the practices 
which the procedure contemplated by the aforementioned 
state statutes would make possible. Indeed, since the re- 
quirements of Rule 22c-1 would provide a fair price for 
a dissenting shareholder while protecting the interests of 
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the majority shareholders, its operation in this area would 
oe in consonance with the policy behind the state statutes 
to a greater extent than the mechanical operation of the 
statutes themselves. 


Therefore, it is the position of the Division of Investment 
Management Regulation that adherence: to such state statu- 
tory procedures by registerec investment companies issuing 
redeemable securities would constitute a violation of Rule 
22c-1. In this connection, it is the view of the Division that 
Rule 22c-1 supersedes such state statutes. Section 50 of the 
Act states, “’...nothing in this title shall affect the jurisdic- 
tion of ... any State or political subdivision of any State, 
over any person, security, or transaction insofar as such 
jurisdiction does not conflict with any provision of this 
title or any rule, regulation, or order hereunder” (empha- 
sis added). 


George A. Fitzsimmons 
Secretary 
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Litigation Release No. 6818/April 8, 1975 


SEC v. CHANDLER FUND, OLYMPUS FUND 
(S.D. CA Civ. Action No. 75-0007-N) 


Gerald E. Boltz, Regional Administrator of the Los Angeles 
Regional Office of the Securities and Exchange Commis- 
sion, announced that on March 21, 1975, Leland Neilson, 
United States District Judge in San Diego, California, per- 
manently enjoined the Chandler Fund and Olympus Fund, 
both of San Diego, California, from future violations of 

the reporting provisions of the Investment Company Act 
of 1940. 


In addition to enjoining the Fund, Judge Neilson signed 
an order appointing Richard Shaw, Esq., a partner in the 
law firm of Hewitt & Shaw, whose address is Suite 2121, 
Crocker National Bank Building, San Diego, California 
92101, as receiver of Chandler Fund and as special coun- 
sel of the Olympus Fund. As receiver, Mr. Shaw will take 
charge of the assets of the Chandler Fund and its day to 
day operations. As special counsel of the Olympus Fund, 
Mr. Shaw is charged with the duty of investigating why 
the Fund’s reports have not been filed since 1971. 


The above orders were entered upon consent of both 
defendants. 





Litigation Release No. 6819/April 8, 1975 


SEC v. WORLD WIDE REALTY AND INVESTING 
CORPORATION 
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(D.D.C. No. 467-71) 


The Securities and Exchange Commission announced that 
on March 18, 1975 the Honorable Charles R. Richey, U. S. 
District Court Judge for the District of Columbia, entered 
Findings of Fact and Conclusions of Law and an Order find- 
ing World Wide Realty and Investing Corporation (‘“World 
Wide’), Light House Point, Florida in civil contempt of the 
Court’s Order entered October 18, 1971, inter alia, en- 
joining Wortd Wide to file certain delinquent periodic re- 
ports and to timely file reports required pursuant to Sec- 
tion 13(a) of the Securities Exchange Act of 1934. Judge 
Richey further found that Vincent S. Andrews, New York 
City, New York, World Wide’s President since late in 1973, 
was not in civil contempt of the Court’s 1971 Order. A 
hearing has been scheduled for April 15, 1975 to consider 
World Wide’s compliance with the Court’s Order and the 
reporting provisions of the Securities Exchange Act of 
1934 and to consider whether the Court should impose 
sanctions on World Wide. 





Litigation Release No. 6820/April 8, 1975 


SEC v. NORTH AMERICAN ACCEPTANCE CORPORA- 
TION, et al. 


(N.D. Ga. Civil Action No. C75-230A) 


Jule B. Greene, Administrator of the Atlanta Regional 
Office of the Securities and Exchange Commission, announ- 
ced that on April 3, 1975, Honorable Charles A. Moye, Jr., 
United States District Judge for the Northern District of 
Georgia, at Atlanta, entered a consent order permanently 
enjoining James J. Ling and Clyde Skeen, both of Dallas, 
Texas, from violations of the registration and anti-fraud 
provisions of the Securities Act of 1933 and anti-fraud 
provisions of the Securities Exchange Act of 1934 in the 
offer and sale of promissory notes of North American Ac- 
ceptance Corporation or any other security. The defendants 
consented to the entry of the injunction without admitting 
or denying the allegations in the Commission’s complaint. 


For further information see Litigation Release Nos. 6723, 
6793 and 6799.) 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11342/April 8, 1975 


Litigation Release No. 6821 ‘April 8, 1975 


The Securities and Exchange Commission announced the 
entry of consent injunctions and orders by the Honorable 
Malcolm M. Lucas, United States District Judge for the 
Central District of California against defendants The Sea- 
board Corporation, Competitive Capital Corporation, All 
States Management Company, Boston Administrative & 
Research, Inc., Rittmaster, Lawrence & Co., Inc., Lee 
Lawrence, Arthur Rittmaster, Michael Heflin, Michael 

Z. Landy and James M. Mallick. 
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Defendants The Seaboard Corporation (““Seaboard’’), Com- 


petitive Capital Corporation (“CCC”), All States Management 


Company (“All States’) and Boston Administrative & Re- 
search, Inc. (“Boston”) consented, without admitting or 
denying the allegations in the Commission’s complaint, to 


the entry of Orders permanently enjoining them from further 


violations of (1) the anti-fraud provisions of the Securities 
Act of 1933, the Securities Exchange Act of 1934 and the 
Investment Advisers Act of 1940; and (2) certain sections of 
the Investment Company Act which (a) prohibit self-dealing 
by advisers and other affiliates of investment companies; 

(b) establish fiduciary standards for officers, directors, ad- 
visers and underwriters of investment companies; (c) pro- 
hibit the unlawful and willful conversion of investment com- 
pany assets; (d) set standards for the solicitation of proxies 
and (e) prohibit the falsification of certain reports and re- 
cords. 


Seaboard also consented, without admitting or denying the 
allegations of the complaint, to the entry of an order per- 
manently enjoining the Company from further violations 
of Section 10(b) of the Securities Exchange Act and Rule 
10b-6 thereunder, which together prohibit certain persons 
who are interested in a distribution of securities, from 
trading in such securities under certain circumstances. Sea- 
board was also permanently enjoined from further violations 
of the provisions requiring the filing of annual reports with 
the Commission. In addition, Seaboard consented to an 
order requiring the company to submit a plan for making 
current its filings with the Commission. 


CCC, All States and Boston consented, without admitting 

or denying the allegations of the complaint, to the institu- 
tion of administrative proceedings by the Commission and 
to an order of the Commission revoking their registrations 
as investment advisers. 


Defendants Rittmaster, Lawrence & Co., Inc., Lee Law- 
rence and Arthur Rittmaster consented, without admitting 
or denying the allegations in the Commission’s complaint, 
to the entry of orders permanently enjoining them from 
further violations of the anti-fraud provisions of the securi- 
ties laws, and from further violations of the anti-self-dealing 
provisions of the Investment Company Act. In addition, 
Lee Lawrence and Arthur Rittmaster consented to the in- 
stitution of administrative proceedings and to orders of 

the Commission suspending them from association with a 
broker-dealer for a period of fifteen days. 


Defendants Michael Heflin (‘Heflin’), Michael Landy 
(“Landy”) and James M. Mallick (‘Mallick’) consented, 
without admitting or denying the allegations in the com- 
plaint, to the entry of orders enjoining them from further 
violations of the anti-fraud provisions of the securities laws, 
and from further violations of the provision of the Securi- 
ties Exchange Act and rules thereunder which prohibit cer- 
tain persons from trading in securities which are the sub- 
ject of a distribution. 


Heflin, Mallick and Landy have also consented to the entry 
of an order requiring them to deposit into Court the sum 
of $75,000; payable $35,000 by Heflin; $20,000 by Landy 
and $20,000 by Mallick. 


In addition, Heflin has consented to the institution of ad- 
ministrative proceedings by the Commission and to an 


order of the Commission suspending him from association 
with a broker-dealer for a period of 90 days. Mallick and 
Landy have each consented to similar suspensions of 45 
days. The suspension periods of Heflin, Mallick and Landy 
are scheduled to run consecutively. 


For further information, see Litigation Release Nos. 6269 
and 6540. 





Litigation Release No. 6822/April 9, 1975 


SEC v. GENERAL HOST CORP, et al. 
73 Civ. 275 (EW) 


The Securities and Exchange Commission (“the Commis- 
sion”) announced that on March 19, 1975, the captioned 
civil action was terminated against the six remaining de- 
fendants: Allen & Company, Inc., Allen & Company, 
Eugene V. Klein, Seymour M. Lazar, Allen S. Manus 

and Cecil Manus, on the bases set forth hereinafter. 1/ 


The allegations of the Commission’s complaint against 
all defendants related to the unsuccessful attempt by all 
defendants to acquire control of Armour and Company. 
The Commission alleged that in the attempt to acquire 
control of Armour, the defendants engaged in a fraudu- 
lent course of conduct in violation of Section 10(b) of 
the Securities Exchange Act of 1934 (“the Exchange 
Act’’) and Rule 10b-5 thereunder, and other provisions 
of the federal securities laws. 


The defendants without admitting or denying the allega- 
tions, without trial of any fact or issue, and solely as a 
basis for settlement of the action have consented to 
judgments and agreed to stipulations as follows, respec- 
tively: 


Allen & Co., Inc., a registered broker-dealer which 

acted as investment banker to General Host and dealer- 
manager of the General Host exchange offer consented 
to a Judgment of Permanet Injunction whereby it is en- 
joined from violating the following anti-fraud and re- 
porting provisions of the Exchange Act: Section 10(b) 
and Rules 10b-6 and 10b-13 thereunder, and Section 
13(d) and Rules 13d-1 and 13d-2 thereunder. The Com- 
mission had prayed for disgorgement of benefits received 
by defendants as a result of their allegedly violative ac- 
tivities, and Allen & Co., Inc. agreed to pay $300,000 

in cash into a trust account. The money may be credited 
by Allen & Co., Inc. in settlement of or pursuant to a 
judgment in any private action relating to the Commis- 
sion’s allegations, including a pending class action on 
behalf of Armour shareholders. Even if Allen & Co., 

Inc. is successful in defense of such actions, the money 
will be distributed in such a manner as is hereinafter 
agreed upon between the Commission and Allen & Co., 
Inc., subject to the approval of the Court. 


Defendant Allen & Company, a partnership, is a registered 
broker-dealer, the partners of which own more than 50 per 
cent of the capital stock of defendant Allen & Co., Inc. 
The two firms have a common back office and employ 
certain of the same personnel. Allen & Company has 
agreed that it shall act in accordance with the injunctive 
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provisions of the judgment against Allen & Co., Inc., as 
though Allen & Company were subject thereto, and as a 
consequence thereof, the action was dismissed with pre- 
judice as to defendant Allen & Company. 


Defendant Eugene V. Klein has agreed to an undertaking 
whereby he will not violate Section 10(b) and Rule 10b-5 
thereunder; Section 13(d) and Rules 13d-1 and 13d-2 
thereunder; Section 13(a) and Rule 13a-11 thereunder; 
and Section 14(a) and Rule 14a-9 thereunder, of the Ex- 
change Act. 


Defendant Seymour M. Lazar has consented to an injunc- 
tion whereby he is enjoined from violating Section 10(b) 
and Rule 10b-5 thereunder; Section 13(d) and Rules 13d-1 
and 13d-2 thereunder; and Section 16(a) and Rule 16a-1 
thereunder, of the Exchange Act. In addition he is ordered 
to file such forms with the Commission as are required to 
disclose his ownership of General Host securities from on 
or about February 1969, at which time he received Gen- 
eral Host securities pursuant to the exchange offer. 


Defendant Allen S. Manus has consented to an injunction 
whereby he is enjoined from violating Sections 9(a)(2) and 
13(d) of the Exchange Act and Rules 13d-1 and 13d-2 
thereunder of the Exchange Act. Allen S. Manus is also re- 
quired for a period of five years to file with the Commis- 
sion information pursuant to Section 13(d) of the Ex- 
change Act, relating to his ownership of equity securities 
of any corporation incorporated in any state of the United 
States and of any corporation which has any equity securi- 
ties publicly traded in the United States. 


The Action is being dismissed with prejudice as against de- 
fendant Cecil Manus. 


For further information, see Litigation Release Nos. 5699, 
5973 and 6174. 


1/ The action had been previously terminated against 
four other defendants, General Host Corp., Richard C. 
Pistell, Harris J. Ashton, Kleiner, Bell & Co., Inc. 





Litigation Release No. 6823/April 9, 1975 


SEC v. TOWN ENTERPRISES, INC., et al. 
(USDC, Dela., Civ. Action No. 75-85) 


William R. Schief, Administrator of the Washington Region- 
al Office of the Securities and Exchange Commission, an- 
nounced that on April 2, 1975, in the U. S. District Court 
for the District of Delaware the Commission filed its com- 
plaint seeking a temporary restrining order and prelimin- 
ary and permanent injunction against Town Enterprises, 
Inc. (Town), Town Finance Corporation, Russell C. Mans- 
field and Russell G. Mansfield, all of Wilmington, Dela- 
ware; Town Finance Corporation of Rome, Georgia; 
County Savings and Loan Company of Chattanooga, 
Chattanooga, Tennessee; Family Savings & Loan Inc. of 
Huntington, West Virginia; Allstate Industrial Loan Plan, 
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Inc. of Hodgeville, Kentucky; and County Thrift and Loan 
Company of Cumberland, Cumberland, Maryland enjoining 
violations of the registration provisions of the Securities 
Act of 1933 and enjoining the above subjects and Morris 
Plan Bank & Banking Co. of Chelsea, Chelsea, Massachu- 
setts and The New Bedford Morris Plan Company of 
Tauton, Massachusetts from violations of the anti-fraud 
provisions of the Securities Act of 1933 and the Securities 
Exchange Act of 1934. The Commission also moved for 
the appointment of a Receiver for the defendant companies. 


The Commission alleges in its complaint that the defendants 
offered and sold securities in the form of evidences of in- 
debtedness, certificates of interest, investment contracts, 
notes, and interests or instruments commonly known as 
securities, namely “term investment certificates’, “book 
certificates”, ‘six-month term certificates”, “‘six-month 
investment notes” and “term certificates’. The complaint 
further alleges that in connection with the offer and sale of 
these securities defendants made false and misleading state- 
ments of material facts to investors, including, among other 
things, (1) that the aforesaid securities earned “guaranteed 
interest”, (2) that Town’s subsidiaries maintained “‘the fi- 
nancial stability and soundness of operating policy neces- 
sary” to make them “‘safe, profitable place(s) for invest- 
ments, when, in fact, no federal, state, or private insurance 
corporation has insured or is a surety for any such securi- 
ties and Town had experienced operating losses of approxi- 
mately $1,700,000 since September 30, 1973, and (3) that 
these securities were “senior debt”. 


In addition, the complaint alleges that defendants omitted 
to state material facts necessary in order to make the r 
statements made, in light of the circumstances under which } 
they were made, not misleading, including, among other 
things, (1) that Town and its subsidiaries had lost $1,210- 
471 for the fiscal year ending September 30, 1974, and have 
lost an estimated additional $488,000 since that date; (2) 
that approximately $11,311,000 in receivables of Town's 
subsidiaries had been pledged as collateral for a $6,750,- 
000 bank debt of Town’s; and (3) that Town’s accountants 
have stated in a letter dated January 24, 1975, that ‘Town's 
ability to finance its operations and its ability to continue 

as a going concern” could be adversely affected by, among 
other things, the following factors (1) pending legal actions 
in Kentucky and Delaware concerning the sale of investment 
certificates; (2) the financial losses experienced by Town; 
and (3) increased loan payment arrearages which are ex- 
pected to continue. 


The Commission’s application for a temporary restraining 
order was denied by Judge Walter K. Stapleton, U. S. Dis- 
trict Court Judge for the District of Delaware. A hearing 

on the Commission’s motion for a preliminary injunction 
and receiver is set for April 25, 1975. 





Litigation Release No. 6824/April 9, 1975 


SEC v. HAY SPRINGS CORPORATION, et al. 
(USDC, D. Colo. Civ. Action No. 74-A-401) 


Robert H. Davenport, Administrator of the Denver Region- 
al Office of the Securities and Exchange Commission an- 




















on- 
















nounced that on March 28, 1975, the Honorable Alfred 
A. Arraj, Chief Judge for the U. S. District Court, District 
of Colorado, entered an Order of Preliminary Injunction 
against Continental Title Company, Inc. and Amidon 
East of Amidon, North Dakota, named defendants in 

the above-captioned civil action. 


The Order was entered enjoining Continental Title Com- 
pany, Inc. and Amidon East from violations of the anti- 
fraud provisions of the Securities Act of 1933 and the 
Securities Exchange Act of 1934 in connection with the 
offer for sale or offer to purchase or purchase of limited 
partnership interests of Amidon East or any other securi- 
ties of any other issuer. 


For further details see Litigation Release Nos. 6357 and 
6665. 





Litigation Release No. 6825/April 10, 1975 


SEC ». AMPCO-AMERICAN MINERAL AND PETRO- 
LEUM CORPORATION, et al. 
(W.D. Wash., Civ. Action File No. C74-219S) 


Jack H. Bookey, Administrator of the Seattle Regional 
Office of the Securities and Exchange Commission, an- 
nounced today that on Friday, April 4, 1975, the Hon- 
orable Morell E. Sharp, U. S. District Judge for the Western 
District of Washington, signed a judgment of permanent 
injunction against AMPCO-American Mineral and Petro- 
leum Corporation, a Delaware corporation; First North- 
western Financial Association, a Washington corporation; 
The Cornish Corporation, a Washington corporation; and 
Bernard Aptaker, enjoining these defendants from violating 
the anti-fraud provisions of the federal securities laws in 
connection with the offer and sale of securities issued by 
AMPCO-American Mineral and Petroleum Corporation, or 
any other security. The judgment was entered on the de- 
fault of these defendants, who failed to defend further af- 
ter the court denied their motion to dismiss for lack of 
jurisdiction over the subject matter, on June 3, 1974. The 
judgment leaves in office the receiver appointed on Septem- 
ber 5, 1974 to manage and liquidate the assets of the de- 
fendant corporations. 


For previous information, see Litigation Releases No. 6356/ 
May 7, 1974, No. 6409/June 25, 1974 and No. 6514/Sep- 
tember 11, 1974. 





Litigation Release No. 6826/April 10, 1975 


On January 8, 1975, the Commission filed a complaint for 
an injunction in the U. S. District Court for the District 

of Columbia against Graham Stuart Corporation, Cosmo 
J. Caterino and Northerlin Co., Inc., all of Southboro, 
Massachusetts, and Edward M. Gilbert of New York City. 
The complaint alleges violations of Section 13(a), 13(d) 
and 14(c) of the Securities Exchange Act of 1934 and 
Rules 13a-11, 13a-13, 13(d)1 and 14c-6 thereunder. 


The complaint alleges that Graham Stuart failed to file 






certain current or periodic reports required by the Exchange 
Act, and that certain other reports which were filed were in- 
complete, that a Preliminary Information Statement with 
respect to a special meeting of stockholders of Graham Stu- 
art omitted to state a number of material facts and that 
Caterino, Northerlin and Gilbert failed to make a required 
filing in connection with arrangements for the acquisition 
of Graham Stuart Corporation by Caterino, Northerlin and 
Gilbert. 


All of the defendants have consented to the entry of injunc- 
tions, without admitting or denying the allegations of the 
complaint, permanently enjoining them from failing to file 
periodic reports or Information Statements with the Com- 
mission or filing such reports with the Commission that 
omit required information or contain untrue statements 

of material facts. The defendants are also to file with the 
Commission certain periodic and current reports for Graham 
Stuart which have not been filed. In addition, the defendants 
are required to file a report with the Commission upon ac- 
quiring or disposing of an interest in an entity having public- 
ly traded securities, when that interest exceeds certain speci- 
fied amounts. 


Final judgments were entered against Graham Stuart and 
Caterino on January 14, against Northerlin on March 17 
and against Gilbert on April 4, 1975. 





Litigation Release No. 6827/April 10, 1975 


SEC v. UNITED BRANDS COMPANY 
(U. S. District Court for the District of Columbia) 


The Securities and Exchange Commission announced today 
that on April 9, 1975, a complaint was filed in the U. S. 
District Court for the District of Columbia alleging that 
United Brands Company (““United Brands”) of New York, 
New York, violated the antifraud and reporting provisions 
of the Securities Exchange Act of 1934 (“Exchange Act”). 


The complaint, which seeks a judgment of permanent in- 
junction against United Brands for violations of Sections 
10(b) and 13(a) of the Exchange Act, and certain ancillary 
relief alleges that United Brands filings with the Commis- 
sion from 1970 to the present are false and misleading in 
that these filings fail to disclose improper cash payments 
to officials of certain foreign governments. 


The complaint further alleges that United Brands Form 
8-K filed on September 13, 1974 with the Commission 
violated the anti-fraud and reporting provisions of the 
Exchange Act by omitting to disclose a method of busi- 
ness whereby in August, 1974 an arrangement was en- 
tered into, pursuant to which United Brands agreed to 
pay $2.5 million to high government officials of the Re- 
public of Honduras in exchange for favorable govern- 
mental action with respect to the imposition by Hon- 
duras of substantial taxes on the exportation of bananas. 
Additionally the Form 8-K filing omits to disclose that 
United Brands deposited $1.25 million in Swiss bank 
accounts of designated government officials of the Re- 
public of Honduras in September of 1974, and had agreed 
to pay an additional $1.25 million in the spring of 1975. 
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The complaint also alleges that the $1.25 million in cor- 


United Brands and that the company’s books and records 
were falsified to conceal this. 


Additionally, the complaint alleges that United Brands by 
means of false entries on the books and records of United 
Brands, caused to be disbursed approximately $750,000 
in corporate funds over a five year period to officials of 

a foreign government in Europe in connection with the 
securing of favorable business opportunities. 


Ancillary relief sought by the Commission includes the 
appointment of a special master to inquire into and ex- 
amine such matters, including the books and records of 
United Brands, its affiliates and subsidiaries, as it deems 
necessary to render a complete accounting of United 
Brands financial position to the Court, the Commission, 
shareholders, and to report all corporate funds which 
may have been used for improper payments to govern- 
ment officials, foreign or domestic, or for other improp- 
er purposes. 





porate funds was obtained from certain foreign subsidiaries of 
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TRUST INDENTURE ACT OF 1933 
Release No. 389/April 7, 1975 


The Securities and Exchange Commission has issued an 
order under the Trust Indenture Act of 1939 (the ““Act”’) 
on application of Southwestern Bell Telephone Company 
(“Southwestern Bell’’) that the Successor-Trusteeship of 
Mercantile Trust Company National Association (‘‘Mer- 
cantile”) under four indentures heretofore qualified under 
the Act by St. Louis Union Trust Company as trustee 
and eight indentures heretofore qualified under the Act 
by Mercantile as trustee, is not so likely to involve a ma- 
terial conflict of interest as to make it necessary to dis- 
qualify Mercantile from acting as trustee. 
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sion of Rule 4-07, Consolidation of financial statements of a registrant and its subsidiaries engaged in diverse financial 
activities, 33-5483, 34-10746, 35-18383, IC-8315, AS-154, 4/19/74, no. 4, p. 122 

Adoption of amendments to Rule 1-02, Definition of terms used in Regualtion S-X, and Rule 5-02-39, Other stockholders’ 
equity, 33-5488, 34-10754, 35-18392, AS-155, 4/25/74, no. 5, p. 166; errata 6/21/74, no. 13, p. 467 

Proposed amendments to Rules 5-02-3 and 5-02-6 providing for disclosures related to defense and other long-term contract 
activities and of other significant accounting policies related to inventories, 33-5492, 34-10775, 5/6/74, no. 7, p. 261 

Proposed amendment to Rule 3-16 re capitalization of interest by companies other than public utilities, 33-5505, 34-10872, 
6/21/74, no. 13, p. 468 

Proposed amendment of Article 7, Insurance Companies Other Than Life Insurance Companies, and related schedules in 
Article 12, 33-5513, 34-10912, 35-18490, IC-8422, 7/11/74, no. 16, p. 551 


ADMINISTRATIVE PROCEEDINGS 


See list at end of index for persons and companies named in Findings, Opinions, Orders, Notices 


AMERICAN STOCK EXCHANGE 


American Book-Stratford Press, Electrospace Corporation, application to strike from listing and registration granted, 
34-10892, 7/1/74, no. 15, p. 529 

Consolidated tape plan refiled jointly by NY, American, Midwest, Pacific and PBW stock exchanges and the NASD 
declared effective, 34-10787, 5/10/74, no. 7, p. 271 

Haven Industries, application to strike from listing and registration granted, 34-10764, 4/30/74, no. 6, p. 229 

Imperial Oil Limited (a Canadian corporation) Class A convertible common stock is substantially equivalent to its common 
stock which was previously admitted to unlisted trading privileges, 34-10792, 5/10/74, no. 7, p. 274 


Rupp Industries, Inc., application by company to withdraw its common stock from listing and registration, 34-10768, 
5/2/74, no. 6, p. 232 


BOSTON STOCK EXCHANGE 


Braniff International Corporation, Thiokol Corporation (Va.), application for unlisted trading privileges granted, 34-10738, 
4/15/74, no. 4, p. 123 

Cincinnati Milacron Inc., application for unlisted trading privileges granted, 34-10740, 4/16/74, no. 4, p. 124 

Cyclops Corporation, Dayco Corporation, Development Corp. of America (Delaware), Gamble-Skogmo, Inc., Gardner- 
Denver Co., International Mining Corp., Kansas City Southern Industries, Inc., Leaseway Transportation Corp., Ludlow 
Corporation, L.V.O. Corporation, Reeves Brothers, Inc., World Airways, Inc., applications for unlisted trading privileges, 
34-10778, 5/7/74, no. 7, p. 267 

Cyclops Corporation, Dayce Corporation, Development Corp. of America (Delaware), Gamble-Skogmo, Inc., Gardner- 
Denver Co., International Mining Corp., Kansas City Southern Industires, Inc., Leaseway Transportation Corp., L.V.O. 
Corporation, Reeves Brothers, Inc., World Airways, Inc., application for unlisted trading privileges granted, 34-10841, 
6/6/74, no. 11, p. 382 


Esmark, Inc., Leasco Corporation, National Detroit Corporation, PSA, Inc., application for unlisted trading privileges 
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granted, 34-10815, 5/20/74, no. 9, p. 325 
Teleprompter Corp., application for unlisted trading privileges, 34-10815, 5/20/74, no. 9, p. 325; granted, 34-10869, 
6/20/74, no. 13, p. 476 
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Brine investment contracts, see LR-6445, 7/22/74, no. 18, p. 643 
Campaign contributions, illegal, see LR-6319, 4/15/74, no. 4, p. 148 

Cattle and cattle commodity futures, see 34-10804, 5/15/74, no. 8, p. 302 

Central market system, see 34-10790, 5/10/74, no. 7, p. 273; 34-10826, 5/24/74, no. 10, p. 348 

Church bonds, see LR-6297, 3/27/74, no. 1, p. 30; 34-10919, 7/18/74, no. 17, p. 595; LR-6434, 7/16/74, no. 17, p. 617 


CINCINNATI STOCK EXCHANGE 


American Natural Gas Company, American Smelting & Refining Company, Burlington Northern, Incorporated, Continen- 
tal Corporation ( The), Continental Illinois Corporation, Crocker National Corporation, Crown Zellerbach Corporation, 
Delmarva Power & Light Company, First Charter Financial Corporation, First Chicago Corporation, First National Bos- 
ton Corporaticn, First Pennsylvania Corporation, Great Western Financial Corporation, Gulf States Utilities Company, 
1 U International Corporation, Kansas City Power & Light Company, Marine Midland Banks Incorporated, National De- 
troit Corporation, Northern States Power Company, Northwest Bancorporation, Oklahoma Gas & Electric Company, ‘ 
Pacific Lighting Corporation, Pacific Power & Light Company, Pacific Telephone & Telegraph Company (The), Pan- 
handle Eastern Pipe Line Company, Portland General Electric Company, Public Service Company of Colorado, San Diego 
Gas & Electric Company, South Carolina Electric & Gas Company, Tampa Electric Company, Unionamerica, Incorpor- 
ated, Union Electric Company, Union Pacific Corporation, U. S. Fidelity & Guaranty Company, Wells Fargo & Company, 
Western Bancorporation, Wisconsin Electric Power Company, application for unlisted trading privileges, 34-10818, 
5/22/74, no. 9, p. 326; granted, 34-10849, 6/11/74, no. 12, p. 420 

McDonald’s Corporation, Walt Disney Productions, application for unlisted trading privileges, 34-10946, 8/7/74, no. 20, 

p. 691 


Commission rates, see 34-10751, 4/23/74, no. 5, p. 191 

Commodity options, see LR-6296, 3/26/74, no. 1, p. 30: LR-6337, 4/29/74 no. 6, p. 254; LR-6395, 6/12/74, no. 12, K 
p. 464; LR-6420, 7/2/74, no. 15, p. 546; LR-6466, 8/6/74, no. 20, p. 724 

Condominiums, see 33-5507, 6/26/74, no. 14, p. 500 

Consolidated tape plan, see 34-10728, 4/11/74, no. 3, p. 81; 34-10760, 4/26/74, no. 5, p. 199; 34-10787, 5/10/74, no. 7, 
p. 271; 34-10788, 5/10/74, no. 7, p. 272; 34-10851, 6/13/74, no. 12, p. 425 








CORPORATE REORGANIZATION A 
Imperial ‘400’ National, Inc., second supplemental advisory report on the Schiavone Plan of reorganization, CR-314, 5/15/74, B 
no. 9, p. 339 

C 
DISQUALIFICATION FROM PRACTICE Ic 
Norman Brodsky, attorney, submitted resignation from practice before the Commission, LR-6419, 7/2/74, no. 15, p. 546 St 
Sam Clammer, attorney, submitted resignation from practice before the Commission, 33-5518, 8/2/74, no. 19, p. 656 
Adolph F. Spear, accountant, permanently denied privilege of appearing or practicing before the Commission, 33-5514, M 


34-10921, AS-158, 7/19/74, no. 19, p. 591 


Distributorships, see LR-6314, 4/9/74, no. 3, p. 114 ; ON 
Fiduciary position, abuse of, see LR-6291, 3/25/74, no. 1, p. 28 Ar 
Co 


FOREIGN SECURITIES 





Su 

Global Insurance Company, Limited placed on Foreign Restricted List, 33-5478, 4/8/74, no. 3, p. 76 Dj 

Los Dos Hermanos, S.A. placed on Foreign Restricted List, 33-5507, 6/26/74, no. 14, p. 500 . 

Geothermal Steam exploration, see 35-18393, 4/25/74, no. 5, p. 205 wi 
Inside information, see _R-6300, 4/1/74, no. 2, p. 65; LR-6304, 33-5475, 34-10711, 4/2/74, no. 2, p. 66; 33-5479, : 

4/9/74, no. 3, p. 77; |A-410, 4/30/74, no. 6, p. 253; LR-6349, 5/2/74, no. 6, p. 258; LR-6353, 5/7/74, no. 7, p. 290; Liv 


34-10835, 1A-416, 5/31/74, no. 10, p. 355; LR-6380, 5/30/74, no. 10, p. 374; 34-10875, 6/25/74, no. 14, p. 501; 
LR-6414, 7/1/74, no. 15, p. 544; LR-6421, 7/8/74, no. 16, p. 585; LR-6422, 7/8/74, no. 16, p. 586; LR-6440, 
7/18/74, no. 17, p. 620 
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INVESTMENT ADVISERS ACT OF 1940 


Rules 


Rule 203-3, Fees for registrants and applicants, pars. (b), (c), (d) and (e) repealed; par. (f) redesigned par. (b), |A-404, 
3/29/74, no. 1, p. 27 


INVESTMENT COMPANY ACT OF 1940 


Proposed Amendment to the Statement of Policy with Respect to the Use, Form and Content of Sales Literature Employed 


in the Sale of Variable Annuity Contracts by Registered Investment Companies, 33-5516, 1C-8438, 7/30/74, no. 19, p. 
647 


Japan, offering of shares in, see \C-7650, 4/18/74, no. 4, p. 144 


LITIGATION 
See list at end of index for persons and companies named 


Manipulation schemes, see 34-10731, 4/12/74, no. 3, p. 82; 34-10737, 4/12/74, no. 3, p. 87; LR-6311, 4/8/74, no. 3, 
p. 113; 34-10744, 4/19/74, no. 4, p. 125; 34-10745, 4/19/74, no. 4, p. 126; 34-10797, 5/14/74, no. 8, p. 299; 34-10812, 
5/20/74, no. 9, p. 324; 34-10812, 5/20/74, no. 9, p. 324; 34-10817, 5/21/74, no. 9, p. 326; LR-6372, 5/20/74, no. 9, 
p. 337; LR-6394, 6/12/74, no. 12, p. 464; 34-10875, 6/25/74, no. 14, p. 501; 34-10885, 6/27/74, no. 14, p. 507; 
LR-6408, 6/25/74, no. 14, p. 521; 34-10909, 7/9/74, no. 16, p. 559; LR-6436, 7/15/74, no. 17, p. 618; LR-6439, 


7/18/74, no. 17, p. 619; 34-10923, 7/23/74, no. 18, p. 625; 34-10942, 8/5/74, no. 20, p. 689; 34-10951, 8/7/74, no. 
20, p. 694; 34-10953, 8/7/74, no. 20, p. 695 


MIDWEST STOCK EXCHANGE 


Associates, Fleetwood Enterprises, Inc., Fluor Corporation, Franklin Mint Corp., Fuqua Industries, Inc., W. T. Grant 
Co., Hospital Corp. of America, The Lehman Corporation, Louisiana-Pacific Corporation, Lucky Stores, Inc., Manufac- 
turers Hanover Corp., J. Ray McDermott & Co., Inc., Ponderosa Systems, Inc., Simplicity Pattern Co., Inc., The Wickes 
Corp., applications for unlisted trading privileges granted, 34-10715, 4/3/74, no. 2, p. 37 

Acquitaine Co. of Canada Ltd., Hesston Corp., Husky Oil Ltd., United Gas Pipe Line Co., application for unlisted trading 
privileges, 34-10946, 8/7/74, no. 20, p. 691 

Braniff International Corporation, Thiokol Corporation ( Va.), application for unlisted trading privileges granted, 34-10738, 
4/15/74, no. 4, p. 123 

Consolidated tape plan refiled jointly by NY, American, Midwest, Pacific and PBW stock exchanges and the NASD declar- 

ed effective, 34-10787, 5/10/74, no. 7, p. 271 

lowa Public Service Co., application for unlisted trading privileges, 34-10752, 4/23/74, no. 5, p. 194; granted, 34-10792, 

5/10/74, no. 7, p. 274 


Standard Dredging Corporation, application for unlisted trading privileges granted, 34-10908, 7/8/74, no. 16, p. 559 


m" AMP Incorporated, Arizona Public Service Co., Beneficial Corp., H & R Block, Inc., Dr. Pepper Co., Eastern Gas & Fuel 





Municipal revenue bonds, see LR-6451, 7/24/74, no. 18, p. 645 


|} NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC. 


Anti-Reciprocal Rule, Commission to hold public hearings commencing 9/10/74 in connection with reviewing suggested 
interpretations and amendments, 34-10867, IC-8393, 6/20/74, no. 13, p. 474 
Consolidated tape plan refiled jointly by NY, American, Midwest, Pacific and PBW stock exchanges and the NASD de- 
clared effective, 34-10787, 5/10/74, no. 7, p. 271 
Sumner B. Cotzin d/b/a Cotzin, Mangano & Company (now known as Cotzin, Woolf & Co.), application for review of dis- 
ciplinary action, action modified, 34-10850, 6/12/74, no. 12, p. 420 
Dishy, Easton & Co. and Bernard Dishy, application for review of disciplinary action, action modified, 34-10866, 6/19/74, 
no. 13, p. 473 


William M. Johnson, application for review of disciplinary action, sanctions imposed and costs assessed set aside, 34-10859, 
6/17/74, no. 13, p. 469 

Livada Securities Co., application for review of disciplinary action, proceedings dismissed, 34-10894, 7/2/74, no. 15, 
p. 529 

Jerome F. Tegeler and Timothy J. Tegeler, application for review of disciplinary action, action against Jerome Tegeler set 
aside and penalties against Timothy Tegeler modified, 34-10747, 4/19/74, no. 4, p. 127 
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NATIONAL STOCK EXCHANGE 


Jebco, Inc., order granting application to strike from listing and registration, 34-10892, 7/1/74, no. 15, p. 529 
Notice of proposed plan to regulate floor trading (File S7-452), 34-10735, 4/12/74, no. 3, p. 84 


Natural gas reserve estimates, see 33-5504, 34-10857, 35-18460, 6/14/74, no. 12, p. 417 


NEW YORK STOCK EXCHANGE 


Checkers Motors Corp., Greater Washington Investors, Inc., United Biscuit Company of America, Uris Buildings Corpora- 
tion, application for unlisted trading privileges granted, 34-10908, 7/8/74, no. 16, p. 559 

Consolidated tape plan refiled jointly by NY, American, Midwest, Pacific and PBW stock exchanges and the NASD declared 
effective, 34-10787, 5/10/74, no. 7, p. 271 

Proposed amendment to Rule 441A.11, Statistical and Investment Advisory Services, 34-10824, 5/24/74, no. 10, p. 342; 
extension of time for comment to 7/15/74, 34-10897, 7/3/74, no. 15, p. 532 


Opinion letter, see LR-6400, 6/17/74, no. 13, p. 497; LR-6413, 6/28/74, no. 15, p. 544 

Option trading, see 34-10950, 8/7/74, no. 20, p. 693 

PACIFIC STOCK EXCHANGE 

Consolidated tape plan refiled jointly by NY, American, Midwest, Pacific and PBW stock exchanges and the NASD declar- 
ed effective, 34-10787, 5/10/74, no. 7, p. 271 


Thiokol Corporation ( Virginia), application for unlisted trading privileges, 34-10752, 4/23/74, no. 5, p. 194; granted, 
34-10792, 5/10/74, no. 7, p. 274 


PBW STOCK EXCHANGE, INC. 





Atlas Consolidated Mining & Development Corporation, application for unlisted trading privileges, 34-10752, 4/23/74, 
no. 5, p. 194; granted, 34-10792, 5/10/74, no. 7, p. 274 
Braniff International Corporation and Thiokol Corporation (Va.), application for unlisted trading privileges granted, 
34-10738, 4/15/74, no. 4, p. 123 | 
Chessie System, Inc. and Coastal States Gas Corporation, application for unlisted trading privileges granted, 34-10815, 
5/20/74, no. 9, p. 325 f 
Consolidated tape plan refiled jointly by NY, American, Midwest, Pacific and PBW stock exchanges and the NASD declared 
effective, 34-10787, 5/10/74, no. 7, p. 271 
Drexel Bond-Debenture Trading Fund, Drexel Utility Shares, Inc. and Southland Royalty Company, application for unlist- f 
ed trading privileges, 34-10738, 4/15/74, no. 4, p. 123; granted, 34-10792, 5/10/74. no. 7. p. 274 
Option plan filed pursuant to Rule 9b-1, for listing and trading of options, 34-10950, 8/7//4, no. 20, p. 693 








F 
F 
PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 F 
Forms F 
Form USS, instructions pertaining to financial statements, amended effective 7/1/74, 33-5488, 34-10754, 35-18392, AS- 
155, 4/25/74, no. 5, p. 166; errata 6/21/74, no. 13, p. 467 F 
Rules 
Rule 50, notice of proposed temporary suspension with respect to sale of common stock of registered holding companies G 
of the competitive bidding requirements, 35-18504, 7/19/74, no. 17, p. 604 G 
Pyramid promotion, see _R-6314, 4/9/74, no. 3, p. 114; LR-6351, 5/6/74, no. 7, p. 289; LR-6399, 6/17/74, no. 13, 
p. 496; 34-10889, 6/28/74, no. 15, p. 527; LR-6464, 8/5/74, no. 20, p. 723 
R. 
Real estate companies, see LR-6446, 7/22/74, no. 18, p. 643; 1C+8456, 8/9/74, no. 20, p. 721 R 
RULES OF PRACTICE Pr 
1 Ri 


Rule 2(e)(7), proposed amendment to provide that proceedings pursuant to Rule 2(e), including any hearings held in con- 
nection with such proceedings, would be public, 33-5477, 34-10721, 35-18364, IC-8300, |A-407, 39-361, 4/5/74, 
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no. 2, p. 34; extension of time for comment to 6/19/74, 33-5496, 34-10813, 35-18421, 39-363, |A-414, IC-8356, 
5/20/74, ne. 9, p. 321 


SECURITIES ACT OF 1933 


Forms 

Forms S-1, S-7, S-8, S-9, and S-11, instructions pertaining to financial statements, summaries of operations and exhibits 
amended effective 7/1/74, 33-5488, 34-10754, 35-18392, AS-155, 4/25/74, no. 5, p. 166; errata 6/21/74, no. 13, 
p. 467 

Proposed Form 240, Notice of Proposed Sales of Securities Pursuant to Rule 240, 33-5499, 6/3/74, no. 11, p. 376 


Guides 

Guide 28, Extractive Reserves, proposed amendment, comment period extended to 4/15/74, 33-5474, 34-10708, 4/1/74, 
no. 2, p. 33; recaptioned Disclosure of Extractive Reserves and Natural Gas Supplies and new paragraph (b) added, 
amendment effective 8/1/74, 33-5511, 34-10899, 7/3/74, no. 15, p. 525 

Proposed Guide 60, Preparation of Registration Statements Relating to Interests in Real Estate Limited Partnerships 
extension of time for comment to 5/15/74, 33-5481, 34-10739, 4/15/74, no. 4, p. 121 


Rules 

Rule 145, Division of Corporation Finance's views on registration procedures applicable to open-end investment companies 
issuing securities in business combination transactions subject thereto, 33-5510, 34-10898, IC-8410, 7/3/74, no. 15, 
p. 524 

Rule 146, Transactions by an Issuer Deemed Not to Involve any Public Offering, adopted effective 6/10/74, 33-5487, 
4/23/74, no. 5, p. 154 

Proposed Rule 239, exempting from registration certain first lien promissory notes, withdrawn from further consideration, 
33-5497, 5/23/74, no. 9, p. 322 

F-oposed Rule 240, Exemption of certain limited offers and sales by closely held issuers; orposed amendment to Rule 144, 
Persons deemed not to be engaged in a distribution and therefore not underwriters, 33-5499, 6/3/74, no. 11, p. 376 


SECURITIES EXCHANGE ACT OF 1934 


Forms 

Form BDW, Notice of withdrawal from registration as broker-dealer, proposed amendment, 34-10766, 5/1/74, no. 6, 
p. 230 

Form SECO-4-74, annua! fee schedule under which registered broker-dealers who are not members of NASD will be 
assessed, adopted, and Form SECO-5, initial fee schedule for SECO broker-dealers, amended, 34-10759, 4/26/74, 
no. 5, p. 198 

Forms 10, 12, 8K, 10-K, 11-K, 12-K, instructions pertaining to financial statements, summaries of operations and exhibits 
amended effective 7/1/74, 33-5488, 34-10754, 35-18392, AS-155, 4/25/74, no. 5, p. 166; errata 6/21/74, no. 13, 
p. 467 

Form 10-K, annual report pursuant to Section 13 or 15(d), amended, updated version of form included, 34-10854, 6/14/74, 
no. 12, p. 426 

Form 12b-25, Application for Extension of Time for Furnishing Information, adopted, 34-10707, 3/26/74, no. 1, p. 4 

Form X-17A-5, Annual Report of Members, Brokers and Dealers, and Audit Requirements thereto, amended, 34-10825, 
5/24/74, no. 10, p. 344 

Form X-17A-19, Report by national securities exchanges and registered national securities associations of changes in the 
membership status cf any of their members, Adopted effective 9/23/74, 34-10959, SIPA-12, 8/9/74, no. 20, p. 698 

FOCUS Report, Financial and Operational Combined Uniform Single Report, preliminary outline published for comment 
by 9/30/74, 34-10959, SIPA-12, 8/9/74, no. 20, p. 698 


Guides 

Guide 2, Disclosure of Extractive Reserves and Natural Gas Supplies, proposed adoption, comment period extended to 
4/15/74, 33-5474, 34-10708, 4/1/74, no. 2, p. 33; adopted effective 8/1/74, 33-5511, 34-10899, 7/3/74, no. 15, 
p. 525 


Rules 
Rule 3a12-4, Exemptions from Sections 15(a) and 15(c)(3) for Certain Mortgage Securities, adopted; Rule 15a-1, Exemp- 
tion of individual notes or bonds secured by lien on real estate from Section 15(a) of the Act, rescinded, 34-10828, 

6/28/74, no. 10, p. 349 
Proposed Rule 3a12-5, Exemption of Certain Investment Contract Securities from Sections 7(c) and 11(d)(1), 34-10845, 
6/7/74, no. 11, p. 384 
Rules 3b-3, 10a-1 and 10a-2, proposed amendments modifying existing regulation of short sales, extension of comment 
period to 6/1/74, 34-10774, 5/1/74, no. 6, p. 234 
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Rule 12b-25, Extension of Time for Furnishing Information, and Rule 0-3 Filing of Material with the Commission, amend- 
ed, 34-10707, 3/29/74, no. 1, p. 4 

Proposed Rule 15b5-1, Extension of Registration for Purposes of Section 3(a)(2) of the Securities Investor Protection Act 
of 1970 after Cancellation or Revocation; proposed amendment of Rule 15b6-1, Withdrawal from Registration, 34-10766, 
5/1/74, no. 6, p. 230 

Rule 17a-1, Recordkeeping Rule for National Securities Exchanges and National Securities Associations, adopted, and Rule 
17a-6, Right of a National Securities Exchange or National Securities Association to Destroy or Dispose of Documents, 
amended, 34-10809, 5/17/74, no. 9, p. 322 

Rule 17a-15, Reporting of market information on transactions in listed securities, proposed amendment, 34-10788, 5/10/74, 
no. 7, p. 272; extension of comment period to 7/5/74, 34-10880, 6/26/74, no. 14, p. 504 

Rule 17a-18, Forms required by national securities exchanges and registered national securities associations of their mem- 
bers to be filed with the Commission, and Rule 17a-19, Form X-17A-19 Report by national securities exchanges and re- 
gistered national securities associations of changes in the membership status of any of their members, adopted, 34-10959, 
SIPA-12, 8/9/74, no. 20, p. 698 

Ruié 19b-2, continued partial suspension of effectiveness, 34-10934, 7/29/74, no. 19, p. 658 


Silver bullion and coins, silver futures, see R-6338, 4/29/74, no. 6, p. 254; LR-6346, 5/1/74, no. 6, p. 257; LR-6407, 
6/24/74, no. 14, p. 521 


STATEMENTS BY THE COMMISSION 


Announcement of membership and first meeting of SEC Report Coordinating Group (Advisory), 34-10808, SIPA-11, 
5/16/74, no. 8, p. 304 

Central Market System, Advisory Committee on Implementation of, names those who have agreed to serve as members, 
34-10790, 5/10/74, no. 7, p. 273; names of additional members, 34-10826, 5/24/74, no. 10, p. 348 

Cerfain practices of the Division of Corporation Finance in connection with processing of filings which include natural gas 
reserve estimates, 33-5504, 34-10857, 35-18460, 6/14/74, no. 12, p. 417 

Commission rate schedules (“‘intra-member rates”) of registered national securities exchanges, notice of public hearing be- 
ginning 5/29/74, 34-10751, 4/23/74, no. 5, p. 191; extension of time for submitting written comments to 6/28/74, 
34-10852, 6/13/74, no. 12, p. 425 

Consolidated tape plan, extension of time to 4/22/74 for refiling of revised plan originally jointly filed by NY, ASE, Mid- 
west, Pacific and PBW stock exchanges and the NASD, 34-10728, 4/11/74, no. 3, p. 81; notice of receipt of revised 
plan filed by NY, ASE, Midwest, PBW and PSE and NASD, 34-10760, 4/26/74, no. 5, p. 199; declared effective, 34- 
10787, 5/10/74, no. 7, p. 271; notice of exerription from provisions of Rule 17a-15 of all listed securities not meeting 
the éligibility criteria of Section V1, 34-10851, 6/13/74, no. 12, p. 425 

Dividend réihvestment and similar plans, interpretation of the Division of Corporation Finance, 33-5515, IC-8433, 7/22/74, 
no. 18, p. 62% 

NYSE Rule 44! 1, Statistical and Investment Advisory Services, Commission solicits written views on proposed amend- 
ment, 34-10824, 5/24/74, no. 10, p. 342 

Request for public comment on issues concernihg foreign access to the United States securities markets, extension of dead- 
line for response to 5/20/74, 34-10712, 4/2/74, no. 2, p. 36 

Request for public comment on bank sponsored investment services, 33-5491, 34-10761, IC-8336, |A-409, 4/30/74, no. 6, 
p. 224; extension of tirhe for submitting comments, 33-5508, 34-10887, IC-8405, |A-422, 6/27/74, no. 14, p. 500 

Statement of Policy with Respect to the Use, Form and Content of Sales Literature Employed in the Sale of Variable 
Annuity Contracts by Registered Investment Companies, proposed amendment, 33-5516, IC-8438, 7/30/74, no. 19, 
p. 647 

Two-Tier Real Estate Companies, position of the Division of Investment Management with respect to the status under the 
investment Company Act of various types of two-tier companies, |C-8456, 8/9/74, no. 20, p. 721 

Warning to Investors on get-rich-quick schemes, 34-10889, 6/28/74, no. 15, p. 527 


w 


SUSPENSIONS OF TRADING 


Allied Equities Corporation, 34-10780 5/7/74, no. 7, p. 268 

Allstate Credit Corp., 34-10732 4/11/74, no. 3, p. 82 

American All-Servus Corp., 34-10936 7/30/74, no. 19, p. 660; 34-10955 8/7/74, no. 20, p. 697 
American Export Industries, Inc. and American Export Lines, Inc., 34-10784 5/8/74, no. 7, p. 270 
American Variety International, 34-10900 7/3/74, no. 15, p. 532 

Anita Lynn Cosmetics, Inc., 34-10799 5/14/74, no. 8, p. 300 

Apollo Industries, Inc., 34-10793 5/10/74, no. 7, p. 274 

Arthritis Clinics International, Inc., 34-10949 8/6/74, no. 20, p. 693 

Beck Industries, Inc., 34-10732 4/11/74, no. 3, p. 82 

Brian Lloyd, Inc., 34-10732 4/11/74, no. 3, p. 82 

Brinco, Ltd., 34-10718 4/4/74, no. 2, p. 38 
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Caledonia Silver-Lead Mining Co., 34-10779 5/7/74, no. 7, p. 268 

Cambridge Nuclear Corp., 34-10732 4/11/74, no. 3, p. 82 

Cassette Cartridge Corp., 34-10732 4/11/74, no. 3, p. 82 

Commonwealth National Realty Trust, 34-10876 6/25/74, no. 14, p. 502;34-10904 7/5/74, no. 16, p. 558 

Compuguide Corp., 34-10732 4/11/74, no. 3, p. 82 

Continental Dynamics, Ltd., 34-10821, LR-6377 5/22/74, no. 9, p. 328 

Cook Industries, Inc. and Cook Treadwell & Harry, Inc., 34-10783 5/8/74, no. 7, p. 269; 34-10789 5/9/74, no. 7, p. 273; 
34-10814 5/17/74, no. 9, p. 325 

Data Industries Corp. of Texas, 34-10732 4/11/74, no. 3, p. 82 

Datatronics, Inc., 34-10732 4/11/74, no. 3, p. 82 

Dextra Corp., 34-10732 4/11/74, no. 3, p. 82 

Dialscan Systems, Inc., 34-10732 4/11/74, no. 3, p. 82 

Diversa, Inc., 34-10732 4/11/74, no. 3, p. 82 

Dumont Corp., 34-10732 4/11/74, no. 3, p. 82 

Durst S. F. & Company, Inc., 34-10732 4/11/74, no. 3, p. 82 

EPG Computer Services, Inc., 34-10732 4/11/74, no. 3, p. 82 

ET&T Leasing, Inc., 34-10762 4/30/74, no. 6, p. 228 

Ebinger Baking Co., 34-10732 4/11/74, no. 3, p. 82 

Electrospace Corp., 34-10765 4/30/74, no. 6, p. 229 

Empire International, Inc., 34-10732 4/11/74, no. 3, p. 82 

Environmental Dynamics, Inc., 34-10732 4/11/74, no. 3, p. 82 

Environonics, Inc., 34-10801 5/14/74, no. 8, p. 301 

Fall River Industries, Inc., 34-10732 4/11/74, no. 3, p. 82 

Fanfare Corporation, The, 34-10877 6/25/74, no. 14, p. 503 

First Wisconsin Mortgage Trust, 34-10855 6/13/74, no. 12, p. 442 

Fisco, Inc., 34-10861 6/17/74, no. 13, p. 470 

Franklin New York Corporation and Franklin National Bank, 34-10794 5/13/74, no. 8, p. 297; 34-10803 5/15/74, no. 8, 
p. 302; 34-10811 5/16/74, no. 9, p. 324 

Geon Industries, Inc., 34-10770 4/29/74, no. 6, p. 232 

Goldfield Deep Mines Company of Nevada, 34-10918 7/17/74, no. 17, p. 594 

Goodway Copy Centers, Inc., 34-10732 4/11/74, no. 3, p. 82 

Guenther Systems, Inc., 34-10732 4/11/74, no. 3, p. 82 

Gulf South Mortgage Investors, 34-10837 5/31/74, no. 11, p. 381 

Heidler Corp., 34-10732 4/11/74, no. 3, p. 82 

Hemisphere Hotels Corp., 34-10732 4/11/74, no. 3, p. 82 

Hershberger Enterprises, Inc., 34-10896 7/2/74, no. 15, p. 531 

Home-Stake Production Company, 34-10798 5/14/74, no. 8, p. 299 

Hydro Ski International Corp., 34-10732 4/11/74, no. 3, p. 82 

International Chemical Development Corporation, Inc., 34-10931, 7/26/74, no. 18, p. 630 

International Hydrolines, Inc., 34-10732 4/11/74, no. 3, p. 82 

International Scanning Devices, Inc., 34-10931 7/26/74, no. 18, p. 630 

Judith Gold Corporation, 34-10779 5/7/74, no. 7, p. 268 

Juness Industries, Inc., 34-10732 4/11/74, no. 3, p. 82 

Libco Corporation, 34-10843 6/6/74, no. 11, p. 383 

Life of Kentucky Financial Corp., 34-10732 4/11/74, no. 3, p. 82 

Lookout Mountain Mining & Milling Company, 34-10779 5/7/74, no. 7, p. 268 

Mega Systems, Inc., 34-10732 4/11/74, no. 3, p. 82 

Metromodular Systems, Inc., 34-10732 4/11/74, no. 3, p. 82 

Monarch General, Inc., 34-10868 6/20/74, no. 13, p. 476 

Nancy Lee Mines, Inc., 34-10779 5/7/74, no. 7, p. 268 

National Alfalfa Dehydrating and Milling Company, 34-10804 5/15/74, no. 8, p. 302 

National Identification Card Co., Inc., 34-10732 4/11/74, no. 3, p. 82 

National Radio Company, Inc., 34-10732 4/11/74, no. 3, p. 82 

National Realty Trust, 34-10916 7/15/74, no. 17, p. 594 

New Era Mines, Inc., 34-10779 5/7/74, no. 7, p. 268 

Nicoa Corporation, 34-10864 6/18/74, no. 13, p. 471; 34-10888 6/28/74, no. 15, p. 527 

Patterson Corporation, 34-10730, LR-6316 4/11/74, no. 3, p. 115 

Photosystems Corp., 34-10732 4/11/74, no. 3, p. 82 

Prairie Petroleum, Inc., 34-10901 7/3/74, no. 15, p. 532 

R. T. National Corp., 34-10732 4/11/74, no. 3, p. 82 

Ram Too! Corp., 34-10732 4/11/74, no. 3, p. 82 

Republic Color, Inc., 34-10732 4/11/74, no. 3, p. 82 

Republic National Life Insurance Company, 34-10719 4/4/74, no. 2, p. 39 

Sawyer-Adecor International, Inc., 34-10732 4/11/74, no. 3, p. 82 

Scooper Dooper, Inc., 34-10732 4/11/74, no. 3, p. 82 
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Seaboard American Corp., 34-10720 4/4/74, no. 2, p. 40 
Servisco, 34-10776 5/6/74, no. 7, p. 267 

Sheffield Watch Corp., 34-10732 4/11/74, no. 3, p. 82 
Shore-Calnevar, Inc., 34-10732 4/11/74, no. 3, p. 82 

Signal Silver-Gold, Inc., 34-10779 5/7/74, no. 7, p. 268 

Silver Bowl, Inc., 34-10779 5/7/74, no. 7, p. 268 

Site-Pac Industries, Inc., 34-10732 4/11/74, no. 3, p. 82 

Ski Park City West, Inc., 34-10732 4/11/74, no. 3, p. 82 
Somatronics, Incorporated, 34-10729 4/10/74, no. 3, p. 81 
Sovereign Industries, Inc., 34-10781 5/7/74, no. 7, p. 268 
Spencer Kennedy Laboratories, Inc., 34-10732 4/11/74, no. 3, p. 82 
Spokane National Mines, Inc., 34-10732 4/11/74, no. 3, p. 82 
Sportsworld Properties, Inc., 34-10858 6/14/74, no. 12, p. 442 
Standard Dredging Corporation, 34-10800 5/14/74, no. 8, p. 300 
Standard Life Corporation, 34-10757 4/25/74, no. 5, p. 197 
Stratton Group, Limited, The, 34-10929 7/25/74, no. 18, p. 628 
Symmar, Inc., 34-10732 4/11/74, no. 3, p. 82 

Taxtronics, Inc., 34-10732 4/11/74, no. 3, p. 82 

Technical Resources, Inc., 34-10820 5/22/74, no. 9, p. 327 
Teletronics Industries, Inc., 34-10732 4/11/74, no. 3, p. 82 
Texon Energy Corporation, 34-10881 6/25/74, no. 14, p. 505 
UNAC International, Inc., 34-10914 7/12/74, no. 17, p. 592; 34-10960 8/8/74, no. 20, p. 704 
United America Group, Inc., 34-10769 5/1/74, no. 6, p. 232 
United Mines, Inc., 34-10779 5/7/74, no. 7, p. 268 

United States Crown Corp., 34-10732 4/11/74, no. 3, p. 82 

U. S. Financial Incorporated, 34-10822 5/23/74, no. 9, p. 328 
Universal Airlines Co., 34-10732 4/11/74, no. 3, p. 82 
Utah-Idaho Consolidated Uranium, Inc., 34-10779 5/7/74, no. 7, p. 268 
Weissberg H. R. Corp., 34-10732 4/11/74, no. 3, p. 82 

Western General Corp., 34-10913 7/12/74, no. 17, p. 592 
Winner Industries Inc., 34-10748 4/18/74, no. 4, p. 129 

Zenith Development Corp., 34-10773 5/2/74, no. 6, p. 234 


Swap transactions, see LR-6372, 5/20/74, no. 9, p. 337 


Whiskey interests, investment contracts, warehouse receipts, see LR-6295, 3/26/74, no. 1, p. 29; LR-6318, 4/15/74, no. 4, 
p. 148; LR-6468, 8/6/74, no. 20, p. 725 


Wine investment contracts, see LR-6399, 6/17/74, no. 13, p. 496; LR-6435, 7/16/74, no.. 17, p. 617 


ALPHABETICAL LIST OF PERSONS AND COMPANIES NAMED IN NOTICES, ORDERS, FINDINGS, OPINIONS, 
ADMINISTRATIVE PROCEEDINGS, AND OTHER COMMISSION RELEASES 


A.E.1., Incorporated, 34-10903, no. 15, p. 533 

A.1.D., Inc. of Colorado, LR-6387, no. 11, p. 414; LR-6462, no. 19, p. 682 

AIDS, 1A-406, no. 2, p. 65 

AMPCO-American Mineral and Petroleum Corporation, LR-6356, no. 7, p. 292; LR-6409, no. 14, p. 522 

ASA Limited, IC-8312, no. 4, p. 143 

Abatronix, Inc., LR-6333, no. 5, p. 217 

Aberdeen Fund, !C-8287, no. 1, p. 27 

Aberdeen Management Corporation, IC-8287, no. 1, p. 27 

Abrams, Robert E., 34-10817, no. 9, p. 326 

Academic Development Corporation, LR-6305, no. 2, p. 67 

Accurate Calculator Corp., 34-10727, no. 3, p. 80; 34-10853, no. 12, p. 425; 34-10935, no. 19, p. 659 

Adams-Fastnow Company, Inc., 34-10895, no. 15, p. 531 

Adiman, Steven, LR-6436, no. 17, p. 618 

Adobe Corporation, 34-10909, no. 16, p. 559 

Advanced Investor Services, 34-10856, no. 12, p. 442 

Aetna Financial Services, Inc., 1C-8326, no. 6, p. 242; IC-8360, no. 10, p. 366 

Aetna Fund, Inc., 1C-8323, no. 6, p. 242; 1C-8360, no. 10, p. 366 

Aetna Income Shares, Inc., 1C-8326, no. 6, p. 242; IC-8360, no. 10, p. 366 

Alabama Power Company, 35-18340, no. 1, p. 7; 35-18355, no. 2, p. 43; 35-18381, no. 4, p. 137; 35-18402, no. 6, p. 239; 
35-18413, no. 8, p. 305; 35-18426, no. 10, p. 357 

Alaska Western Life Insurance Company, LR-6429, no. 16, p. 589 
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Aldersgate Foundations, Inc., LR-6423, no. 16, p. 586 
_ Aldrich, Jacqueline, LR-6313, no. 3, p. 114 
Alexander, Alex, LR-6354, no. 7, p. 290 
Alison, Jay, Malcolm & Company, LR-6451, no. 18, p. 645 
All-State Metal Stamping Corp., 34-10744, no. 4, p. 125; 34-10745, no. 4, p. 126 
Allard, Kathryn A., LR-6488, no. 20, p. 725 
Allegheny Pittsburgh Coal Company, 35-18524, no. 20, p. 708 
Allegheny Power System, Inc., 35-18349, no. 1, p. 16; 35-18350, no. 1, p. 17; 35-18387, no. 5, p. 200; 35-18389, no. 5, 
p. 202; 35-18398, no. 6, p. 236; 35-18468, no. 14, p. 508; 35-18473, no. 14, p. 512 
Allen & Co., Inc., G. K., 34-10910, no. 16, p. 560 
Allen Fund, Inc., Leon B., 1C-8298, no. 2, p. 60; IC-8330, no. 6, p. 245 
Allen, William, LR-6355, no. 7, p. 291; LR-6368, no. 8, p. 316 
Alliance Energy Corporation, LR-6336, no. 5, p. 254; LR-6364, no. 8, p. 315 
Alpert, Irving, LR-6304, no. 2, p. 66 
Alpert, Roy, LR-6304, no. 2, p. 66 
Altec Corporation, LR-6408, no. 14, p. 521 
Amalgamated Local Union 355, LR-6333, no. 5, p. 521 
American Educational Specialists, Inc., LR-6358, no. 7, p. 292; LR-6449, no. 18, p. 645 
American Electric Power Company, Inc., 35-18376, no. 4, p. 133; 35-18385, no. 4, p. 140; 35-18400; no. 6, p. 237; 
35-18449, no. 12, p. 445; 35-18456, no. 12, p. 451; 35-18481, no. 15, p. 538; 35-18509, no. 18, p. 632 
American Express Capital Fund, Inc., 1C-8314, no. 4, p. 144; IC-8348, no. 8, p. 312 
American General Life Insurance Company, !1C-8358, no. 10, p. 364; IC-8392, no. 13, p. 495 
American General Life Insurance Company Separate Account B, IC-8358, no. 10, p. 364; IC-8392, no. 13, p. 495 
American General Life Insurance Company of Delaware, 1C-8350, no. 8, p. 314 
American General Life Insurance Company of Delaware Separate Account D, 1C-8350, no. 8, p. 314 
American Investofunds, Inc., 34-10884, no. 14, p. 506 
American Kwik Leasing, Inc., 33-5482, no. 4, p. 122 
American Leaders Fund, Inc., 1C-8381, no. 11, p. 410; IC-8411, no. 16, p. 575 
American Mobile Home Towns, Inc., 1C-8383, 1A-10848, no. 12, p. 457 
American Natural Gas Company, 35-18343, no. 1, p. 10; 35-18391, no. 5, p. 204; 35-18416, no. 8, p. 308; 35-18431, no. 
10, p. 363; 35-18477, no. 15, p. 534 
American Properties, Inc., LR-6433, no. 17, p. 616; LR-6461, no. 19, p. 682 
American Resources Investment Corporation, LR-6325, no. 4, p. 150 
American Security and Trust Company, !1C-8434, no. 18, p. 639 
American Ship Building Company, LR-6319, no. 4, p. 148 
American Southwest Development Corporation, LR-6365, LR-6366, no. 8, p. 315 
American Tax-Exempt Bond Trust, Series 1 {and Subsequent Series), 1C-8299, no. 2, p. 62; 1C-8329, no. 6, p. 244 
Ameriprise, Inc., LR-6314, no. 3, p. 114 
Amidon East, LR-6357, no. 7, p. 292 
Amin, Mehendra, 34-10885, no. 14, p. 507 
Analytical Investment Decision Systems, inc., |A-406, no. 2, p. 65 
Anchor Chapital Fund, Inc., 1C-8308, no. 4, p. 142 
Anchor Venture Fund, Inc., 1C-8310, no. 4, p. 143 
Andersen & Co., Arthur, 34-10838, no. 11, p. 382; 33-5512, 34-10906, AS-157, no. 16, p. 547 
Anderson, Richard B., LR-6316, no. 3, p. 115 
Anfang, Dan, LR-6436, no. 17, p. 618 
Appalachian Power Company, 35-18348, no. 1, p. 16; 35-18363, no. 2, p. 50; 35-18430, no. 10, p. 360; 35-18448, no. 12, 
p. 444; 35-18480, no. 15, p. 538; 35-18518, no. 19, p. 668 
Aptaker, Bernard, LR-6356, no. 7, p. 292 
Areoptix Technology, 34-10885, no. 14, p. 507 
Arizona-Florida Equities Corp., 34-10704, no. 1, p. 1 
Arkansas-Missouri Power Company, 35-18394, no. 5, p. 206; 35-18437, no. 11, p. 390; 35-18464, no. 13, p. 484; 35-18498, 
no. 17, p. 600; 35-18506, no. 17, p. 607 
Arkansas Power & Light Company, 35-18354, no. 2, p. 42; 35-18373, no. 3, p. 105; 35-18378, no. 4, p. 134; 35-18394, 
no. 5, p. 206; 35-18407, no. 7, p. 279; 35-18408, no. 7, p. 280; 35-18437, no. 11, p. 390; 35-18442, no. 11, p. 395; 
35-18459, no. 12, p. 453; 35-18488, no. 16, p. 568 
Armel, Deniel E., 34-10905, no. 16, p. 558 
Arrow Engineers and Consultants, Inc., LR-6297, no. 1, p. 30 
Artko Corporation, 34-10910, no. 16, p. 560 
Ashiey Minerals, Inc., LR-6392, no. 12, p. 463 : 
Astron Fund, Inc., 1C-8338, no. 6, p. 248; 1C-8370, no. 10, p. 373 
At-Your-Service Leasing Corp., LR-6312, no. 3, p. 113 
Atkinson, H. F. “Beck,” 34-10821, LR-6377, no. 9, p. 328 
| Aurre, Gregory, Jr., LR-6332, no. 5, p. 217 
Austin, James & Co., Inc., 34-10885, no. 14, p. 507 
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Automated Financial Services, Inc., 34-10724, no. 3, p. 79 
Automated Information Systems, Inc., LR-6436, no. 17, p. 618 
Automated Medical Sciences, Inc., 34-10885, no. 14, p. 507 rt 
Avis, Inc., LR-6421, no. 16, p. 585 ‘ 
Avrin, Paul, 34-10885, no. 14, p. 507 


E 
E 
E 
E 
E 
f 

BFT, Inc., LR-6451, no. 18, p. 645 f 

Bache & Co., Incorporated, 1C-8374, no. 11, p. 404; IC-8407, no. 15, p. 541 f 

Bachinskas, Edward H., LR-6433, no. 17, p. 616; LR-6461, no. 19, p. 682 f 

Bachinskas-Nation Investments, Inc., LR-6433, no. 17, p. 616; LR-6461, no. 19, p. 682 E 

Badger, John J., LR-6355, no. 7, p. 291; LR-6369, no. 8, p. 317 f 

Bahr, Sidney Frank, 34-10805, no. 8, p. 303 

Bain, Joe, LR-6422, no. 16, p. 586 

Baker, Robert C., LR-6349, no. 6, p. 258 

Baldwin, Richard M., 34-10723, no. 3, p. 78 

Ballmer, Ernest, LR-6345, no. 6, p. 257 

Bank Hoffman A. G., LR-6345, no. 6, p. 257 

Banwart, Marvin G., 1C-8295, 34-10714, 1A-405, no. 2, p. 56 

Baranov, Edward, LR-6316, no. 3, p. 115; LR-6406, no. 14, p. 251 

Barr, Chess Wilburn, tll, LR-6338, no. 5, p. 254; LR-6346, no. 6, p. 257; LR-6460, no. 19, p. 681 

Barr Financial, Ltd., LR-6460, no. 19, p. 681 

Barrett and Company, Inc., 34-10802, no. 8, p. 301 

Barrett, Robert M., 34-10802, no. 8, p. 301 

Bartels, Bob E., 34-10722, no. 2, p. 41 

Bassani, Dominic, 34-10743, no. 4, p. 125 

Bausch & Lomb, Inc., |A-410, no. 6, p. 253 

Beaver Mesa Exploration Company, LR-6301, no. 2, p. 66 

Bell, Gerald, 34-10885, no. 14, p. 507 

Belmont Franchising Corporation, 34-10737, no. 3, p. 87; 34-10923, no. 18, p. 625 

Beneficial Labs, Inc., 33-5486, no. 5, p. 154; LR-6372, no. 9, p. 337 

Bennett, John Alfred, 34-10839, no. 11, p. 382 

Beran-Kaminski and Associates, LR-6357, no. 7, p. 292 

Beran, Ray J., LR-6357, no. 7, p. 292 

Berman, Bernard, LR-6429, no. 16, p. 589 

Bernstein, Marvin S., LR-6348, no. 6, p. 258; 34-10847, no. 12, p. 419 

Bernstein Securities, Inc., M., LR-6348, no. 6, p. 258; 34-10847, no. 12, p. 419 

Bettis, Jimmy R., LR-6398, no. 13, p. 496 

Bevan, David C., LR-6349, no. 6, p. 258 

Beyer, Stanley, LR-6422, no. 16, p. 586 

Bio-Medicus, Inc., 34-10817, no. 9, p. 326; 1C-8409, no. 15, p. 542; IC-8441, no. 19, p. 673 

Biozymes International Limited, LR-6416, no. 16, p. 588 

Birnbaum, Morris, 34-10884, no. 14, p. 506 

Birr, Wilson & Co., Inc., 34-10810, no. 9, p. 323 

Bizar, Bernard G., 34-10875, no. 14, p. 501 

Blackstone Valley Electric Company, 35-18396, no. 6, p. 234; 35-18515, no. 19, p. 662 

Blasius Industries, Inc., 34-10886, no. 14, p. 508 

Blaufarb, Morton, 34-10885, no. 14, p. 507 

Blood, James L., 34-10704, no. 1, p. 1 

Bloom, Frank, LR-6304, no. 2, p. 66 

Blumberg, Alfred, Lr-6306, no. 2, p. 67 

Bohn, Ray G., LR-6396, no. 12, p. 465 

Bolton Group Ltd., 34-10758, no. 5, p. 198; 34-10865, no. 13, p. 472; 33-5506, no. 14, p. 499; 34-10930, no. 18, p. 629 

Bondstock Corporation, iC-8338, no. 6, p. 248; IC-8370, no. 10, p. 373 

Borba, Donald Lawrence, LR-6331, no. 5, p. 216 

Borman, Berton, LR-6422, no. 16, p. 586 

Bove, Arthur, 34-10885, no. 14, p. 507 

Bove, Kenneth, 34-10885, no. 14, p. 507 

Bove & Co., Inc., Kenneth, 34-10885, no. 14, p. 507 

Bovers, Parnass & Turel, Inc., 34-10873, no. 14, p. 500 

Bowman, K. Ralph, LR-6306, no. 2, p. 67 

Brabander, Frederic G., 34-10943, no. 20, p. 689 

Brainard, Dorothy Pearl, LR-6382, no. 11, p. 413; LR-6425, no. 16, p. 588 

Brainard, Wendell Robert, LR-6382, no. 11, p. 413; LR-6425, no. 16, p. 588 

Brassfield, Jerry Gilbert, LR-6331, no. 5, p. 216 

Braverman, Max, 34-10885, no. 14, p. 507 
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Brennan Financial Corporation, LR-6204, no. 1, p. 29 

Brennan Financial Services, Inc., LR-6204, no. 1, p. 29; LR-6405, no. 13, p. 498 
Brennan, James E., LR-6204, no. 1, p. 29; LR-6405, no. 13, p. 498 

Brennan Corporation, The James E., LR-6405, no. 13, p. 498 

Brennan, John G., LR-6308, no. 2, p. 68 

Brennan, Thomas F., I11, LR-6343, no. 6, p. 256; 34-10917, no. 17, p. 594; 34-10941, no. 20, p. 688 
Brigadoon Scotch Distributing Company, LR-6293, no. 1, p. 28 

Brockton Edison Company, 35-18515, no. 19, p. 662 

Brodsky, Norman, LR-6419, no. 15, p. 546 

Brokers Diversified, Inc., 34-10938, |A-423, 33-5517, no. 19, p. 661 

Bromberg, Leo E., 34-10875, no. 14, p. 501 

Bromley, John R., LR-6459, no. 19, p. 781 

Brown, Allen, Rose & Co., 34-10875, no. 14, p. 501 

Brown, Lawrence George, 34-10910, no. 16, p. 560 

Brown, William H., 34-10910, no. 16, p. 560 

Bruck, Arnold, 34-10885, no. 14, p. 507 

Brungardt, Tom V., LR-6366, no. 8, p. 315 

Brungardt, Vernon Frances, LR-6366, no. 8, p. 315 

Bryson, Robert M., LR-6355, no. 7, p. 291; LR-6361, no. 7, p. 293; LR-6443, no. 18, p. 642 
Bullard, Cleo H., LR-6316, no. 3, p. 115; LR-6413, no. 15, p. 544 

Burke, Jack P., LR-6313, no. 3, p. 115 

Burke, Robert P., LR-6313, no. 3, p. 115 

Burnstein, Irving Marvin, 34-10823, no. 10, p. 342 
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